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RECORDING REQUESTED BY:

Chicago Title Company
Escrow No. 2700588 CMS

AND WHEN RECORDED MAIL TO:

Bolen, Fransen & Boostrom LLP
1322 East Shaw Avenue, Suite 430
Fresno. CA 93710

Attention: Jeffrey A. Russell
Loan No. 7 600 029
ALe2672
SPACE ABOVE THIS LINE FOR RECORDER'S USE

THIS DEED OF TRUST IS EXECUTED
IN TRIPLICATE FOR CONCURRENT RECORDiNG
IN SAN BENITO AND MERCED COUNTIES, CALIFGRNIA
AND PERSHING COUNTY, NEVADA

DEED OF TRUST. SECURITY AGREEMENT, AND
FIXTURE FILING WITII ASSIGNMENT OF RENTS AND
PROCEFEDS. LEASES AND AGREEMENTS

THIS DEED OF TRUST. SECURITY AGREEMENT;AND FIXTURE FILING WITH
ASSIGNMENT OF RENTS AND PROCEEDS. LEASES AND AGREEMENTS (this "Deed of
Trust") is made as of April 8. 1996 by 1.AS AGUILLAS CORPORATION. a Delaware corporation,
having a mailing address at c/o San Benito Cattle Co.. Post Office Box 1298. Hollister, California
95024. and HUMBOLDT FEEDING. INC.. a Nevada orporation. having a mailing address at
Route 1. Box 94C. Lovelock. Nevada 89419 (collectively. "Trustor”). to CHICAGO TITLE
COMPANY. having offices at 535 Montere;, Street. Hollister. California 95023 ("Trustee”). for the
benefit of THE PRUDENTIAL INSURANCE COMPANY OF AMERICA. a New Jersey
corporation, having offices at 1318 East Shaw Avenue. Suite 308. Fresno. California 93710
("Beneficiary").
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WITNESSETH:

Trustor HEREBY IRREVOCABLY GRANTS, TRANSFERS AND ASSIGNS TO Trustee,
IN TRUST, WITH POWER OF SALE, all of Trustor's right, title and interest now owned or
hereafter acquired in and to the following property, all of which is hercinaftcr collectively defined as
the "Real Property Collateral:"

A. that certain real property located in San Benito and Merced Counties, California, and
Pershing County, Nevada, as more particularly described on Exhibit A attached hereto and
incorporated hercin by reference (the “Land");

B. all appurtenances. casements, rights and privileges thereof, including all minerals, oil,
gas and other hydrocarbon substances thereon or therein, air rights, water and Water Rights (as
defincd below) in or hereafier relating to or used in connection with the Land, all development
rights, and any land lying in the streets. roads or avenues adjoining the Land or any part thereof (but
excluding any standing crops located on, and harvested crops produced from, the Land):

C. all Improvements and Fixtures (as defined below), whether now or hereafter placed
on or attached in any manner to the Land. being hereby declared to be for all purposes of this Deed
of Trust a part of the Lend:

D. all Eascment Agreements (as defined below) and all other rights of ingress, egress,
reciprocal agreements and other appuricnances relating to the L-and;

L. all Leases (as defined below): and
I all Rents and Proceeds (as defined below). whether by sale or otherwise,

FOR THE P IRPOSE OF SECURING. in such order of priority as Bencficiary may
determine: (i) payment of the Indebtedness (as defined below): and (ii) payment (with laterest as
provided) and performance by Trustor of the Secured Obligations (as defined below).
Notwithstanding the foregoing, or any other term contained herein or in the Loan Documents (as
defined below). none of Trustor's obligations under or pursuant to the Hazardous Substances
Agreement (as defined below) shall be secured by the lien of this Deed of Trust.

ARTICLE |
DEFINITIONS

Certain Defined Terms: As used in this Deed or Trust, the following terms shall have the
following meanings. Any defined term used in the plural shall refer to all members of the relevant
class. and any defined term used in the singular shall refer to 2ny one or mare of the members of the
rclevant class.
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11 Agreements. As defined in Puragruph 8.2 hereof.

1.2 Application. The First Mortgage Loun Application dated March 29, 1996, executed
by Trustor ‘referred to as "Borrower” therein), which Application includes all exhibits and
supplements attached thereto.

1.3 Approved Lease As defined in Paragraph 4.5 hereof,

1.4 Approved Sccondary Loun. As defined in Parngraph 4.4 hercof.

.S Cosls. Asdefined in Pagugraph 9,21 hereof,

1.6 Losement Agreements. Any and all ingress or egress casements or agreements,

reciprocal casements or operutlng ngreements or other uppurtenances, casements or real property
rights or interests relating to the Land, whether now owned or hereafter acquired.

1.7 LEncumbered Property. The Real Property Collateral and the Personal Property
Collateral collectively.

1.8 Eyvent of Detanlt. As defined in Paragraph 6.1 hereof,

1.9 Hazardous Substances Agreement  The Hazardaus Substances Remediation and
Indemnification Agreement of even date herewith executed by Trustor in favar of Beneficiary.

[.10 lmpositions. All reai estate and personal property and other taxes and assessments, s e
and any and all other charges. cxpenses, payments. claims. mechanics’ or material supplicrs' liens or
assessments of any naturc that at any time prior to or after the exccution of the Loan Documents may
be assessed, levied, imposed. or become a lien upon the Encumbered Property or the rent or income
reccived therefrom. or any use or occupancy thereof,

I.11  Improvements and Fixtures. Any and all property located on or affixed (permanently
or otherwise) to the Land and so related to the Land that an interest in such preperty arises under
applicable rcal estate or real property law. including without limitation, any and all:

(a) buildings, houses. barns, sheds, warchouses, storage facilitics. mobile homes,
and ather buildings now or hereafter located oiihe Land ("Buildings™):

(h roads. bridges, canals, ditches, dams, dikes, headgates, standpipes, paved
arcas, storage arcas, arstrips, and reseryoirs now or hereafter located on the Land.
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(c) enclosur s of the Land or any part thereof, incluaing, without limitation,
fences, corrals. pens. gates. shunts, posts. pules. barbed wire and electric wire now or
hereafier located on the Land;

(d) irrigation wells. pumps. motors and rclated equipment. and irrigation and
drainage cquipment now or hereatter located on or used in connection with the Land.
including without limitation wells, pumps. motors, engines. gearheads, sprinklers, drip
irrigation systems. tow lincs, hand lines, irrigation pipe. drainage pipe, culverts and well
casings. and alsv including that property described in Exhibit B attached hereto and
incorporal.~ herein by reference;

() crop protection equipment and apparatus now or hereafter located on or used
in connection with u.. Land. including without limitation frosi protection equipment and
wind machines.

n clectric, gas and water lines and equipment now or hereafter located on the
Land, including wikout limitatior: transformers, circuit breakers. switch boxes, fuse and
breaker pauels. regulators. cut on/off valves, wiring and pipe: and

(g)  additions. attachments and accessions to. and modifications, substitutions and
replacements of. any of the foregoing.

