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THISDEOFTRUST.ASSIGNIGNTOFRHTSANDSECURWYAGREBJENT(mmbmmbe
Mveasofmmm,mcumuvoﬂscnwm,mmummm,u.mmu.
um,ummmq.mwmmmm.mcummasmﬂnm,u
the benefit of EAGLE LOAN SERVICE, INC, a California Corporation, whose address is PO BOX 578, ACTON, CA 83510, as
beneficiary ("‘Lender”).

mhmdmmmmmmmwmummmm.mm
mnmme.mmmmofmmwm.mmwmmnummty,
Stats of Nevada and described in Exhibit A altached to this instrument.

TOSEWRETOLENDERMdemMWWWMWb
Lender,datedasofundatedmism&mmMQmmei.M(mmm.mmmwm
of SEVENTY FIVE THOUSAND DOLLARS AND NO/00 (US $75,000.00), and all renewals, extensions and modifications of
the Indebtedness, and the performance of the covenants and agreemsnts of Borrower contained In the Loan Documents.

mmummmmummofmmwmmmtuglnm
and authorfty to morigage, grant, convey and assign the Mortgaged Properly, and that the Morigaged Property is unencumbered,
emmawmmmwwmadmbmmmmwmwmwmww
mwmummmdmmmmmmmwammw
Property (the “Schedule of Title Exceptions®). Bamower covenants that Borower will warrant and dsfand generally the tie to
the Morigaged Property against aff claims and demands, subject to any easements and restrictions listed in the Schedule of Title

Covenants. in consideraion of the mutual promises set forth in this Instrument, Borrower and Lender covenant and agree as
follows:

1. DEFINITIONS. The following terms, when used in this Instrument (including when used in the above

recitais), shall have the following meanings:
(a) 'mwm.my.mmdmamnfmmmmmmm

assignment of rents and lsases affecting the Mortgaged Property.

() *Attoneys' Fees and Costs” means (1) fees and out-of-pocket costs of Lender's and Loan Servicer's
mumys.mwm.lwummmummmnwmmm.mmmmam
mmw.mm,mwmmmwmm.mmm,
wuw.mmmmmmmmwmmmmmmm.lm

appraisers; and (ii) investigatory fees.
(© “Borrower” means all persons or entifies identified as *Borrowsr” in the first paragraph of this instrument,

together with their successors and assigns.
(d) ‘Borrowsr Certificate” msans that certain Borrower Certificate dated the same date as fhis instrument,

exacuted by Borrower in favor of Lender.
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(o) *Collatersl Agreament® means any separate agreement between Borrower and Lender for the purpose of
establishing replacement reserves for the Mortgaged Property, establishing a fund o assure the compietion of repairs or
improvements specified in that egreement, or assuring reduction of the outstanding principal balance of the indebledness If the
occupancy of or income from the Morigaged Property does not increase to a level specified in that agreement, or any other
agresment or agreements between Bormower and Lender which provide for the establishment of any other fund, reserve or
account.

V)] ‘Controlfing Entity” means an enfity which owns, directly o indirectly through one or more intermediaries,
WaMMMuamlmauWMmmmwmmba
partnership or joint venture), (B) a manager's inferest in Borrower or a Controlling Interest of the cwnership or membership
interests in Borrower (if Borrower is a imited liability company), or (C) a Controliing Interest of any class of voting stock of
Bosrower (if Borrower is a corporation).

()] 'cmwma)&wunamofﬂnmmmmmm.a(ﬂ)a
paeenugemﬁbhmhanmﬂtyofbam51Mitclemu(s)ofmdinwamalydm((s)mewdnm
and affairs of the entity without the requirement of consent of any other party.

() [intentionally Omitisd]
(] “Environmantsl Permit’ means any permit, license, or cther authorization issued under any Hazardous

MmmmmmmymuhuimademahMmbmWPm.
@ *Event of Default” means the occurrence of any event listed in Section 22.
(k) "Fixtures’ means all property owned by Bomower which is so attached to the Land or the Improvements as

]
%

dryers and other appilances; light fixtures, awnings, storm windows and siorm doors; pictures, screens, binds, shades, curtains

'hmmmu.'mmm'mm'mmmz"mumwu'mrmhmmma
any Hazardous Materiais Law.

()] ‘Hazardous Materials Laws® means all federal, state, and iocal laws, ordinances and regulations and
standards, rules, policies and other govenmental requirements, administrative rulings and court judgments and dacress in effect
now or in the future and including all amendments, that relate to Hazardous Materials or the protaction of human health or the
environment and apply to Borrower or to the Mortgaged Property. Hazardous Materials Laws includs, but are not limited to, the
mmmamummmummaus.c.mm.um.mm
Conservation and Recovery Act, 42 U.S.C. Section 6901, ef seq., the Toxic Substance Control Act, 15 U.S.C. Section 2601, ef
seq.,mechmwwmasu.sc.sm151.um,mamqmmmcmmmwmmmm
as amended, the Solld Waste Disposal Act, as amended, the Clean Air Act, s amended, the Safe Drinking Water Act, as
amendsd, the Occupational Safety and Health Act, as amended, and the Hazardous Materials Transportation Act, 49 U.S.C.
Secfion 5101, and their state analogs.

(p) “Impositions® and “imposition Deposits® are defined in Section 7(a).

()] 'hpmh‘nwsmmmm,hmm.mmmmadw
time in the future construciad or placed upon the Land, inckuding any future repiacements and additions.

) “Indebtedness” means the principal of, interest at the fixed or variable rate set forth in the Note on, and al
mmmamymumr,mw,mmm«mmwmmwm
late charges, defaull interest, and advances as provided in Section 12 to protect the securily of this Instrument.
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® 'IMOHnurmeans. wimrespeqbﬂmmor other en ,ﬂloperaon(s)a-m ) thal (i) on
mmamm.«ﬁ)mmmwarmmmwm?mmmz.mmmawmmam
g E .

portion of the

v) memmemmmmmmMamy
holder of the Noga,

(w) 'LoanDomonh'm Noh,mbmwmmmﬂwﬂam , all
Suaranties dhdauuyagreemam,au 08M any other now or in the future
wne wmmmmmmwwmmmnmmmmmbymm.assudldoammls
Mmay be amended 3

(x) “Loan means mmmmmadm byLauwbwmmmmd
dapmmmmumm e and any other Loan ommbmmebm

Semoubmmﬂy

namasmdarorbymd:myofm WMMMWN , and afl hames,
e s ,
meang dmteoonm ofldalnstmmm, almndus,
aﬂmgasandaddenda,asm Hmhmmmwm g
(aa) mmm'mmmmemmamhswmwm
(bb) wmeauatmmmr mmm),meqwmm owned by
hm.whummmahmmmmmmh i O operation of the Land o
orare on the Land or | Mﬂ'gmm Mmachinery, Ng Materials, goods,
)

mwm Poges
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(dd) 'Wmummmmmammammmammmmm
WWIWMemmmmmmmmmmmamwmmy.mumnowm.
past dus, or to become due, and deposits forfeitad by tenants.

C)] wmmanm.mmmmmmmm,nmm.wam
lMdmhM.WWmnNMmMWm&.MmW.Ma
imposed by any public authority or quasi-public authority, and which, if not paid, wil become a lien, on the Land or the
Improvements.

() “Transfer” is defined in Section 21.

2 UNIFORM COMMERCIAL CODE SECURITY AGREEMENT.

(@) mmmtsmamymmmmmcmmucmmmmmmm
Pfopmym.muappneabbm.mummammmmmwmwm.mmm
WMhmumamuiethWm,mddmmmmmmmw
(m.'mww.mmwmmmuammmmmuccwm Bormmower
mmwommhmm.mﬁmﬁmmmmam
mmsmwwmmmwmmymmwwmmemmmdmmymmm
w.umuwm.mmbmmbmmmngm.mmmmmm
amendments. eamsnupaydmmmummmmdmymmhmmmu
and/or amendments that Lender may require. Without the prior written consent of Lender, Barrower shall not create or permit fo
exdst any other lien or security interest in any of the UCC Collateral. Unless Bomower gives Notice to Lender within 30 days after
meocumofmyotmmmmmmwmmmaumnammﬂm(m
mymmmnmwmmayummmmuhmwwammm.mmwm
(u)ehamasname.m,m«maw;@mmmdede(adw
mmﬁmmmmuaadm);a(ﬂ)wbammmNMWNMWM
is stored, held or located. I an Event of Default has occurred and is confinuing, Lender shall have the remedies of a secured
mmmummcammscmmmbummmubymlmwmmm
law. in exercising any remedies, wmmmmmmmwwam,mdmmy
order, without in any way aflecting the avallability of Lender's other remedies. This Instrument constitutes a financing statement
mmbmymdmmwmmah«mmamhn.lmmbymm.

3 ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

(a) umamemmmmmm,mmmmummm
mmmwmnnsmmmambmamtmmmmw
asslgnmntowmrdanRanbmdbwﬂwﬂumdmwmrmmmmemwmm:mwof
further action on the part of Borrower. Prompdly upon request by Lender, Borrower agrees to execute and deliver such further
assignments as Lender may from fime to tima require. Borrower and Lender infend this assignment of Rents to be immediately
anhMmmmmmmmmwmammymy. For purposes of
mmnmmmmwmmummwm,mmmummuamam
*Mortgaged Property” as that term Is defined in Seclion 1. m.nmmmmmwmwmof
lesisnotenbmabbbyitsmunderﬂnlamofmﬁmm.MMMMMMasapmam
WMNRBMMMMWMhmmmmMNWaMm
Rents in favor of Lender, which lien shall be effective as of the date of this Instrument.

