IN THE OFFICE OF THE STATE ENGINEER OF THE STATE OF NEVADA

IN THE MATTER OF APPLICATION NUMBER71167
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IN THE MATTER OF APPLICATION NUMBER 71167
ASONS SUPPORTING DENIAL OF APPLICATION

1. Indian Springs Valley is a small basin and the State Engineer has declared that this
basin is already over-allocated. The estimate of perennial yield is 500 acre-feet.

2. Approximately 22 applications have been denied by the Nevada Division of Water
Resources since 1979, and several denied prior to that date.

3. In 1987 and 2000, Indian Springs Air Force Base (“ISAF B™) was issued certificates
and permits for 153.86 MGA. In 1977 ISAFB pumped approximately 462 acre-feet without
adhering to State appropriation procedures and were not covered by any water right issued by the
State of Nevada. Presently, ISAFB dose not have sufficient water to provide construction water for

their current projects. The contractors are purchasing water from Indian Springs Water Company,
Inc. (“ISWC™).

4. Indian Springs is presently growing at a pace not seen in 20 years, and with the
expansion of ISAFB and the probability of the Yueca Mountain project, we are concerned these
applications by Southern Nevada Water Authority (“SNWA”) would prevent our ability to grow.

5. ISWC and local well owners have no guarantee that our wells will not be affected

and/or actually dry up. This process could take decades, and we could be in the same situation as
Owens Valley, CA, a dust bowl.

6. Regional inter-basin movement of groundwater takes place in the lower carbonate
aquifer (where ISWC’s wells are located). This aquifer has been classified as part of the Ash

Meadows regional groundwater system. Impact on Ash Meadows would be si gnificantly detrimental
to the “Devil’s Hole Pupfish,” an endangered species.