1.12  Indebtedness. The indebtedness evidenced by the Note (including. without
limitation, any Prepayment Premium due thereunder) and all other amounts due from Trustor to
Beneficiary evidenced or secured by the Loan Documents. plus interest on all such amounts as
provided in the Loar Documents. :

1.13  Laws and Restrictions. All laws, regulations. orders, codes. ordinances. rules.
statutes and policies. restrictive covenants and other title encumbrances. permits and approvals,
leascs and other rental agreements, relating to the development. occupancy. ownership.
management, usc, and/or operation of the Encumbered Property or otherwise affecting the
Encumbered Property or Trustor

1.14  Leascs. Any and all ex‘sting and luture leases. subleases. licenses. subtenancies.
occupancy agreements and concessions, and all guarantees thereof, relating to the use and enjoyment
of all or any part of the Land and/or the limprovements and IFixtures

1.15  Loan. The loan from Bencficiary to Trustor evidenced by the Note.
1.16  Loan Documents. The Note, this Deed of Trust. the Application. and all other

documents {excluding the Hazardous Substances Agreement). evidencing. securing or relating to the
Loan. the payment of the Indebiedness. or the performance of the Sceured Obligations.
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g .17 Material Adverse Change. Anv material and adverse change in (i) the financial ;
condition of Trustor, or (i) the condition or operation of the Encumbered Property. "

118  Note  1TLe Promissory Note of even date herewith executed by Trustor in the original
principal amouei ' ight Million Seven | lundred Thousand Dollars ($8,700,000.00), payablc to
Beneficiary or .. '2r. and all modifications, replacements, rencwals or extensions therco’.

i 119 Obliganons. An* and all of the covenants. promises and other ob'igations (including
the Indebtedness) made or owing by Trustor to or due to Beneficiary as provided in the Loan
Documents and all of the material covenants, promises and other obligations made or owing by ‘G
Trustor to any other Persen relating to the Encumbered Property. excluding the obligations under the
Hazardous Substances Agreement.

1.20 Permiticd Exceptions. All of those title exceptions set forth in Schedule B, Part I of
the title insurance policy issued in favo, of Beneficiary that insures the priority of this Deed of Trust,
together with any Apnroved Secondary Loan permitted hereunder.

i 1.21  Person. Any natural person, corporation. firm, association, government,
governmental agency or any other entity, whether acting in an individual. fiduciary or other
capacity.

1.22  Personal Property Collateral. The property in which Trustor has granted a security
interest to Beneficiary in accordance with Article 7 of this Deed of Trust.

.23 Pre-Autlwrized Agricultural Lease. As defined in Paragraph 4.5 hereot.

1.24  Real Property Collateral. As deiined in the above Granting paragraph of this Deed of

1.25 Receiver. Any trustee, receiver, custoaiar, fiscal agent, liquidator or similar officer. [y

1.26 Reclamation Property. Any portion of the Land that is subject to Reclamation Law.

1.27 Reclamation Water. Irrigation water applicd to Reclamation Property that is subject
to Reclamation Law

1.28 Rents and Procceds. All renis. rovalties. revenues. issues. profits (excluding any
standing crops located on, and harvested crops producec from. the Lund), proceeds (including
without limitation proceeds from the salc of all or any purtion of the Encumbizred Property or any
interest therein. and proceeds payable under any policy of insurance covering loss of rents or other
income from the Encumbered Property) and other income itom the Encumbered Property.
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1.29  Sccondary Interest Rate. A rate of interest per annum equal to eighteen percent

{18%).

1.30  Sccured Obligations. Any and all of the covenants. promises and other obligations
(including the Indebtedness) made o1 wing by Trustor to or due to Beneficiary as provided in the
Loan Documents, excluding the obligations under the Hazardous Substances Agreement.

| 131 Transfer. The occurrence of (i) any sale. conveyance. lease. assignment. transfer,

alienation, mortgage. conveyance of sccurity title. encumbrance or other disposition of all or any

part of the Encumbered Property. of any kind, or any other transaction the result of which is, directly

or indirectly. to divest Trustor of any portion of its title to the Encumbered Property, voluntarily or

involuntarify . (ii) any merger. consolidation or dissolution involving. or the sale or transfer of all or

substantially all of the assets of. a Trustor, (iii) the transfer (at one time or over an, period of time) : AL
of ten percent (10%) or more of the heneficial iterest in or of a Trustor (provided. however, that the
tollowing shall not be decemed to constitute a Transfer within the meaning of this clause (iii): (A) an
intervivos transfer to an existing stockholder of a corporate Trustor. a spouse or child of such
existing stockholder or to one or more trusts for the benefit of such existing stockholder. spouse or
child. or (B) a transfer upon death pursuant to a will ot the laws of descent and distribution to an
existing stockholder of a corporate Trustor. a spouse or child of such deceased stockholder. or 1o one
or more trusts for the benetit of such existing stockholder, spouse or child), (iv) the transfer of any
general partnership interest in Trustor or in any partnership which is a direct or indirect general
partner of Trustor, (v) the conversion of any general partnership isterest in Trustor to a limited
partnership interest. or {vi) a Water Transter.