(] AﬂuhemumdmsmdmmmmmMmhmm
mmmmmamwmbmwmnammmm. However, until the
mmdm&mmwamgmnmmnmammbmmmdnm.mm
dmmmummammmmdmmmmwmﬁmﬂmpmupummduew
mummnwmmmmmmmmmmmmmwmm
Dm.mbmthmmmdwg.wgmmmmwm.mm
wmmaaummm(bmemmmmmmﬁmm).mmmm
capital expenditures. SomumendDehmmmuMbmﬁnmmmmmapMm
wmummmmmaymmwmmwmd.mmm.mmm
wbmmmmtmeaﬂamwnmdeMdmmmmmmyof
Lender entering upon and taking and maintaining control of the Marigaged Property directly, or by a receiver, Bormower's license
mmmmmmmmmmmummmmemmmm
payable, induding Rents then due and unpaid. Borrower shall pay fo Lender upon demand ail Rents to which Lender is entified.
Atanyﬁrmmwaftarlfndaﬁaoﬂendofsdamndforﬁents.Lmdermygve.waomhaebthm
Lender to give, nofice to ail tenants of the Mortgaged Property instructing them to pay all Rents to Lender, no tenant shall be
obﬁgabdbinqtdreﬁuﬂaerasbhemmorwnﬁnmofnEvantofDefwﬂ.mdnoMshdlbeoMgaedbpayb
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Borrower any amounts which are actually paid % Lender in response to such a notice. Any such nofice by Lender shall be
delivered to each tenant personally, by mail or by delivering such demand to each rental unit Borrower shall not interfere with

and shall cooperate with Lender’s colisction of such Rents.
(¢ mmmmmmmmmmtmumymmmmm

mnmubymenm).wmmmwm.mmmnmmmmnnmm,mm
mhamtmmmmmmmthmmwmmﬁwmmmmmm

collection of all m,mmnammmwnwwmmomwnammawmmu
the management, operation or maintenance
mmwaq.mmwmummamblmmahmmmm
Lender in its discretion may deem necessary or desirable. wavdy.ﬂmEmamhaswradem
mgtdoudlheadsquaqoflandﬂsewuty.mnmgadmaammfsmmmﬂnmemﬂyofmm
noﬂoe(omlcrwrman)baam.membmymmmmummOhMtdamfum
Wwbmworwdummmmmmm. If Lender elects to seek the appointment

specificaions aged

mmmmmewM.mmmmmmmmmmw
Property. mmmmmmmwmdmammmmmma
mmmmbMMawamwmmmmmmmw

entered into actual possession of the Land and Improvements.
() nmmmwm.mmmuwbbmmmymmmmm

those Rents actually received. mmmmmum,mmmmunauammamm
mmgmmuaahmww.wmdmyuamawwmumamm
wmmmmwmmmmmmmmmbym

] umm«»mmwmumuummowwmmmmmwﬁm
MMMM,WMWWWMMWMMmmmdmm

(9 Mymummmmdedmmmywuwmmm.mmem
may be mmyapplieaﬁmomamsasmhthishsﬂtmtshdlrﬂwmomdvamyEmtofDefauﬂorhvaﬂdaﬁamy
other right or remedy of Lender under appiicable law or provided for in this Instrument

4 ASSIGNMENT OF LEASES; LEASES AFFECTING THE MORTGAGED PROPERTY.

(8 mmmmmuummmmmmmmm
mwmudammmmwmwm.mmummm,mmmmpowmd
Mbnﬁﬁyhehnmdmymm,am«mwmm It is the intention of Borrower to
Mamnmmmmmdmmmmdummsmmmmm.to
and under the Leases. mmmmamsmmammwmmmwmm

that term Is defined in Section 1. m.wmmmmmmmmgnmamembm
mwmmmmmammmmummmmmmdmw
wmnnmmammmmmmmmmmmaMmMMh
favor of Lender, which lien shall be effective as of the date of this Instrument.

Prepered by RoboDocs®
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{b) Unfll Lender gives notice to Borrower of Lender's exercise of its rights under this Saction 4, Borower shall
have all rights, power and authority granted to Borrower under any Leass (except as otherwise limited by this Section or any
other provision of this Instrument), including the right, power and authority to modify the terms of any Lease or extend or
terminate any Leass. Upon the occurrence of an Event of Default, the permission given to Borrower pursuant to the preceding
sentance to exercise all rights, power and authority under Leasss shail automatically terminate. Borrower shall comply with and
observe Borrower's obligaions under all Leases, including Borower’s obligations pertaining to the maintenance and disposition
of tenant securily deposits.

© Borrower acknowledges and agrees that the exercise by Lender, either directly or by a receiver, of any of the
fights conferred under this Section 4 shall not be construed 1o make Lender a morigagee-in-possession of the Mortgaged
Property so long as Lender has not itself entered into actual possession of the Land and the improvements. The acceptance by
Lender of the assignment of the Leases pursuant to SecBion 4(a) shall not at any ime or in any event obligate Lender to take any
action under this Instrument or to expend any money or to incur any expenses. Lender shall not be Eable in any way for any
injury or damage to person or properly sustained by any parson or persons, fim or corporation in or about the Morigaged
Property. Prior fo Lender's actual entry Into and taking possession of the Mortgaged Property, Lender shall not (f) be obigated
to perform any of the terms, covenants and conditions contained in any Lease (or otherwise have any obligation with respect to
any Leass); (1) be cbigated to appear in or defend any acion or procesding relating to the Lease or the Morigaged Property; or
(tii) be responsibls for the operation, control, care, management or repair of the Morigaged Property or any portion of the
Mortgaged Property. The execution of this Instrument by Borrower shall constitute conclusive evidence that all responsility for
the operation, control, care, management and repair of the Mortgaged Property is and shall be that of Borrower, prior to such
actual entry and taking of possession.

(d) Upon delivery of notice by Lender to Borrower of Lender’s axarcise of Lender's rights under this Section 4 at
any ime afler the occurrence of an Event of Default, and without the necessity of Lender entering upon and taking and
maintaining control of the Morigaged Property direcly, by a receiver, or by any other manner or proceading permitted by the laws
of the Property Jurisdiction, Lender immediately shall have all rights, powers and authority granted to Borrower under any Lease,
including the right, power and authority to modify the terms of any such Lease, or exdend or terminate any such Lease.

(e) Borrower shail, promptly upon Lender's request, deliver to Lender an executed copy of each Lease then in

] Borrower further covenants with Lender that (i) all Leases shall be written on a standard form of lease that
has been or will be approved In writing in advance by Lender; (ii) upon request, Borrower shall furnish Lender with executed
copies of all Leases and all amendments thereto; (i) no material changes may be made o the Lender-approved standard lease
without the prior written consent of Lander; (iv) all renewals of Leases and all proposed Leases shall provide for rental rates
comparable to exdisting local market rates and shall be am’s-length transactions; (v) all Leases shall provide that (A) they are
subordinate to this Security instrumant and any other indsbiedness now or hereafter secured by the Morigaged Property, (B)
Lessees agres (o attom o Lender (such attomment to be effective upon Lender's acquisition of titie to the Morigaged Property),
(C) Lessess agree to exacute such further evidences of atiomment as Lender may from time to time request, (D) the attomment
of Lessees shall not be terminated by foreclosure, (E) Lender may, at Lender's option, accept or reject such attomment, and (F)
Lessees agree to execule and acknowledge a subordination, atiornment and non-disturbance agreement in form and content
accepiable © Lender, and, two times in any calendar year, as Lender may requast, a certificate signed by Lesses confirming and
containing such factual cerfifications and representations desmed appropriate by Lander; (vi) Bormower shall not grant any
purchass opfions without the prior written approval of Lender, and (vii) all new Laases shall be subjsct © the prior written

approval of Lender.

{9) Borrower shall not receive or accapt Rent under any Lease for more than one (1) month in advance.

S PAYMENT OF INDEBTEDNESS; PERFORMANCE UNDER LOAN DOCUMENTS; PREPAYMENT
PREMIUM. Borrower shall pay the Indsbisdness when due in accordance with the terms of the Note and the other Loan
Documents and shall perform, observe and comply with all other provisions of the Note and the ofher Loan Documents.
Borrower shall pay a prepayment premium in conneclion with certain prepayments of the Indebtedness, Inciuding a payment
made afier Lender's exercise of any right of acceleration of the indebtednass, as provided in the Note.

6. FULL RECOURSE PERSONAL LIABILITY. Bomower shall have full recourse personal liability under the
Nole, this Instrument and il other Loan Documents for the repayment of the indeblednass and for the performance of any and
all other obligations of Borrower under the Note, this Instrument and ail other Loan Documents.