.32 Water Rights. Trustor's right. title and interest in all water (including any water
inventory in storage). water rights and entitlements. other rights to water and other rights to receive
water or water rights of every Kind or nature. including -vichout limitation, (i) the grouridwater on,
under. pumped from or otherwise available to the Land. whether as a result of groundwater rights.
contractual rights or otherwise: (ii) the right to remove and extract any such groundwater includirg
any permits. rights or licenses granted by any gover-mental authority or ageney ard any rights
granted or created by any easement. covenant. agreement or centract with any person or entity:
(iii) any rights to which the Land is entit!~d with fespect to surface water. whether such right is
appropriative. riparian. prescriptive or otherwise and whether or not pursuant to permit or other
governmental authorization. or the right to store any such water: (iv) any water. water right, water
allocation, distribution right. delivery right, water storage right. or other water-related entitlement
appurtcnant or otherwise applicable to the Land by virtue of the Land's being situated within the
boundaries of any district. agency. or other governmental entity or within the boundarics of any
private water company. mutual water company. or other non-governmental cnitity: (v) any drainage
rights appurtenant or otherwise “pri.cable 10 the Land: (vi) all rights to transport. carry. allocate or v
otherwise deliver water or any of the foregoing rights from or to the Land by any means. wheiever s
located: (vii) any shares (or any rights u:ler such shares) of any private water company. mutual
water company. or other non-governmental entity parsuant to which Trustor or the Land may
receive any of the rights ruferred to in subparagraphs (i) through (vi). above,

11
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1.33  Water Transfer. Any transfer. assignment, sale, lcase. exchange, gift, encumbrance.
pledge. hypothecation. alicnation. gran. ol option to purchasc. of other disposition of, directly,
indirectly or in trust, voluntarily or involun‘arily. by operation of law or otherwise. or the entry into
a binding agreement to do any of the foregoing with respect to all or any part of the Water Rights or
any irrigation water produced on the Land or a portion thereof or any water to which the Land or a
portion thereof or the owner of the Water Rights is entitled to receive delivery.

ARTICLE 2
REPRESENTATIONS AND WAKRANTIES

Trustor hereby makes the following representations and warranties to Beneficiary and
Trustee as of the date of this Deed of Trust and as of the date of any subsequent disbursement
pursuant to the Loan Documents.

2. Authorization and Validity. (i} Las Aguilas Corporation is duly organized, and
validly existing under the laws of the State of Delaware and is duly qualified to do business in the
State of California, (i) Humboldt Feeding. Inc. is duly organized. and validly existing under the
laws of the State of Nevada and is duly qualified to do business in the State of Nevada., (iii) Trustor
is the lawful owner of the Real Property Collateral and holds good and marketable title to the Real
Property Collateral frce and clear of all defects. liens. en:umbrances. easements. exceptions and
assessments, except the Permitted Exceptions. (iv) Trustor has the powerand authority to grant the
Encumbered Property as provided in and by this Deed of Trust. to own and operate the. Encumbered
Property. and to execute and deliver. and perform the obligations under. the L.oan Documents,

(v) Trustor is in compliance with all Laws and Restrictions. and (vi} Trustor has authorized by all
requisite action the execution. delivery and performance by Trustor of the Loan Documents and the
borrowings evidenced by the Note. and such exccution. delivery and performance will not violate
any Laws and Restrictions or any agreement or other instrument.

22 Statements, Information and Litigation. All financial statements and other
information given to Beneficiary with respect to the Encumbered Property and/or Trustor are true.
accurate, complete and correct and except as expressly noted to the contrary therein, have been
prepared in acccrdance with generally accepted accounting principles consistently applied
throughout the periods covered thereby. There has been no Material Adverse Change since the date
of the most recent financial statement given to Beneficiary. There ‘s not now pending against or
affecting Trustor or the Encumbered Property. nor to the best of Trustor's knowledge is there
threatened, any action. suit or proceeding that might result in a Material Adverse Change.

23 Additional Representations and Warranties. (i) The Encumbered Property is used
principally or primarily for agricultural. ranching or grazing purposes and/or for purposes incidental
thereto. (ii) all costs for labor and materials for the construction of the Fixtures and Improvements
have been paid in full. (iii) Trustor is not aware of any assessment for public improvements whichi is

7.
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pending and which could become 1 lien upon the Real Property Collateral. (iv) no event has

occurred which with the giving of notice or the passage of time, or both, would constitute an Event

of Default under any of the Loan Documents, (v) Trustor is not in default under any material

agrecment or instrument to which it is a party, which default would have a material and adverse

effect on the Encumbered Property or Trustor's ability to timely perform the Obligations, (vi) neither :
the Encumbered Property. nor any part thereof, has sustained, incurred or suffered any material ;
damage or destruction, (vii) subject to the Permitted Exceptions, the Personal Property Collateral

and the Improvements and Fixtures are owned by Trustor free and clear of any liens, encumbrances,
mortgages, security interests. claims and rights of others, (viii) the Encumbered Property and the

current use thereof complies with all Laws and Restrictions, (ix) Trustor has received no notices of . ek
violations of any Laws and Restrictions. (x) other than the tenant under the Approved Lease that is

dest +ibed in Paragraph 4.5 hereof. and tenants of the residential buildings on the Land that have

been disclosed to Beneficiat* in writing, if any. there are no occupants or lessees that have or are

entitled to possession, of the Encumbered Property or any part thercof, and (xi) no petition in

bankruptcy, petition or answer sceking assignment for the benefit of creditors or appointment of a

Receiver or similar proceeding with respect to Trustor has occurred or is contemplated.

2.4  FIRPTA Certification. Trustor declares and certifies, under penalty of perjury, that:
(i) Trustor's Taxpayer Identification Number is: Las Aguilas Corporation, 86-0301661; and
Humbo!dt Feeding, Inc.. 88-0319770: (ii) the business mailing addresses of Trustor are as set forth
on page [ hereof; (iii) Trustor is not a "foreign person” within the meaning of Sections 1445 and
7701 of the Internal Revenue Code of 1986, as amended (the "Code"): and (iv) Trustor understands
that the information and certification contained in this Paragraph 2.4 may be disclosed to the Irternal
Revenue Service and that any falsc staten :nt contained herein could be punished by fine,
imprisonment or both. Trustor agrecs (a) to provide Beneficiary with a new certification containing
the provisions of this Paragraph 2.4 immediately upon any change in such information. and (b) upon
any Transfer which is permitted by the terms of this Decd of Trust. to cause such transferee to
execute and deliver to Beneficiary a certificate concerning the non-foreign status of such transferee

substantially in the form of this Paragraph 2.4. : B '
N . ;..: \“
2.5 Water Rights. " E

(a) The Land has. and will continue to have. the continuing. enforceable right to « TN, ?
receive irrigation water from such sources. in such quaatities. and at such times and locations ‘3
as is reasonably satisfactory for the purposes of grazing. ranching. and farming. without

interruption and in such quantitics. and at such times and locations as has been historically

available to the Land. Trustor has filed with the California Department of Water Resources,

the Nevada Department of Conservation and Natural Resources. and the Pershing County

Water Conservation District of Nevada all notices and other documents required under any

Laws and Restrictions in connection with the supply of water to and use of water upon the

Land.

-8-
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(b) ‘Trustor represents and warrants to Beneficiary that: (i) some of the water used
in ranching activities on the California Land is derived from wells located upon the
California Land; (ii) Trustor has filed with the Department of Water Resources all notices
and other documents required under the California Water Code in connection with such
wells; and (iii) to the best of Trustor's knowledge, all water drawn from such wells may be
used on any portion of the California Land without being subject to injunction as an export
of ground water beyond the boundarics of the ground water basin from which such water was
extracted.

(c)  The rights of Trustor to share in the reasonable beneficial use of the natural i
flow of water passing any portion of the Land (together with all other rights to water located
upon or supplicd to such portion of the Land, the "Riparian Rights") have not been
transferred by grant, contract, condemnation or otherwise. There has been no apportionment
of the Riparian Rights with similar rights of any other Person. None of the Riparian Rights
have been lost ¢ - ‘mpaired through, nor are the same threatened by loss due to, prescription,
action of the Calitornia State Water Resources Control Board, the Nevada Department of
Conservation and Natural Resources. or otherwise. Nonc of the Riparian Rights are subject
to appropriative rights of any Person. The Riparian Rights are derived from water
originating in the watershed supplying such Riparian Rights and no other watershed. Trustor
has complied with all applicable Laws and Restrictions concerning the Riparian Rights
including. without limitation. Part 5.1 of Division 2 of the Water Code of the State of
California and any other Laws and Restrictionis concerning the diversion of sirface water.

(d) ©  Trustor represents and warrants to Beneficiary that: (i)-2,209.76 acres of the
Nevada poition of the Land is cntitled to water rights of 3 acre feet per year (subject to
customary and ratable reductions in years of water shortage) delivered by the Pershing
County Water Conservation District (the “Necvada Water Rights™): (ii) Trustor has not
conveyed, transferred. assigned. encumbered., or hypothecated the Nevada V'ater Rights;
(iii) all water delivered pursuant to the Nevada Water Rights is currently being used for
irrigation purposes on the Land; (iv) to the best of Trustor's knowledge. such-use is in
compliance with all laws. ordinances, orders, rules or regulations of any governmental
authorities with respect to the Nevada Water Rights; (v) Trustor has no knowledge of any
violation of any law, ordinance. order, rule or regulation of any govermental authority with 2
respect to the current use of the Nevada Water Rights: and (vi) there is no litigation pending .
in which Trustor (or any affiliated person or entity) is a party and which affects the Nevada
Water Rights or : ic Nevada portion of the Land. nor has any such litigation been threatened.

(e) None of the Land is Reclamation Property and none of the water used on any
portion of the Land is Reclamation Water. '

9.
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ARTICLE3
FF A \

Trustor hereby covenants and agrees as follows:

31 ivations of Trustor. Trustor will timely perform, or cause to be timely performed,
a}l the Obligations.

3.2 lnsuranec.

(8)  Trustor, at its sole cost and expense, will keep and maintain for the mutual
benefit of Trustor and Bencficiary: (i) with respect to all Buildings and other Improvements
and Fixtures, insurancc against loss or damage by fire and other risks covered by insurance
commonly known as the broad form of extended coverage, in an amount equal to one
hundred percent (100%) of the then-current "full replacement cost" of such Buildings and
Improvements and Fixtures: (ii) Comprehensive General Liability insurance including broad
form property damage, contractual liability and personal injury or death coverage; and
(iii) such Jther insurance, and in such amounts, as may from time to time be rcasonably
required by Beneficiary.

(b) Al policies of insurance required by this Deed of Trust (i) shall be prepaid
annually and otherwisc satistuctory in form. substance, amount and deductible to Beneficiary
and written with companies satisfactory to Beneficiary, i) shal name Beneficiary as an
additional insured as its interest may appear and contain a Standard Lender's Loss Payable
endorsement and other noncontributory standard mortgagce protection clauses acceptable to
Bencficiary. and at Beneficiary's option, a waiver of subrogation rights by the insurer,

(iii) shall contain an agreement by the insurer that such policy shall not be amended or
canceled without at least thirty (30) days' prior written notice to Beneficiary, and (iv) shall
contain such other provisions as Bencficiary deems reasonably necessary or desirable to
protect its interests.

(c) All of Trustor's right, titlc und interest in and to all policics of propeity
insurance and any uncarncd premiums paid thereon are hereby assigned (to the fullest extent
assignable) to Beneliciary, who shall have the right. but not the obligation. to assign the
same 1o any purchascr of the Real Property Collateral at any foreclosure sale.

33 Maintcnance, Waste and Repair. At its sale cost and expensc, Trustor will

(i) preserve, repair, replace and maintain the Encumbered Property in a good and businesslike or
farmerlike manner and condition, (ii) promptly make all necessary structural and nonstructural
repairs to the Encumbered Property that are required to uvert o material diminution of their value,
(iii) not destroy, remove, abandon. or materially diminish or alter the Improvements and Fixturcs
during the existence of this Deed of Trust, exeept for replucement of dead or discased trees, vines or

-10-
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other permanent plantings in the normal course of farming and caring for the Encumbered Property,
nor crect any new buildings, structures or building additions on the Land. in each case without the
prior written consent of Bencficiary. (iv) preserve, repair, replace and maintain th= Encumbered
Property and all Improvements and Fixtures now or hereafter located thereon and/or affixed thereto,
in a good and businesslike or farmerlike manner, (v) cultivate, produce and harvest crops on the
Land employing the usual and normal standards and practices of husbandry customarily employed to
produce similar crops in the general vicinity of the Laud, and (vi) not permit any waste of thc
Encumbered Property or make any change in the usc thereof, nor do or permit to be done thereon
anything that may in any way impair the security of this Deed of Trust. Without limiting the
foregoing, Trustor shall not (a) permit any portion of the Encumbered Property to be used as a
barrcw pit, landfill or dump. (b) request or permit a change in zoning or land use classification from
agricultural use, or (c) in any way diminish any of Trusior's Water Rights.

3.4  Impositions. Trustor will pay when due all Impositions. Trustor will deliver to
Beneficiary, within seven (7) days after demand therefor, receipts showing the payment of any
Impositions.