T. DEPOSITS FOR TAXES, INSURANCE AND OTHER CHARGES.

{a) Borrower shall deposit with Lender on the day monthly instaliments of principal or inferest, or both, are due
under the Note (or on another day designated in writing by Lender), until e Indebtedness is paid in full, an additional amount
sufficient to accumulats with Lender the entire sum required to pay, when due (1) any water and sewer charges which, if not
paid, may result in a lien on all or any part of the Mortgagsd Property, (2) the premiums for fire and other hazard insurance, rent
loss insurance and such other insurance as Lender may require under Section 19, (3) Taxes, and (4) amounts for other charges
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wwmummmmwmmnmbmmwm.bmtm
mwumaummmmmwwmammmwmmm.mmmmmmm
time by Lender, plus one-sixth of such estimate, mmwmmemmmmnmm
to in this instrument as the “imposition Deposits". mmamummmmmmm
are collectively referred to In this Instrument as “Impositions”. The amount of the Imposifion Deposits shail be sufficient to
enmw\dubpayeadlmmmmmenmmmwmmMthymwya
interest charge being added. wmummunmmmmwammhmmmm
are held for the purpose of paying Taxss, insurance premiums and
mmmamwwmwmw. Any waiver by Lender of the requirement that
mmwmmmmmmwm.humm.ammmmm
Borrower.
®) MMMMWInmmm(MmyNLm,ﬂmbmmmmﬁm)
whosedmdmaawwmnhwmdamaﬁadbyamw. Lender shall not be obiigated to open additional
m«wmmmmmmmmwmmwwmm
maximum amount of the faderal deposit insurance or guaranty. Lender shail apply the Imposition Deposits to pay Impositions so
long as no Event of Default has oocurred and is continuing. Unless applicable law requires, Lender shall not be required to pay
Borrower any interest, eamings or profits on the Imposifion Deposits. Barrower hereby pledges and grants to Lender a security
mmmwmammmawmmmmmmmmmm
Documents. Mymmwmmmm7mmummm nor shall they operats to reduce
mmmwwmummmwm,

(c) umwmawammummmmmmmmmm
MWWM.WMMMwmeWWbmmuMMMM
held by Lender. Lm&mwmmhmmﬂmmﬂgbmbm,m«esﬁmmmwmuﬂcomwa
inwmnooeanpmyﬁllwﬁnﬂ#ghbﬂnmmyofmuammm«mmmyamm.

()] nammmemntdmwmwwwmwdammm
mmmwmwwmmmammcnmmum
against future instaliments of Imposition Deposits. lfumymmmammmsmuwwu
paynmtdamnpodﬂonlsbsﬂmnmwmwwmuWWsamasuw
m,ﬂamwd\anpaytommemntofmmmymmh15dayumrwmtenrequeabyl.ender.

(s) lldeWMmMMbmmwwummemmw
msmmmmammmmm.mmmymuaammm
mmthmuamlmmmmmmmmlmmmmw
Lender.

8 COLLATERAL AGREEMENTS. mmmmwm::mhmmaybomby
any Collateral Agreement and shall perform ail other obligations of Borrower under each Collateral

8. APPLICATION OF PAYMENTS. nammwm.mmuoom.wmt
wnmmmnmmummmmummmmmmm
wmmmmmmmwmmmmmmwm.thm.
Neﬂherl.oadsrsmofmanwntwhid»bbsstmaﬂmbﬂm&nmdmnuwmmndm
mﬂhhm«MMkaWbmﬁb%aﬁmdﬂnwﬁdMammﬂ
and satisfaction. mmmmdmmmmuhm.mmmm
instrument and the Note shall remain unchanged.

10. COMPLIANCE WITH LAWS. Borrower shall comply with all laws, ordinances, regutations and requirements
dmwmmummnmmwmmammmm
M.mmdm.mmmmmmmm»mmm.mmm
improvements on the Morigaged Property, fair housing, zoning and tand use, and Leases. Borrower aiso shall comply with al
Wmmmbmmmmdu\uummym Borrower shall at all imes maintain
records sufficient to demonstrate compilance with the provisions of this Section 10. Borrower shall take appropriate measures o
prevent, and shall not engage in or knowingly permit, any illegal activities at the Mortgaged Property that could endanger tenants
am.mnhwnmwm.mmmdmwm,ammumw
imwmmmwwammmmmmwmpm Borrower represents and warrants o
mwmmdmmwnmmm«mumwmmmdmmm.

1". USE OF PROPERTY. Unlessraqmmdbymmw,ammdmﬂmt(a)emformydmgsh
usemwudbyl.m,dlowehmgeshumhmmdawmﬂdmwm&muwamnm
mlslnmm\memm.w(b)tﬁﬂabamubmhadwmhﬂnmnhgdmwmwm.a
(c)mmymammmmmmmmmwnm.
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12 PROTECTION OF LENDER'S SECURITY.

{a) It Borrower fails to perform any of its obligations under this Instrument or any other Loan Document, or if any
mawghmwmmbammmmm.Lmde(ssewdtymwder'sngmsundar
this Instrument, including eminent domain, insolvency, code enforcement, civil or criminal forfelture, enforcement of Hazardous
Materials Laws, fraudulsnt conveyance or reorganizations or proceedings invalving a bankrupt or decedent, then Lender at
mmmmmmmmemmwawawmm
necessary to perform such cbiigations of Borrower and to profect Lender's interest, including (1) payment of fees and out of
pocket expenses of atiomeys, accountants, inspectors and consultants, (2) entry upon the Morigaged Property to make repairs
or secure the Mortgaged Property, (3) procurement of the insurance required by Section 19, and (4) payment of amounts which
Borrower has failed to pay under Sections 15 and 17.

(b) Any amounts disbursad by Lender under this Section 12, or under any other provision of this Instrument that
treats such disbursement as being made under this Section 12, shall be added to, and become part of, the principal component
of the Indebtedness, shall be immediately due and payable and shall bear interest from the date of disbursement until paid at the
*Default Rate”, as defined in the Note.

() Nothing in this Section 12 shall require Lender to incur any expenss or take any action.

13. INSPECTION. Lender, its agents, representatives, and designees may make or cause o be made entries
upon and inspections of the Mortgaged Property (including environmental inspections and tests) during normal business hours,
or at any other reasonabie time,

14 BOOKS AND RECORDS; FINANCIAL REPORTING.

(a) Borrower shail keep and maintain at all imes at the Mortgaged Property or the management agent's offices,
and upon Lender's request shall make available at the Morigaged Property, compiste and accurate books of account and
mmmdmmgmmm)mmmmmmmdmwm.
and coples of all writlen contracts, Leases, and other instruments which affect the Mortgaged Property. The books, records,
conm,mmmumumuwmmmmmmmmwwmmm.

(b) Borrower shail fumish to Lender all of the folowing:

(1) within 120 days after the end of each fiscal year of Borrower, a statement of income and expenses
for Barrower's operation of the Mortgaged Property for that fiscal year, a statement of changes in
financial posifion of Borrower relating to the Mortgaged Property for that fiscal year and, when
requested by Lender, a balance sheet showing all assets and Babilities of Borrower reiating to the
Mortgaged Property as of the end of that fiscal year;

2 within 120 days after the end of each fiscal year of Borrower, and at any other time upon Lender's
request, a rent scheduls for the Mortgaged Property showing the name of each tenant, and for
each fenant, the space occupied, the lease expiration dats, the rent payable for the cument month,
the date through which rent has been paid, and any related information requested by Lender;

(&) within 120 days after the end of each fiscal year of Borrower, and at any other time upon Lender's
request, an accounting of all security deposits held pursuant to all Leases, including the name of
the institution (if any) and the names and identification numbers of the accounts (If any) in which
such sacurity deposits are held and the name of the person to contact at such financial institution,
along with any authority or relsase necessary for Lender 1o access information regarding such
accounts;

4 within 120 days after the end of each fiscal year of Borrower, and at any other time upon Lender's
request, a statement that identifies all owners of any interest in Borrower and any Controling Entity
and the interest held by each, if Borrower or a Conlrofling Entity is a corporation, all officers and
directors of Borrower and the Controiling Entity, and if Borower or a Controlling Entity is a fimited
Eability company, all managers who are not members;

(5) upon Lender's request, quarlerly income and expense statements for the Mortgaged Property;

(6) upon Lender's request at any fime when an Event of Default has occurred and is continuing,
monthly income and expense statements for the Morigagad Property;

] upon Lender's request, a monthiy property management report for the Mortgaged Property,
showing the number of inquires made and rental applications received from tenants or prospective
tenants and deposits received from tenants and any other information requested by Lender;

8 upon Lender’s request, a batance sheet, a statement of income and expenses for Borrower and a
statement of changes in financial position of Barrower for Borrower's most recent fiscal year; and

(8 within thirty (30) days after filing, copies of ail federal and state income tax retums filed by
Borrower.
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{c) mammn.mm,mmmmmmwmwmmwum
mmmmmdwmmbymwmwwbwm.wd\dbainsudlbnnmdmntﬁnwdudehi
as Lender may reasonably require. WmMmmMmym.MUmuwam
ewmsabylndapumneuﬁﬁadnﬂbmmnbmphbbbm.

() In the event Borrower fails (o deliver such statements, schedules, documents, items and reports within the
mmywidadmsum14(b)mwammMMmEmofDefamm,mmbmyoma
mmmumwmmwmaawdwmammshwmalatedwgeequlbm
M(Z%)ofﬂamnwypamlmwwmmmndﬂmwmwmwmramm
hrmeaddiﬂondmuaﬂvamwwwmmawmeumthbmmm
Wbmnﬂﬁnp&umh%dmdmm Failure to provide any reports as required by this
Section 14 shall constitute an Event of Default hereunder. Such late charge shal be charged each month that any financial
statements remain definquent mmmmummmmmmwwmuw
mmmmbmmamdmmmnmsmmmm The financial statement late charge
shall be in addifion fo any other remedies avaiiabie to Lender as a result of Borrower's default in no event shall the financial
mtmmMawmaWaMhmmmmmmwmwm
as a result of such default. hmnmmmmhammwmmmmm
mwm1m).mmmwmn5mtdwmmummmmmmm
be available to Lender as a result of such Event of Default, Lender shall have the right fo have Borrower's books and records
uiu.maumsm,bymwmwubmmmwmmmmmm
m,mmm.mummmmdwmsmwmmw
and shall become an additional part of the Indebiedness as provided in Section 12

(o) If an Event of Default has occurred and Is continuing, Bomower shall deliver to Lender upon written demand
gil books and records refating o the Mortgaged Property or its operation.

0] Borrower authorizes Lender $0 obtain a credit report on Borrower at any ime.

18 TAXES; OPERATING EXPENSES.

(a) &mmmmm«s.dm15(c)md$ocﬁon15(d).aonwershulpay.ormmtobepdd.al
Taxes when due and before the addition of any interest, fine, penalty or cost for nonpayment

(b Wbﬂnpmviawd%ﬂ@.&am“mﬂnwdmm
Mnmgmmmmwmmmamummwmmmm
wmupmmmmmpaymmammmmmmammmm

(© nwmnoswmammmmmmmmmwmwamm
notices that it has received, Bormower shall not be obiigated to pay Taxes, ingurance premiums or any other individual Imposition
1o the extent that sufficient Imposition Deposits are held by Lander for the purpose of paying that specific Imposition. If an Event
dwmmmmmymmmmmmmmmmmbm
impositions are then due and payabie. Lendsr shall have no Gability to Bomower for failing to pay any impositions to the extent
mmmmammmmbwwm.wwmmmmmaumm
IWWMMW&WMWbMW%WWWW&WM

()] Borrower, at its own expense, may contest by appropriate legal procesdings, conducted diiigently and in
gowmm.uwmmMammamnmmmmMummmmdm
mﬂamﬂdmmtdmmmmmwwbmWWolmwda
mmmmmmmm&mmmmmw.amwmﬁmm
Borrower fumishes whatever additional securtty is required in the procsedings or is reasonably requested by Lander, which may
mmﬂmmwmmemmwmmwmmmmm.

(e) membmamddmﬁwdmmuﬂmﬂm&wﬁ
mmmywm.mwmmmmmwmmmmm

16. LIENS; ENCUMBRANCES. Borrower acknowisdges that the grant, creafion or existance of any morigage,
deedoflrust.deedtosewmdam.MMGMMaW(a'MNMWM(M
mmmwmwammmmmm.mmm.mmmawmd
law,mdmmerofnotwchUmhasprhmyovuhumdmmmtba'rmmmmﬁmtd
Default under Section 21 of this Instrument.

17. PRESERVATION, MANAGEMENT AND MAINTENANCE OF MORTGAGED PROPERTY. Borrower (a)
wwwmm«mumtammﬁmWM.mmmmumw
Propu(y.(c)MMonepa‘rm.lnagoodmmmwm,mydmmadpandmmwmwly
mmmtdmmm.aMMMmmmmhmmMmmmm
Mmmmam“mmmmmmammaﬁmmw.mmmpmw
Pmpalyhgoodmpair,inwdhgmemmtofmwmﬁmitemsofequalorhohfmubnmdquﬂy.
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(e)MMhMmdMWMWaMMWMbWMa

eonmwwnymdumm.wmmwmmmdmmmmmmwm.

Mmmmmmmwmmmmmwmwm.wmmamm

rights under this Instrument. WMM(NMMMmyMame)mmawﬂn
Mortgaged Property or any part of the Mortgaged Property except in connection with the repliacement of tangible Personaty.

18. ENVIRONMENTAL HAZARDS.

(a) Emaptbrmaﬂusmodbyamﬂmmandqmaﬂaw“minhnanwwmmw
Lumr(m'oul’mgmn')ofmnndwutbadhsm18(b).BovrowuahallnotcaaeorpemﬁtmyomeM1g

(1) Unmm.wmhn.mbm.mhmmanmmmmm

ground and underground siorage tanks), handiing, or disposal of any Hazardous Materials on or

under the Mortgaged Property or any other property of Borrower that is adjacent to the Mortgaged

Property;
2 the transportation of any Hazardous Materials to, from, or across the Morigaged Property;
(3) any occurrence or condition on the Mortgaged Property or any other property of Borrower that is
adawnbmmmﬁm,mummaoondiﬁmbamaybehmd
Hazardous Materials Laws; or
4 mmdammmmdw&wwmmbm
Mortgaged Property or any property of Borrower that is adjacent to the Mortgaged Property.
nnmatmwwhmu)wam«)mnmmmmmwmwasmma
Conditions".

(b) PmmmmmmmmmmauMmmwammam
wm,mmmmmmwmmmwmmma
mmmwmmmmmmmmmmmmmw
mumhmmmmdmwmmmmammmmmwmmm
mm&mmmmmmmmmmmwmmmmw
Pmpany'spaﬂdngmwhuasdldmebmdugmmd.sued.hmﬂhd.wmtadmddhpmddhmpum
with Hazardous Materials Laws.

{c) mmmwmmmmmm&mammm
any Leases exacuted after the date of this instrument) to prevent s employees, agents, and contractors, and all tenants and
other occupants from causing or permitting any Prohibited Activiies or Condiions. Borrower shall not lease or allow the
sublmeormofaﬂoranypottbnofﬂnWMUWMammhMmbymuw
Mh&eﬂhmwmdhhﬂmmﬂmammmumam

d) ummpmmmmmmmmmmmmmmmm
timely manner with, and cause ail employees, agents, and contractors of Borrower and any other persons present on the
Mortgaged Property to comply with the O8M Program. Al costs of performance of Borrower's cbiigations under any O8M
mmwwwm.mmwmmmmmmemmmdm
o&mmmwmmumwmmmwm. Any such out-of-pocket costs of
MrmmmbmmMMmmpmwmm«mmmm

(e) mmmmmmmmasmmwmmmm

(1) mmmammwm.mmamumnmm«

Conditions;

(4] to the best of Barrower's knowiedge after reasonabis and diligent inquiry, no Prohibited Activifies or
Conditions exdst or have existed;

3) wmmmmwwmmwmmmwmy

Storage tanks in the past If there is an underground storage tank located on the Property which
has been previously disclosed by Bomower to Lender in writing, that tank complies with
requirements of Hazardous Materials Laws;

()] Borrower has compiied with all Hazardous Materials Laws, including aff
notificaion regarding releases of Hazardous Materials. Without imiing the generslity
foregoing, Borrower has obtained all Environmental Permits required for the aperation
Morigaged Property in accordance with Hazardous Materials Laws now in effect and afl such
Environmantal Permits are in full force and effect;
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(5) no event has occurred with respect to the Mortgaged Property that constitutes, or with the passing
of time or the giving of notice would constitute, noncompliance with the terms of any Environmental
Pemmit,

(6) there are no actions, suits, claims or proceedings pending or, to the best of Borrower’s knowledge
afer reasonabie and diligent inquiry, threatened that invoive the Mortgaged Property and allege,
arise out of, or relate to any Prohibited Aclivity or Condition; and

(1) Borrower has not recsived any complaint, order, notice of violation or other communication from
any Govemmental Authority with regard to air emissions, water discharges, noise emissions or
Hazardous Materials, or any other environmental, health or safety matters afiecting the Mortgaged
Property or any other property of Borrower that is adjacent (o the Mortgaged Property.

The representations and waranties in this Section 18 shall be continuing representations and wamanties that shall be deemed to
be made by Borrower throughout the term of the loan evidenced by the Note, untl the Indebtedness has been paid in full.
0 Borrower shall promplly notify Lendsr in wriing upon the occumence of any of the following events:

(1) Bomower's discovery of any Prohibited Activity or Condition;

V4] Bomower's receipt of or knowledge of any complasint, onder, notice of violalion or other
communicafion from any Governmental Authority or other person with regard to present or future
alleged Prohibited Activiies or Conditions or any other environmental, health or safety matters
affecting the Morigaged Property or any other property of Bomower that is adjacent o the
Mortgaged Property; and

(3) any representation or warranty in this Section 18 becomes untrue after the dals of this Agreement.
Anywdtmﬁeegwmbyawmd\dlnotmaumof.um&ﬂhawaimof,woﬂlgaﬂonmmbmmme
Nots, or any other Loan Document

(9) Borrower shali pay promplly the costs of any envionmental inspections, tests or audits
(*Environmental inspections”) required by Lender in connection with any foreciosure or deed in lisu of foreciosure, or as a
maw;mmmrmmwm,ummmmammw
Lender that Prohibited Activities or Condiions may exist Any such costs incured by Lender (including the fees and
out-oi-pocket costs of attomeys and technical consultants whether incumed in connection with any judicial or administrative
process or otherwise) which Borrower fails to pay promptly shall become an additional part of the Indebiedness as provided in
Saction 12. The resutis of all Environmental Inspections made by Lender shall at all imes remain the property of Lender and
mmmMuwmmummmmmamymmamnMamm
information obtained by Lender in connection with its Environmental inspections. Lender hereby reserves the right, and
mnmwmmw.bmmﬂmmmym,mmmmmm
mdmmwm,mmamy&mmmmwwmwmmmw
Property. Borrower consents to Lender notifying any party (either as part of a nofice of sale or otherwise) of the results of any of
Lender's Environmental inspections. Borower acknowledges that Lender cannot control o otherwise assure the truthfulness or
acwraqomemunsofmyoﬂnsnvlmmwMsammmmodMMbmmata
Mmmamwmqmm:mmmmwmmwanmmywa
such sale. mwmamwhmmlwmuaMdMMWbdmdm
mmmbmmm.mdmmmmmmmmmmmu
claims, damages, or causes of action, arising out of, connacied with or incidental o the results of, the delivery of any of Lender's
Environmental Inspections.