3.5  Compliance with Law. Trustor will promptly and faithfully comply with all present
and future Laws and Restrictions.

3.6  Books and Records and Other Information. Trustor, without expense to Beneficiary,
will maintain full and complete books of account and records reflecting the results of the operations
of the Encumbered Property in accordance with generally accepted accounting principles
consistently applied, and will furnish or causc to be furnished to Beneficiary such financial
information concerning the condition of Trustor and the Encumbered Property as Beneficiary shall
reasonably request. including. without limitation, within nincty (90) days after the close of such
fiscal year of Trustor, audited annual {inancial statements for Humboldt Feeding. Inc.. and audited,
reviewed, certificd or compiled annual financial statements for Las Aguilas Corporation. in each
case prepared by certified public accountants and in furm and substance satisfactory to-Beneficiary,
showing all elements of income and expenses for the vperation ot the Encumbered Property.

37  Further Assurances/Additional [nformation. Trustor. at any time upon the reasonable
request of Beneficiary, will at Trustor's expense. cxeculc, acknowledge and deliver all such
additional papers and instruments (including, without limitation. a declaration of nu toff) and
perform all such further acts as may be reasonably nccessary to perform the Obligations and. as
Beneficiary deems necessary, 1o preserve the priority of the liens of this Dced of Trust and to carry
out the purposes of the Loan Documents. In addition. Trustor will furnish to Beneficiary (i) within
seven (7) days after written request therefor. any and all information that Beneficiary may
reasonably request concerning the Encambered Property or the performance by Trustor of the
Obligations. and (ii) immediately upon receipt. copices of all (a) notices of violation relating to the
Encumbered Property that Trustor reccives from any governmental agency or authorily. and
(b) notices of default that Trustor shall give or reccive under any agreement that Trustor covenants
to perform hereunder.

-11-
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3.8  Litigation. Trustor will promptly give notice in writing to Beneficiary of any
litigation or other event or occurrence which might result in a Material Adverse Change.

3.9  Inspection of Property. Trustor hereby grants to Beneficiary, its agents, employees,
consultants and contractors. the right to enter upon the Encumbered Property for the purpose of
making any and all inspections, reports. tests (includirg, without limitation, soils borings, ground
water testing, inspection of wells, orchards, trees and fields, or soils analysis), inquiries and reviews
as Beneficiary (in its reasonable discretion, or in its sole and absolute discretion after an Event of
Default) deems necessary to assess the then current condition of the Encumbered Property, or for the,
purpose of performing any of the other acts Beneficiary is authorized to perform hereunder or under
the Hazardous Substances Agreement. Trustor shall cooperate with Beneficiary to facilitate such
ertry and the accomplishment of such purposes.

3.10 Contest. Notwithstanding the provisions of Paragraphs 3.4 and 3.5, Trustor may, at
its expense, contes! the validity or application of any Impositions or Laws and Restrictions by
appropriate legal proceedings promptly initiated and diligently conducted in good faith. provided
that (i) Beneficiary is reasonably satisfied that the priority of this Deed of Trust shall be maintained
and neither the Encumbered Property nor any par: thereof or inierest therein will be in danger of
being sold. forfeited, or lost as a result of such contest. and (ii) Trustor shall have posted a bond or
furnished such other security as may be reasonably required from time to time by Beneficiary.

3.11 Prepayment. Trustor may prepay the Loan only on the terms and conditions set forth
in the Note and Trustor shall pay Beneficiary any Prepayment Premium in respect of any such
prepayment. whether voluntary or involuntary. as rcquired by and on the terms and conditions set
forth in the Note.

312 Tax Service Contract Throughout the term of the Loan. at Trustor's sole expense.
Beneficiary shall be furnished tax service contracts issucd by a tax reporting agency satisfactory to
Beneficiary.

313 Water. Throughout the term of the 1.oan. at Trustor's sole expense. Trustor shall
ensure that the Land will continue to have the continuing. enforceablc right to receive irrigation
water from such sources. in such quantities. and at such times and locations as is reasonably
satisfactory for the purposes of grazing. ranching. and farming. without substantially increased cost,
and in such quantities. and al such times and locations as has been historically available to the Land.

Within ninety (90) days from the recordation of this Deed of Trust in the Official Records of
Pershing County. Nevada. Trustor shall:

(a) file copies of such recorded Decd of Trust with the Nevada Department of

Conservation and Natural Resources. Division of Water Resourccs, and the Pershing County
Water Conservation Districi of Nevada:
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(b) cause an authorized representative of the Nevada Department of Conservation
and Natural Resources, Division of Water Resources, to issue a letter to Beneficiary
regarding the status and priority of its lien on the Nevada Water Rights in the form of such
Department’s letter to Beneficiary dated August 8, 1991, subject to such revisions as may be
acceptable to Beneficiary in its reasonable discretion; and

(c) cause an authorized representative of the Pershing County Water
Conservation District of Nevada 10 issue a letter to Beneficiary regarding the status and
priority of its lien on the Nevada Water Rights in the form of such Disti.ct’s letter to
Beneficiary dated August 27. 1991, subject to such revisions as may be acceptable to
Beneficiary in its rcasonable discretion.

ARTICLE 4
NEGATIVE COVENANTS

Trustor hereby covenants to and agrees as follows:

4.1 Restrictive Uses. Trustor will not initiate, join in, or consent to any change in the
current use of the Real Property Collateral or in any zoning ordinance. private restrictive covenant,
assessment procecdings or other public or private restriction limiting or restricting. the'uses that may
be made of the Real Property Collateral or any part thereof or in any way change the “oundaries of
the Land without the prior written consent of Beneficiary.

4.2 Prohibited Transfers.

(a) Trustor shall not. and shall not cause, allow or permit a Transfer without the
prior written consent of Beneficiary. which consent may be thhheld or conditicned in
Beneficiary's absolutc discretion. Any permitted transfcree shall, as a condition of the
effeciivencss of any consent or waiver by Beneficiary hereunder. assume all of Trustor's
obligations under the Loan Documents and the Hazardous Substances Agreement and agree
to be bound thereby. Such assumption shall not, however, release Trustor from any liability
under the Loan Documents or the Hazardous Substances Agreement. This provision shall
not apply to transfers of title or interest under any will or testament or applicable law of
descent.. Consent to any such Transfer by Beneficiary shull not be deemed a waiver of
Beneficiary's right to require such consent to any further or future Transfers.