() # any investigation, site monitodng, containment, clean-up, restoration or other remedial work
mmmhwmmwmmmmaawdmmummm
ammﬁmﬂdmomﬂuwmpuwcmﬂm.w«hmdmewwuuumy
Hazardous Matertas Law, Borrower shall, by the earfier of (1) the applicable deadiine required by Hazardous Materials Law or
(2) 30 days after nofice from Lender demanding such action, begin performing the Remedial Work, and thereafter diligently
prosecute i to compietion, and shall in any event compiste the work by the time required by applicable Hazardous Materials
Law. usamﬁbanmaMbadsmmemymumwwm,Lmdumy,atltsopﬂun.
mhMMth,hMmmMMWmmdhmden
Any reimbursement due from Borrower to Lender shall become part of the indebtedness as provided in Section 12.

M Borrower shall cooperate with any inquiry by any Govemmental Authority and shall comply with any
govemmental or judicial order which arises from any alleged Prohibited Activity or Condifion.

@ Borrower shall indemnify, hold hammiess and dsfend (7) Lender, (i) any prior owner or holder of the Note, (iif)
lhol.oanSetvicer,(lv)anyubrtomServiear.(v)meoﬂiws,dlmdm,ﬂm,pammwmmdm
ofmefuwoing.au(vl)mehdm,bgdwtaﬁm.maﬂmlgmofeadndmemng(edhcﬁvdy.m
'lndcmnleu')fmmandagainstdwm.m.m.mwM(mMadoery
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Governmental Authorities or private parties), mwdingmmdanofpod&etmmdwmmm
Mmmmmmm.mmmmwmymmuwmmmum
arising directly or indirectly from any of the following:
(1) any breach of any representation or warranty of Bomower in this Section 18;
(2 any failure by Borrowsr to perform any of its obligations under this Section 18;
3 mm«mm«dmmmamm;
) mMumdeMm«mmWMm
any property of Borower that is adjacent o the Mortgaged Property; and
(5) the actual or alleged vioiation of any Hazardous Materials Law.
) mwmwmmmummmmmnmwamumm.
However, mylmmdwmmdmydﬁnubgdwmmaMMwm.
m mwmmmmwmmamnmmmmmmdmmm

anybdgnmmatdoesnoumbdaasmunmwmmammwmwmaﬂmﬁﬂmmaamm
amm.mhmmmmmammymmmmmmu
determined by Lender in its discretion.
(m) Wsmwwmmmmumumwmmmm.a

bymyfdhmdawmaanymbrbmdvemﬁmomcmmumyofﬂwm:

{1 any amendment or modification of any Loan Document;

(2 any extensions of ime for performance required by any Loan Document;

(3) mwbhhmdhommwmmm(smbmmm

4) mmamwdwmmmmwmmm
Instrument or any other Loan Document;

(5) memmofﬂamcmyoﬂwmbymabymﬁmmmmmmcoof
any obligation under any Loan Document;

{6) onrdemawmmmmaeammammmywmlmmm

) Msmmammwm«mmwymammhm
indebtedness.

(n) Bamehaﬂ.mmmwstmdm,doddﬂwm

1) maMthaMMmhmmwwlmam
mmymamwnmwmwmmwmmmm
entitied to be indemnified under this Section 18;

2 mhmmbrmymwdalwmedhmmwmmw
which Indemnitees are entitied to be indemnified under this Section 18; and

(3) limwmumymdwmmmmwdea
mmmmm«mmmmmmeMtw
mawmmmmia.ammmwmhmma
adminisirative

mmammmm.mammyMwmummmmm.mm
mmmwm(mmmuummm.wammmqmam
any action or legal or administrative proceeding. mwmmmmmhaﬂmmW
mmww.MdeMMWMhmmmmefeesandoutofpodwlmdm
attomeys and consultants.
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19. PROPERTY AND LIABILITY INSURANCE.

(a) mmwmemmmmmwmwmmasmwmmmw
time require, which insurance shall include but not be limited 1 coverage against loss by fire and allied perils, general boler and
machinery coverage, and business income coverage. Lender's insurance requirements may change from time to time
throughout the term of the Indebledness. If Lender so requires, such insurance shall also include sinkhole insurance, mine
wmm.mmmmnmwmmmmmmmawW
laws, building ordinance or law coverage. If any of the Improvements is located in an area identified by the Federal Emergency
Management Agency (or any successor to that agency) as an area having special flood hazards, and if fiood insurance Is
available in that area, Borrower shall insure such Improvements against loss by flood. All insurance required pursuant to this
Section 19(a) shall be referred to as "Hazard Insurance.”

(®) Mmiummmmmummsmw(a)d\dlbepddhmmwpmwm
Section 7, unless Lender has designated in wriing another method of payment All such policies shall also be in a form
approved by Lender. MMdmmmmwmammmgmwmm
in favor of, and in a form approved by, Lender. Lender shall have the right to hold the original policies or duplicate original
policies of all insurance required by Section 19(a). Borrower shall promplly deiiver to Lender a copy of all renewal and other
noﬁeesmdvedbyﬂamﬁhmctbmmmdmdphforpa‘dwnhm At least 30 days prior to the
mmofapolcy.mwwmmwum(aamm)damwwmm
satisfactory to Lender.

() Borrower shall maintain at all times commercial general liability insurance, workers’ compensation Insurance
wmmww.mmdommmﬁddWMMummmeyﬁMMnbﬂmmm.

(d) Al insurance policies and renewals of insurance policies required by this Secion 19 shall be in such
amounts and for such periods as Lender may from time #o time require, shall be in such form and contain such endorsements as
Lender may from time to time requite, and shall be issued by insurance companies satisfactory 10 Lender.

(e) mwmmdmm@mmmmwwmmmmh
Mortgaged Property that would invalidate any part of any insurance coverage that this Instrument requires Borrower to maintain.

] In the event of loss, Borrower shall give immediate written notice to the insurance carrier and to Lender.
mwmmmmummmwumwmmammaﬁwm
mmaydmmmamwm,mwmwmwmmmm
mmmwmmw,mmmmummmwmmnmbmmm

therefore is imevocable. mmu.noungmwmmmwwwmummmmm«mmy
action. Lender may, at Lender's option, (1) hold the balance of such proceeds to be used to reimburse Barrower for the cost of
mmwmmmwpmmmeqmmmmuewwmumamwwm
(he'mmion'),a(ﬂwﬂyﬂnbdmdwdmnﬂnmtdﬂwmmammmdwTo
mmmwmmbwmmmbm,mmmwhmmmmwmm-
Current policies relating fo the restoration of casualty damage on similar properties.

() Lender shall not exsrcise its option to apply insurance procseds i the payment of the Indsbiedness if all of
the following conditions are met: (1) no Event of Default {or any event which, with the giving of notice or the passage of time, or
both, would constitute an Event of Default) has occurved and is continuing; (2) Lender datenmines, in its discretion, that there will
be sufficent funds fo complete the Restoraion; (3) Lender delermines, in Its discrefion, that the rental income from the
Wmumdmmmuwbmwmmmmm
mwmmmmmwwmmmbmwwmmwm
mmmm,mmmmmmmmmmwmmmmmﬂyuud
the Note or (B) one year after the dats of the loss or casusity.

M) nmwwmmaammummmmmmnm.
w«mwwmmmmmdmmmmmmmmmmmmm
mmmmummﬂmmmambmmwﬁmmwmmam.

20, CONDEMNATION.

(a) mwmm&mdwumwmmbmmmbnum
taﬁng.ormvaymhﬂwmmof.ofdormypandﬂlemwmty.Merdm(orhdnd(a'cmr).
mmwmmmmammdmmammmmmmmm
directed by Lender in writing. a«mmmwswwaasmuummmmamam
and prosscute, in Lender's or Borrower's name, any aclion or proceeding relating o any Condemnation and o settie or
compromise any claim in connection with any Condemnation. This power of attomey is coupled with an interest and therefore is
irrevocabie. Hm.mthhgoonlahedinmis&cﬁmzomalrequlmtmderlohauanymmormmym.
Bonowuhuebyvansfefsaldassimbwdaraﬂmmmmwwmmwnmyuadorpaynmtm
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respect to (i) mymm.ummmmlmam.mmmmmmmwmm
caused by govemmental action that does not result in a Condemnation.