4.3 Existing Secondary Loan. Beneficiary acknowlecges that the Nevada portion of the
Real Property Collateral is currently encumbered by a lien that sccures a loan from FBS Ag Credit,
Inc. (the “Existing Secondary Loan™). Bencficiary hereby consents to the Existing Secondary Loan
provided that at all times during the terin of this Deed of Trust:

434
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(a) this Deed of Trust constitutes a first priority deed of trust on the Real Property
Collateral;

(b) the terms of the Existing Secondary Loan are satisfactory to Beneficiary; and

(c) the lien of the Existing Secondary Loan 1s subordinated to this Deed of Trust
pursuant to a subordination agreement that establishes and protects the priority of this Deed
of Trust, that resolves to Beneficiary's satisfaction the enforcement of any conflicting or

overlapping rights to the Encumbered Property, and that is otherwise satisfactory in all
respects to Beneficiary.

44  Replacememt Secondary Loan. With Beneficiary's advancc written consent, Trustor @
may replace or renew the Existing Secondary Loan with a replacement secondary loan (a
“Replacement Secondary Loan™) on terms substantially similar to the Existing Secondary Loan, if
the Replacement Secondary Loan satisfies the conditions precedent to Beneficiary's consent
described below. Trustor shall give Beneficiary at least thirty (30) days advance written notice of
the proposed Replacement Secondary Loan.

The following constitule the conditions precedent to Beneficiary's consent to any proposed
Replacement Secondary Loan:

(n)  suchloanis pcrm'illed under Paragraph 9.13 hereof;

) no Event of Default or cvent which with the passage of time or the giving of
notice or both would constitute an Event of Defauli has occurred and is cortinuing;

() the documents evidencing or securing such Replacement Secondary Loan
shall be in form and substance satisfactory to Beneficiary:

(_:d) Beneficiary, the lender under the Replacement Seecondary Loan, and Trustor
shall exzcute such documentation in form and substance satisfactory to Beneficiary as may

be necessary to maintain the priority of Beneficiary's security interest in the Encumbered
Property;

(e) Beneficiary shall have reccived evidence that the liens and security interests
granted hereunder continue to be first priority security interests in and to all Encumbered
Property; and

N Trustor shall have paid all Costs incurred by Beneficiary in connection with
the review and approval of such Reglacement Secondary Loan.

The Existing Loan and any Replacement Secondary Loan consented to by
Beneficiary shall be referred to herein as an “Approved Secondary Loan.”
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4.5  Approved Lease.

(a) Notwithstanding the provisions of Paragraph 4.2 above, Beneficiary hereby

~ consents to Trustor’s lease of approximately 192.88 acres of the Nevada Land pursuant to
that Lease dated August 16. 1995 between Humboldt Feeding, Inc. and Superior Farms, Inc.
(the “Approved Lease™).

(b)  Trustor shall not take any of the following actions without the additional prior
written consent of Beneficiary, if such action would impair Trustor's annual income from the
Approved Lease:

(i) terminate, amend, modify or alter the Approved Lease in any manner,
or waive, excusc. condone, discount, set-off, compromise, or in any manner release or
discharge the tenant from any obligations, covenants, conditions and agreements by
such tenant under the Approved Lease;

(if)  reccive or collect any rent in advance (whether in cash or by
promissory note):

(iii)  further assign the Approved Lease or pledge, transfer, mortgage or
otherwise encumber or assign future payments or receipts under the Approved Lease;
or

(iv)  commence an action of ejectment or summary proceedings for
disposstssion of the tenant under the Approved Lease.

4.6  Partnership Agreement. Trustor. if a partnership, will not terminate, alter, modify or
amend or permit the termination, alteration. modification or amendment of its Partnership
Agreement without Beneficiary's prior written consent.

ARTICLE S
CASUALTIES AND CONDEMNATION

5.1 Insurance and Condemnatinn Proceeds.

(a) Trustor .21 notify Beneficiary in writing immediately upon the occurrence
of any loss or damage by fir- or other casualty to the Encumberec Property or upon
commencement of any p-~ccedings for condemnation of any portion of the Encumbered
Property. Bencficiary shall be entitled (o (i) participate in any such condemnation
proceedings and Trustor from lime to time will deliver (o Beneficiary all instruments
reasonably necessary to permit such participation. and (ii) scttle and adjust all insurance
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claims relative to any such damage or destruction, deducting {rom any insurance proceeds
the amount of all expenses incurred by Beneficiary in conncction with any such settlement or
adjustment. All proceeds paid to Trustor under any insurance policies relating to the
Encumbered Property shall immediately be delivered to Beneficiary. All condemnation
procecds from the Encumberea Property are hereby assigned to and shall be paid to
Beneficiary.

(b) The proceeds of any insurance policy or condemnation award or
compensation received by Beneficiary shall. at the option of Beneficiary, either be applied to
the prepayment of the Indebtedness or satisfaction of any Obligation or be paid over to
Trustor for restoration of the Encumbered Property. 1f Beneficiary elects to make such
proceeds available for rcpair or reconstruction, Beneficiary shall, through a disbursement
procedure established by Beneficiary. make available to Trustor the net amount of all
insurance proceeds or condemnation awards received by Bencficiary after deduction of
Beneficiary's reasonable costs and expenses, if any. in collection vt the same (the "Net
Proceeds"). In the event Beneficiary elects not to make the Net Procegds available for repair
or reconstruction. Beneficiary. at its sole option, may apply the Net Proceeds in payment of
the Indebtedness or in satisfi:ction of any other Obligation in such order as Beneficiary may
determine. Notwithstandiny the foregoing. Beneficiary shall make the Net Proceeds
availabie to Trustor for repair or reconstruction provided that (i) there shall then be no
default under any Loan Document, (ii) Bencficiary shall be satisfied that (A) the Encumbered
Property can and will be restored to the condition of the Encumbered Property immediately
prior to such casualty or condemnation within 18 months of the date of such casualty or
condemnation in accordance with plans and specifications approved by Beneficiary, and such
completion shall occur at least 24 months prior to the matirity date of the Note, and (B) no
material agreements are terminated or terminable as a result of such casualty or !
condemnation, (iii) Trustor shall have cntered into a general construction contract acceptabl» :
in all respects to Beneficiary for completion of the repair or reconstryetion, (iv) in
Beneficiary's reasonable judgment, the security for the Loan has not been materially
impaired as a result of such casualty or condemnation, and (v) prior to any disbursement of
Net Proceeds and throughout the restoration period. Beneficiary shall have determined, in its
solc and absolute discretion. that such repair or reconstruction can be completed at a cost
{which cost shall include all payments coming duc under the terms of the Loan) which does
not exceed the aggregale of the then remaining Net Proceeds and any funds deposited with
Beneficiary by Trustor.

(c) The Net Proceeds and any additional funds deposited by Trustor with
Beneficiary shall constitutc additiona! security for the Loan. Trustor shall execute. deliver,
file and/or record. at its own expensc. such documents and instruments as Beneficiary
requires to grant to Beneficiary a perfected. first priorily security interest in the Net Proceeds
and such additional funds.

-16-
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5.2 Addl ! . In any condemnatlon proceedings,
RBeneficlury may be represcuted by connsel selected by Benefclary. Trustor hereby uncondltionally:
and irrevocably walves all rights of a property owner under Section 1265.225(a) ol the Catifornla
Code of Civil Procedure or any successor statute providing for the allocation of condenination
proceeds between a property owner and a llenholder,

ARTICLE 6

(n)  Hushall constitute an "Event of Default" hereunder if any of the following
cvents shall occur and Renefleiary, by written notlce delivered to Trustor, declares Trustor to
be in defoult: (1) Trustor shall fail to pay within five (5) days of the date when due any part
of the Indebtedness: (Il) Trustor shall fail to (imely observe, perform or discharge any
Obligation, other than as described In il (¥ i
(). and any such fallure sholl remaln unremedled for thirty (30) days or such lesser period
as may be otherwise specified in the applicable Loan Document or agreement (the "Grace
Period") afler notice to Trustor of the occurrence of such failure: provided, however, that
Beneficiary may extend the Girace Period up to ninety (90) days if (A) Beneficlary :
determincs in good fuith that (1) such default cannot be cured within the Grace Period but
can be cured within nincty (90) days, (2) no llen or security interest created by the Loan
Documents shall be impaired priar to the completion of such cure, and (3) Bencficiary's
immediate exerclse of any remedics provided hereunder or by law is not necessary for the
protection or preservation of the Encumbered Property or Beneficiary's security Interest
therein, and (B) Trustor shall immediately commence and diligently pursuc the cure of such
defuult; (1il) Trustor, as lessor or sublessor, as the case may be, shall assign all or any part of
the Rents and Praceeds or any Interest thereln without first obtaining the written consent of
Rencficlary: (iv) defuult by Trustor ufier the expiratian of all upplicable grace or cure periods
under any agreement to which Trustor is a party. other than the Loan Documents, which
agreement relates to the borrowing of money by Trustor from any Person, and such default
might give risc to a Material Adverse Change or adverscly affeet the security for the Loan;
(v) any representation or warrunty made by Trustor in, under or pursuant to the Loan
Documents was falsc or misleading in any matcrial respect as of the date on which such
representation or warranty was made or deemed remade: (vi) any of the Loan Documents
shall ceasc to be in full force and effect or be declared null and void. or shall cease to
constitute valid and subsisting hiens and/or valid and perfected sceurity interests in and to the
Encumbered Property. or Trustor shall contest or deny in writing that it has any further
linbility or obligation under uny of the Loan Ducuments; (vii) the declaration of an Event of
Default hereunder pursuant to Section 6 of the Hazardous Substances Agrcement;

(viii) Trustor or any successar in interest is estopped or denicd from rceeiving irrigation
water for usc upon any portion of the Land for any reason. or if existing water permits or
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certificates o: other Water Rights shall be revoked or suspended, and Beneficiary reasoniably
determines that such loss or interruption of the right to receive irrigation water materially and
adversely affects the value of the Encumbered Property and/or the security for the Loan; or
(ix) a Material Adverse Change shall have occurred.

(b) 1t shall constitute an Event of Default hereunder without the requirement of
any notice if any of thz following events shall occur: (i) any Trustor shall generally not pay - g -
its debts as they become due or shall admit in writing its inability to pay its debts, or shall
have made a general assignment for the benefit of creditors; (ii) any Trustor shall commence
any case, proceeding or other action seeking reorganization, arrangement, adjustment, g
liquidation, dissolution or composition of it or its debts under any law relating to bankruptsy, . <
insolvency, reorganization or relief of debtors, or seeking to have an order for relief entered R
against it as debtor, or seeking appointment of a receiver, trustee, custodian or other similar 5
official for it or for all or any substantial part of its property (collectively, a "Proceeding”);

(iii) any Trustor shall take any action to authorize any of the actions set forth above in

clauses (i) or (ii); (iv) any Proceeding shall be commenced against any Trustor, and such B
Proceeding (A) results in the entry of an order for relief against it which is not fully stayed - i n b
within seven (7) business days after the entry thereof or (B) remains undismissed for a period Lo
of forty-five (45) days; or (v) failure to timely observe, perform or discharge any provision of e
Paragraph 4.2 hereot or the occurrence of a Transfer without Beneficiary's prior written

consent.

6.2 Remcdies.

(a) Upon the occurrence of any Event of Default, Beneficiary .nay at any time
declare all of tae Indebtedness to be due and payable and the same shall thereupon become
immediately due and payable, together with all payments due in accordance with the terms of
the Note, without any further presentment. demand. prouzsl"or notice of any kind.

Beneficiary may. in its solc discretion. also do any of the following: (i) in person, by agent,

or by a Receiver, without regard to the adequacy of security. the solvency of Trustor or the

condition of the Real Property Collateral. without obligation so to do and without notice to or

demand upon Tnistor, enter upon and take possession of the Real Property Collateral, or ariy

part thereof. in its own namc or in the name of Trustce and do any acts which Beneficiary