®) Lender may apply such awards or proceeds, after the deduction of Lender's expenses incumred in the
collection of such amounts, at Lender's opfion, 1o the restoration or repair of the Mortgaged Property o to the payment of the
Indebtedness, with the balance, if any, to Borower. Uniess Lander otherwise agrees in writing, any application of any awards o
proceeds {o the indebtedness shall not extend or postpone the due dats of any monthly instalments referred to in the Note,
Section 7 of this instrument or any Collateral Agreement, or change the amount of such instaiiments. Borrower agrees to

exacute such further evidence of assignment of any awards or proceeds as Lender may require.
2. TRANSFERS OF THE MORTGAGED PROPERTY OR INTERESTS IN BORROWER [NO RIGHT TO

T

(a) wmma(nam.awmummmmnmmmmmw
mﬁmouaw);mmm.m«m:aammmawuymma(mmm.
hvukmuyabyommmdlaw):(mmm«mmdmmwhamm.ineudlnga
partnership Inferest, interest in a imited liabiity company or corporate stock; (D) the withdrawal, retirement, removal or
mmwmdammamm«amw«mhammmammow.
dissomiun.wmuw%damm«mmmdmmdmmhbanm«mdm
entity. For purposes of defining the term “Transfer,” the term “partnership” shall mean a general partnership, a limited
pamarship.ajomtvenma\daiwwwmmmmeMWMmamm«,am
partner and a joint venturer.

®) Wmuh’dmsnmm:mammdﬂommwmpeﬂyatapwuunmim
mmuWMIMMODMWMMMMaWMWWdW
umh“mmsmmmcm.w(ﬁi)ahWMWMWWW&WW&M
then due and payable.

(] The cccurrence of any of the following events shall not constitute an Event of Default under this instrument,
notwithstanding any provision of Section 21(a) to the contrary:

()] a Transfer to which Lender has consented;

() a Transfer that occurs by devise, descent, or by operation of law upon the death of a natural
person (unless such death itseif is an Event of Default under Section 22(k) of this Instrument);

(i) the grant of a leasehold interest approved in wrifing by Lender;

(v) the crealion of a mechanic's, materiaiman's, or judgment llen against the Mortgaged Property
which is released of record or otherwise remedied to Lender's safisfaction within 60 days of the
date of creation; and

V)] umbamm.mﬂmdmemmmmngwopmwamy
assignment of the occupancy agreements or leases reiating thereto by tenant sharehoiders of the

housing cooparative,

()] The occurrence of any of the following Transfers shall not constitute an Event of Default under this
lmwmpmwmmhammmmmaommmmmmdmmmm
and such Transfer does not constitute an Event of Default under any other Section of this instrument:

()] a change of the Borrower’s name, provided that UCC financing statements and/or amendments
Mmmmmawmmnmmmﬂuw
copies have been delivered b Lender;

()] a change of the form of the Borrower not involving a transfer of the Borrower's assets and not
resulting in any change in liabity of any Iniil Owner, provided that UCC financing statements
and/or amendments sufficient to continue the perfection of Lender's security interest have been
property filed and copies have been delivered to Lender;

(i) the merger of the Borrower with another enfity when the Borrowing entity is the surviving entity;

)
v the grant of an easement, if before the grant Lender determines that the easement will not

Morigaged Property, and Borrowes pays ®o Lender, upon demand, all costs and expenses,
indluding Attormeys’ Fees and Costs, incurred by Lender in connection with reviewing Bomrower’s

request.
(e) The occurrence of any of the folowing events shall constitute an Event of Defauit under this Instrument:

0] aTmofalamypanofmeMagedﬁMamthhmeMuwm
(including without limitation the creation or existence of any Lien as provided in Saction 16 of this

Instrument);
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(1)) ﬁhmbaWMaTmnsfud(A)mythMw(B)lmm
partnership interests in Borrower that would cause the Initial Owners of Borrower to own less than
a Controliing Interest of all limited partnership inferests in Borrower;

(i) Hﬂmmlsagunrdwt\uwbwam:mm.aTmnslatofmygamalpatwshborpm
venture inferest in Borrower;

(v) if Borrower is a imited Uability company, (A) a Transfer of any membership interest in Borrower
which would cause the tnitial Owners to own less than a Controlting Interest of all the membership
hmmm.m)adeadmyHMbamme&dammmm
that results in a change of manager, or (C) a change of a nonmember manager;

(v) if Borrower Is a corporation, (A) the Transfer of any voting stock in Borrower which would cause the
lnﬁd%abmhumma&nmwamydaaofmmdhmu(s)
It the outstanding voting stock in Borrower is heid by 100 or more shareholders, one or more
transfers by a single transferor within @ 12-month period affecting an aggregate of 5% or more of
that stock;

(v) if Borrower s a trust, (A) a Transfer of any beneficial interest in Borrower which would cause the
Initial Owners to own less than a Controlling Interest of all the bensficial interests in Bomower, or
(B) the termination or revocation of the trust, or (C) the removal, appointment or substifution of a
trustes of Borrower; and

(i) armammmmammmawmmmm.
would result in an Event of Default under any of Sections 21(e)(i) through (vi) above.

Lsnduahdlnabemmladbdunmawawdwmumﬂ!yawhmr&dmlan
exercise any of its remedies with respect to an Event of Default under this Section 21.

2 EVENTS OF DEFAULT. The occurrence of any one or mare of the following shall constitute an Event of
Default under this instrument:

(a) myhlnbyaambpaywdaposﬂwhm&nmymtmumwmemm,mlmwmetmrmy
other Loan Document;

®) any faiiure by Borrower to maintain the insurance coverage required by Section 19;

© (intentionally Omitted.]

@ m«mmmmmmwm.mmmm,dmwm
mmamamwmmmwmmﬁmbamdmlm@)m
mmdamnmmammamwmmmmmmamm.amm
thamtmmymm.maM&Mdm&uMamyM
Agreement;

(e) any Event of Default under Seclion 21;

0] the commencement of a forfeiture action or proceeding, whether civil or criminal, which, in Lender's
reasonable m&mmmmdmwmuommmmmmmmwm
instrument or Lender's interest in the Property;

(@) wMWWwadWMuM&M@MMMWM
s;wmszz(a)mmm).ammmuw.mwmmuamdwmmmmmmwm
to Bommower. However, no such notice or grace period shall apply in the case of any such fallure which could, in Lender's
hdgmmtMW&WWWM&MWmemMMMMMbW.brparmt
of the Note or this Instrument or any other security given under any other Loan Document;

M) wmwmbmmmmmammmmmmmywmm
mmmmmmmtmmmwmwmm.ﬂmwmmmw

0] any exercise by the hoider of any debt instrument secured by a mortgage, deed of trust or deed to secure
MMMWMdaMMMJMMWMMMtMMWW:

0 mumywamqmmmmmwemm,mom
mezamymmmwmbmmammammmym

x) Borrower makes a general assignment for the benefit of creditors, valuntarily files for bankrupicy protection
ummmmummm«mmmmmmyww.mw
proceeding or other similar proceading pursuant to any other federal or state law affacting deblor and creditor rights, or an
mmmhmmmmmwmym(mmwammmumm
wmm«mm«mmmmmmmmwmmmx«wmw
days after filing; and
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] Borrower (if Borrower Is a natural person) or any general partner or trustes or guarantor who is a natural
person dies, or becomes incompetent, or purports to revoke or disputs the validity of, or Eabllity under, any of the Loan
Documents or any guaranty, provided, however, that in the event of a death, Lender, in its sole, absolute and unfettered
discretion, may permit the deceased Borrower’s, general partner's, or guarantor’s estate or the successor trusiee or bensficiaries
of the trust to assume unconditionally the obligations of such deceased person under the Loan Documents and/or guaranty, in a
manner safisfactory to Lender, and, in doing so, cure such Event of Defauit.

2 REMEDIES CUMULATIVE. Each right and remedy provided in this Instrument Is distinct from all other rights
or remedies under this Instrument or any ofher Loan Document or afforded by applicable law, and each shail be cumulative and
may be exercised concurrently, independently, or successively, in any order.

2 FORBEARANCE.

(a) Lender may (but shall not be cbiigated o) agree with Borrower, from time to ime, and without giving nofice
to, or obtaining hhe consent of, or having any effect upon the obligations of, any guarantor or other third party obligor, to take any
of the following actions: extend the ime for payment of all or any part of the Indebtadness; reduce the payments due under this
instrument, the Note, or any other Loan Document; release anyons liable for the payment of any amounts under this instrument,
the Note, or any other Loan Document; accept a renewal of the Nots; modily the terms and time of payment of the indebtadness;
join in any extension or subordination agresment; release any Mortgaged Property; take or release other or additional security;
modify the rate of inferest or period of amortization of the Note or change the amount of the monthly instaliments payable under
the Note; and otherwise modify this instrument, the Nols, or any other Loan Document.

(b) Any forbearance by Lender in exercising any right or remedy under the Nots, this instrument, or any other
Loan Document or otherwise afforded by applicable law, shall not be a waiver of or preciude the exarcise of any right or remedy.
The acoeptance by Lender of payment of all or any part of the indebtedness afier the dus date of such payment, or in an amount
which i3 less than the required payment, shall not be a waiver of Lender’s right to require prompt payment when due of all other
payments on account of the Indsbtedness or to exercise any remedies for any failure to make prompt payment. Enforcement by
Lender of any security for the indebtadness shall not consiitute an elsction by Lender of remedies o as to precluds the exercise
of any other right avallable to Lender. Lender's receipt of any awards or proceeds under Sections 19 and 20 shal not operate o
cure or waive any Event of Default.

25 LOAN CHARGES. If any applicable law fimiting the amount of interest or cther charges permitted o be
collected from Bomrower is interpreted so that any charge provided for in any Loan Document, whether considered separately or
together with other charges levied in connection with any other Loan Document, violates that law, and Borrower is entifled o the
benefit of that law, that charge is hereby reduced to the extent necessary to sliminate that violation. The amounts, if any,
previously paid to Lender in excess of the permitied amounts shall be applied by Lender fo reduce the principal of the
Indebledness. For the purpose of determining whether any appiicable law limiting the amount of interest or other charges
permitted & be collected from Bomower has been violated, all Indebtedness which constituies interest, as well as afl other
charges levied in connection with the Indebledness which constitute interest, shall be desmed to be allocated and spread over
the staied term of the Note. Unless otherwise required by applicabie law, such aflocation and spreading shall be effected in such
a manner that the rate of interest so computed is uniform throughout the stated term of the Note.

28 WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the right to assert any statute of
imitations as a bar to the enforcement of the lien of this instrument or to any aclion brought to enforce any Loan Document.

. WAIVER OF MARSHALLING. Notwithstanding the existence of any other security interests in the
Mortgaged Property held by Lender or by any other party, Lender shail have the right to determine the order in which any or all of
the Morigagad Property shall be subjscted to the remedies provided in this Instrument, the Note, any other Loan Document or
applicable law. Lander shall have the right to determine the order in which any or a8 portions of the Indebtedness are salisfied
from the proceeds realized upon the exercise of such remedies. Bomower and any parly who now or in the future acquires a
security interest in the Morigaged Property and who has actual or constructive notice of this Instrument walves any and all right
to require the marshalling of assets or to require that any of the Mortgaged Property be sold in the inverse order of alienation or
that any of the Morigagad Property be soid in parcels or as an entirely in connection with the exercise of any of the remedies
permitted by applicabia law or provided in this Instrument.

8 FURTHER ASSURANCES. Bomower shall exacute, acknowledge, and detiver, at Its sole cost and expenss,
all further acts, deeds, conveyances, assignments, esioppsl certificates, financing statements, transfers and assurances as
Lender may require from tims to time in order to better assure, grant, and convey to Lender the rights intended to be granted,
now or in the future, to Lender under this instrument and the Loan Documents.

2. ESTOPPEL CERTIFICATE. Within 10 days after a request from Lender, Borrower shall defiver to Lender a
written statement, signed and acknowledged by Bomower, cerfifying to Lender or any person designated by Lender, as of the
date of such statement, () that the Loan Documents are unmodified and in full force and effect (or, if there have been
modifications, that the Loan Documents are in full force and effect as modified and setting forth such modifications); (i) the
unpaid principal batance of the Note; (i) the date to which interest under the Note has been paid; (v) that Borrower is not In
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default in paying the Indebtedness or in performing or observing any of the covenants or agreements contained in this instrument
or any of the other Loan Documents (or, if the Borrower Is in default, describing such default in reasonable detai); (v) whether o
not there are then existing any setoffs or defenses known to Borrower against the enforcement of any right or remedy of Lender
under the Loan Documents; and (vi) any additional facts requesied by Lender.

30. GOVERNING LAW; CONSENT TO JURISDICTION AND

(a) This instrument, and any Loan Document which does not itself axpressly identify the law that is to apply to it,
ghall be governed by the laws of the jurisdiction In which the Land is located (the “Property Jurisdiction™).

d) Borrower agrees that any controversy arising under or in relation to the Nots, this Instrument, or any other
Loan Document shall be liigated exclusively in the Property Jurisdiction. The state and federal courts and authorities with
Jurisdiction in the Property Jurisdiction shall have exclusive jurisdiction over all controversias which shall arise under or in relation
to the Note, any securily for the Indebledness, or any other Loan Document. Borrower irevocably consents to service,
jurisdiction, and venue of such courts for any such itigation and waives any other venue o which it might be entilied by virtue of
domicile, habikual residence or otherwise.

31. NOTICE.

(a) All notices, demands and other communications (*notice”) under or conceming this Instrument shall be in
writing. Each nolice shall be addressed to the intended recipient at its address set forth in page one of this Instrument, and shal
be deemed given on the earfiest to occur of (1) the date when the nofice is received by the addressee; (2) the first Business Day
after the notice is deiivered to a recognized ovemight courier service, with arrangements made for payment of charges lor next
Business Day defivery; or (3) the third Business Day afler the notice s deposited in the United States mail with postage prepaid,
certified mail, relum recelpt requestsd. As used in this Section 31, the term “Business Day” means any day other than a
Saturday, a Sunday or any other day on which Lender is not open for business.

) Any party to this Instrument may change the addrass to which notices intended for it are to be directed by
means of notice given o the other party in accordance with this Section 31. Each parly agrees that it will not refuse or reject
Geiivery of any notice given in accordance with this Section 31, that it will acknowiedge, In writing, the receipt of any notice upon
request by the other party and that any notice rejected or refused by it shall be deemed for purposes of this Section 31 to have
been raceived by the rejecting party on the date so refused or rsjecied, as conclusively established by the records of the U.S.
Postal Service or the courisr service.

(© Any nolice under the Note and any other Loan Document which does not specify how notices are to be given
shall be given in accordance with this Section 31.

32, SALE OF NOTE; CHANGE IN SERVICER. The Nots or a partial interast in the Note (logether with this
Instrument and the other Loan Documents) may be sold one or more fimes without prior notice to Borrower. A sals may result in
a change of the Loan Servicer. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Sesvicer, Borrower will be given notice of the change.

k< § [intentionally Omiited.)

u SUCCESSORS AND ASSIGNS BOUND. This Instument shail bind, and the rights granted by this
Instrument shall inure fo, the respeciive successors and assigns of Lender and Borrower. However, a Transfer not permitied by
Section 21 shall ba an Event of Defauit.

38 JOINT AND SEVERAL LIABILITY. If more than one person or eniily signs this Instrument as Borrower, the
obiigations of such persons and enlities under this Instrument, the Note and other Loan Documents shall be joint and several.

38 RELATIONSHIP OF PARTIES; NO THIRD PARTY BENEFICIARY,

(a) The reiationship between Lender and Borrower shall be solely that of creditor and debior, respectively, and
nothing contained in this Instrument shall creats any other relationship between Lender and Borrower.

®) No creditor of any party to this Instrument and no other person shall be a third party beneficiary of this
Instrument or any other Loan Document Without limiting the generally of the praceding sentence, (1) any amangement (a
"Servicing Arrangement”) between the Lender and any Loan Servicer for loss sharing or interim advancement of funds shall
constitute a contractual obligation of such Loan Servicer that is indapendent of the obiigation of Borower for the payment of the
Indebtedness, (2) Borower shall not be a third party beneficiary of any Servicing Arvangement, and (3) no payment by the Loan
Servicer under any Servicing Arrangament will reduce the amount of the Indeblsdness.

3. SEVERABILITY; ENTIRE AGREEMENT; AMENDMENTS. The parfies intend that the provisions of this
Instrument and &l other Loan Documents shall be legally severabls. If any lerm or provision of this Instrument, or any other
Loan Document, to any extent, be determined by a court of competent jurisdiction to be invalid or unenforcaable, the remainder
of this Instrument or of such other Loan Document shall not be affacted thereby, and each ferm and provision shall be vaiid and
be enforceabie to the fullest extent permitted by law. This Instrument contains the enfire agresment among the parties as to the
rights granted and the obiigations assumed in this instrument. This Instrument may not be amended or modified except by a
writing signed by the party against whom enforcement is sought.
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48. SUBSTITUTE TRUSTEE. Lender, at Lender's option, may from time to time remove Trustee and appoint a
successor trustee to any Trustee appointed under this insbument Without conveyance of the Mortgaged Property, the
successor trustee shall succeed to all the tile, power and duties conferred upon the Trustee herein and by applicable law.

4. WAIVER OF HOMESTEAD. Borrower waives all right of homestead exempéion in the Mortgaged Property.

48, RECOMMENDATION OF RECEIVER. Lender shail have the right to recommend fo the court the person o
be appointed as receiver pursuant to Section 3 or Section 4.

4, INTERPRETATION. It is the intention of Borrower and Lender that if any provision of this Instrument or any
other Loan Document is capable of two (2) constructions, one of which would render the provision void, and the other of which
would render the provision valid, then the provision shall have the meaning which renders it valld. Borrower acknowledges that
mmmhmfﬁmmmmmmzmmmwmwmommumhmmm
applicable laws of the Property Jurisdicion and federal laws. Nevertheless, in the event that any provision of this Instrument, the
Nom«mymmmmwbmmmmmwmmmmmwmmmmumb
be delsted or modified (o the extent necessary to assure legal compliance. Similarly, in the event any language or disclosure
required by applicable laws of the Property Jurisdiction Is not contained in the Loan Documents, then the Loan Documents shall
ummmmwwwwaeamm.or,atLendar‘swﬁon.Lendermaypmldem
additional language or disclosure. In either event, such legal requiremant shall thereby be salisfied and such noncompliance
shall be deemed to have besn cured for all purposes. Within ten (10) days after written request by Lender, Borrower agrees to
exscute such documentation as Lender may require to cure any legal compiiance Issues or deficlencies in the Loan Documents.

80. FUTURE ADVANCES. in addition to the Indebtedness, this Instrument shall (to the extent allowed by
applicable law) also secure payment of the principal, interest and other charges due on all other future ioans or advances made
byLendubBonm(orwmmMmammasMomofdlaanyMofhWPrM)m
mmmmnmmwmbmammmmummmwumm
(Future Advances”), including all extensions, renewals and modifications of any such Future Advances.

5. AGREEMENT TO PROVIDE ADDITIONAL DOCUMENTS. Bomower agrees to executs and
sudwadduonalmsmmaybomywde&auehombwwmmmmmdmbmmm
Mowmmummm«mmmw.ammmmmamm. Without
mmmmhm.aomwmmbawmnhmmmmsuamm»m
mMwmmmmbbmwmammmmthmaMgmm.
medmbmmmmymwmmmmmmmwnmmmuomys
after writien request by Lender shall constitute a material Event of Default hereunder.

52, EXECUTION IN COUNTERPARTS. This Instrument may be exscuted in mulipie counterparts, and the
separats signature pages and notary acknowledgments may then be combined into a single original document for recordation.

53, PAYMENT OF CLOSING COSTS. If for any reason the escrow or closing agent falls to reserve and pay for
all of Lender's fees, legal, documentation, appraisal, title, recording and other closing costs Incurred in connection with the
mmmmgotmmm.mmmmammummmmammmmm)
days after written demand by Lender itemizing the unpaid fees and costs. Fallure of Borrower 1o 80 pay or reimburse Lender for
any such unpaid fees and costs within fen (10) days after written demand by Lender shall constitute an Event of Defauit and,
without limiing any other remedies of Lender, Lender may immediately instate the Defauft Rate under the Note until such
amounts are received by Lender.

84, ADDITIONAL NEVADA LAW COVENANTS. When not incansistent with the other terms of this Instrument,
covenant numbers 1, 2 (full replacement valus), 3, 4 (Note rats), 5, 6, 7 (a reasonable percentags), 8, and 9 of NRS Section
107.030 are hereby adopted and made a part of this Instrument. The power of sale under this Instrument shall not be exhausted
bymymarmsdes(orammpbbsel)asbaﬂormypaﬂonofhowmpalymﬂmwnsold.butshall
continue unimpaired unél ail of the Morigaged Property has besn sold by exercise of the power of sale hersin contained and all
mammmmmmnmm«m«mmmmmmhmhmoneyas

defined in NRS 104.1201(24).
[The balance of this page is intentionally left biank )
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85 WAIVER OF TRIAL BY JURY. BORROWER AND LENDER EACH (A) COVENANTS AND AGREES NOT
TO ELECT A TRIAL BY JURY WITH RESPECT TO ANY ISSUE ARISING OUT OF THIS INSTRUMENT OR THE
RELATIONSHIP BETWEEN THE PARTIES AS BORROWER AND LENDER THAT IS TRIABLE OF RIGHT BY A JURY AND
(B) WAIVES ANY RIGHT TO TRIAL BY JURY WITH RESPECT TO SUCH ISSUE TO THE EXTENT THAT ANY SUCH RIGHT
EXISTS NOW OR IN THE FUTURE. THIS WAIVER OF RIGHT TO TRIAL BY JURY I8 S8EPARATELY GIVEN BY EACH
PARTY, KNOWINGLY AND VOLUNTARILY WITH THE BENEFIT OF COMPETENT LEGAL COUNSEL.

ATTACHED EXHIBIT. The following Exhibit is altached to this instrument

Exhibit ‘A" Desaription of ths Land

THIS DEED OF TRUST SECURES A FIXED RATE PROMISSORY NOTE. THIS DEED OF TRUST IS A FIRST
DEED OF TRUST. NO FURTHER ENCUMBRANCES MAY BE RECORDED AGAINST THE REAL PROPERTY WITHOUT
THE PRIOR WRITTEN CONSENT OF LENDER. FAILURE TO COMPLY WITH THIS PROVISION SHALL CONSTITUTE AN
EVENT OF DEFAULT AND AT THE LENDER'S OPTION THE LOAN SHALL IMMEDIATELY BECOME DUE AND PAYABLE.
CONSENT TO ONE FURTHER ENCUMBRANCE SHALL NOT BE DEEMED TO BE A WAIVER OF THE RIGHT TO REQUIRE
SUCH CONSENT TO FUTURE OR SUCCESSIVE ENCUMBRANCES.

IN WITNESS WHEREOF, Borrower has signed and defivered this Instrument or has caused this Instrument o be
signed and defivered by its duly authorized representative.

BORROWER: S

Lo —"

CHIARA L. VON SCHLOBOHM
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EXHIBIT “A”
DESCRIPTION OF THE LAND

THE LAND REFERRED TO HEREIN IS SITUATED IN PERSHING COUNTY, STATE OF NEVADA, AND IS DESCRIBED AS
FOLLOWS:

PROPERTY ADDRESS: Rural Land Pershing County, Lovelock, Nevada 89419

Prepared by RoboDocs®
Security Page A1
Exhibit “A” -Legal Description
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EXHIBIT "A"

All that real property situate in the County of Pershing, State of Nevada,
described as follows:

TOWNSHIP 27 NORTH, RANGE 31 EAST, M.D.B.&M.

PARCEL 1

Section 28: NW1/4 NW1/4 and all that portion of the SW1/4 NW1/4 described
as follows:

Commencing at the Southwest corner of the NW1/4 NW1/4 of Section 28,
Township 27 North, Range 31 East, M.D.B.&M., thence South 445 feet; thence
North 87°0' East a distance of 756 feet to the ceater of the OLD RIVER
CHANNEL; thence following the center of the OLD RIVER CHANNEL to the
Southeast corner of the NW1/4 NW1/4 of Section 28; thence West a distance of
1,320 feet to the place of beginning.

EXCEPTING THEREFROM a roadway 25 feet in width over and across the
East side of the above described lands, adjacent to the OLD RIVER
CHANNEL, which roadway has heretofore been reserved.

TOGETHER WITH a right of way 25 feet in width over and across the East
side of the adjacent land lying Southerly of the parcel hereinabove described,
said right of way to be adjacent to the OLD RIVER CHANNEL and to provide
a right of ingress and egress to the road leading to the City of Lovelock.

PARCEL 2

Section 28: E1/2 NW1/4; W1/2 NE1/4; SW1/4 NW1/4, all that portion lying
East of the Old River Channel, also known as the Graveyard
Slough.

EXCEPTING THEREFROM those certain parcels of land as conveyed in the
following Deeds:

Book 18, Page 60; Book 16, Page 392; Book 17, Page 61 of Deed Records
Pershing County, Nevada and; Book 147, Page 431; Book 147, Page 435; Book
150, Page 243; Book 153, Page 599; Book 154, Page 558; Book 154, Page 567;
Book 154, Page 564; Book 157, Page 219; Book 157, page 214; Book 156, Page
558; Book 166, Page 484 of Official Records, Pershing County, Nevada.

FURTHER EXCEPTING THEREFROM a strip of 1and 30 feet wide extending
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along the Southerly side of said parcel conveyed by Deed dated March 5, 1894,
in Book 31, Page 410 of Deed Records, Humboldt County, Nevada.

FURTHER EXCEPTING THEREFROM the following described property:

Beginning at a 5/8" rebar in the Northern Right of Way of LONE MOUNTAIN
ROAD and being located North 86°51'09" East 512.63 feet from the 1/4 corner
common to Sections 28 and 29, Township 27 North, Range 31 East, M.D.B.&M.;
thence 30 feet East of and approximately parallel to the East ban of the OLD
RIVER CHANNEL or slough, North 25°11'06" East 76.84 feet to a rebar and
north 41°21'09" East 266.90 feet to a rebar in the Southern right of way of a
proposed 60 foot street and North 41°21'09" East 39.94 feet to a point in the
center line of a proposed 60 foot street; thence parallel to LONE MOUNTAIN
ROAD and ALONG THE CENTERLINE OF A PROPOSED 60 FOOT
STREET South 89°58'02" West 1,375.50 feet to a rebar, R.L.S. 2617; thence
South 0°04'37" West 30.23 feet to the NW corner of Parcel 3 of Parcel Map No.
132141; thence along the Western line of the aforesaid Parcel 3 South 0°04'37"
West 299,77 feet to a rebar, R.L.S. 4535, the SW corner of aforesaid Parcel 3 in
the Northern right of way of LONE MOUNTAIN ROAD; thence along the
Northern right of way of LONE MOUNTAIN ROAD, North 89°58'02" West
1,610.52 feet to the point of beginning, and being a portion of the $1/2 NW1/4,
Section 28, Township 27 North, Range 31 East, M.D.B.&M.,, as deeded to
RATTLESNAKE LAND AND LIVESTOCK CO., File No. 65695.

REFERENCE Is made to that certain Record of Survey and Boundary Line
Adjustment for GENE A. BRINKERHOFF, INC., being a portion of the NW1/4
of Section 28, Township 27 North, Range 31 East, M.D.B.&M., recorded
January 16, 1991, under File No. 184158, Pershing County, Nevada.

PARCEL 3

Section 21: SW1/4 SW1/4; SE1/4 SW1/4, all that portion lying West of the
Slough.

NOTE (NRS 111.312): The above metes and bounds description appeared
previously in that certain Grant, Bargain, Sale Deed, recorded in the office of
the County Recorder of Pershing County, Nevada on December 24, 1990, as
Document No. 184048, of Records.