e S deems necessary to preserve the value or marketability of the Real Property Coilateral; sue
for or otherwise collect the Rents and Proceeds, and apply the same. less costs and expenses
of operation and collection. including reasonable aitorneys' fees. against the Sccured
Obligations, all in such order as Beneficiary may determine: appear in and defend any action
or proceeding purporting to affect. in any manner whatsoever. the Secured Obligatious, the
security hereof or the rights or powers of Bencficiary or Trustez: pay. purchase or
compromise any encumbrance, charge or lien that in the judgment of Beneficiary or Trustec
is prior or superior hereto; and in excreising any such powers. pay necessary €xXpenses.
employ counsel and pay reasonable attorneys' fees: (ii) as a matter of strict right and without
notice to Trustor or anyone claiming under Trustor. and without regard to the then value of
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the Encumbered Property or the danger of loss, removal, or material iniurv to the
Encumbered Property, apply ex parte lo any court having jurisdiction to appoint a Receiver
to enter upon &nd take possession of the Encumbered Property, and Tristor hercby waives
notice of any application therefor, provided a hearing to confirm such appointment with
_ notice to Trustor is set within the time required b: law (any such Receiver shall have all the
o powers and duties of Receivers in like or similar cases and all the powers and duties of
Beneficiary in case of entry as provided herein, and shall cortinue as such and exercise all
such powers until the date of confirmation of sale, unless such Receivership is sooner
terminated): (iii) commence an action to foreclose this Deed o: Trust in any manner provided
hereunder or by law; (iv) with respect to any Personal Property Ciollateral, proceed as to both
the Reai Property Collateral and the Personal Property Collateral in accordance with
Beneficiary's rights and remedies in respect of the Real Property Collateral, or proceed to sell
the Personal Property Collateral separately and without regard to the Real Property Collateral
; in accordance with Beneficiary's rights and emedies as to personal property; and/or -
(v) deliver 1o Trustee a written declaration of default and demand for sale, and a written i
notice of default and election to cause the Real Property Collateral to be sold, which notice '
Trustee or Beneficiary shall cause to be duly filed for record.

(b) If Trustor shall at any :ime fail to perform or comply with any of the teims,
covenants and conditions required on Trustor's part io be performed and complied with under ;-
any of the Loan Documents or any other agreement that, under the terms of this Deed of -
Trust, Trustor is required to perforni. then Beneficiary may, in its sole discretion: (i) make
any payments hereunder or thereunder payable by 1rustor and take out, pay for and maintdin
any of the insurance policies provided for herein or therein; and/or (ii) after. the expiration of
any appticable grace period and subject to Trustor's rights to contest certain obligations
specifically granted hereby. perform any such ither acts thereunder on the part of Trustor to
be performed and enter upon the Encumbered Property for such purpose.

(c) Should Beneficiary clect to forcclose by exercise of the power of sale herein
contained, Beneficiary shall notify Trustee and shall deposit with Trustee this Deed of Trust
and the Note and such receipts and evidence of expenditures made and secured hereby as =
Trustee may requirc. Upon receipt of such noticc from Beneficiary, Trustee shall cause to be g
recorded, published and delivered to Trustor such notice of default and notice of sale as then
required by law and by this Deed of Trust. Trustee shall, without demand on Trustor, after
lapse of such timc as may then be required by law and after recordation of such notice of
default and after notice of sale having been given as reauired by law, sell the Real Property R
Collateral at the time and place of sale fixed by it in such notice of sale, either as a whole, or
in separate lots or parcels or items as Beneficiary shall determine. and in such order as
Beneficiary may determine, at public auction to the highest bidder for cash in lawful money
of the United States pavable at the time of sale. Trustee snall deliver to such purchaser or
B purchasers thereof its good and sufficicnt deed or deeds conveying the property so sold, but
without any covenant o warranty. express or implicd. The recitals in such dead of any
matters or facts shall be cunclusive proof of the truthfulness thereof. Auty person, including,
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without limitation, Trustor. Trustee or Beneficiary. may purchase at such sale and Trustor
hereby covenants to warrant and defend the title of such purchaser or purchasers. After
deducting all costs, fees and cxpenses of 7 :ustee and of the trust established hereby,
including costs of cvidence of itle in connection with such sale(s), Trustee shall apply the
proceeds of sale in the following priority. to the payment of: - (i) first, all sums expended
under the terms hereof. not then repaid. with accrued interest at the Secondary Interest Rate;
(ii) second. all other sums then securcd hereby: and (iii) the remainder, if any, to the person
or persons legally cnlitled thereto. Beneficiary may, in its sole discretion. designate the order
in which the Real Property Collateral shall be vffered for sale or sold througli a single sale or
through two or more successive sales. or in any other ianner Beneficiary deems to be in its
best interest. 1f deneficiary elects more than one sale or other dispusition of the Real
Property Collateral. Beneficiary may at its option cause the same to be conducted
simultaneously or successively. on the same day or at such different days or times and in
such order as Beneficiary may deem 1o be in its best interest and no such sale shall terminate
or otherwise atfect the lien of this Deed of Trust - . any purt of the Encumbered Property not
then sold unu! all Indebtedness secured hereby has been fully paid. If Beneficiary elects to
dispose of the Encumbered Property through more than one sale. Trustor shall pay the costs
and expenses of each such sale of its interest in the Encumbered Property and of any
proceedings where the same may be made. Trustee imay postpone the sale of all or any part
of the Encumbered Property by public announcement at such time and place of sale, and
from time to time thereaficr may postpone such sale by public announcement at the time
fixed by the preceding postponement. and without further notice make such sale at the time
fixed by the last postponement: or Trustee may. in its sole discretion. give a new notice of
sale. Beneficiary may rescind any such notice of default at any time before Trustee's sale by
executing a notice of rescission and recording the samc. Tlic recordation of such notice shali
constitute a cancellation of any prior declaration of default and demand for sale and of any
acceleration of maturity of Indebtedness aftected b any prior declaration or notice of
default. The exercise by Beneficiary of the right of_rescission shall not constitute a waiver of
any default then existing or subsequently occurring. or imnpair the right of Beneficiary to
execute other declarations of default and demand for sale. or notices of default and of
election to cause the Encumbered Property 1o be sold. nor othenvise affect the Note or this
Deed of Trust. or any of the rights. obligations or remedies of Beneficiary or Trustee
hereunder.

(d) In the event of a sale of the Real Propenty Collateral. or any part thereof. and
the execution of a deed therefor, the recital therein of default. and of recording notice of
delault and notice of sale. and of the clapse of the required time (if any) between the
recording and the notice. and of the giving of notice of sale. and of a demand by Beneficiary,
or its successors or assigns. that such sale sliould be made. shall be conclusive proof of such
default. recording. clection. clapse cf time. and giving of such notice. and that the sale was
regularly and validly made on due and proper demand by Beneficiary. its successors or
assigns. Any such deed or deeds with such recitals therein shall be effective and conclusive
against Trustor. s successors and assigns. and all other Persons. The receipt for the
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purchasc money recited or contained in any deed cxecuted to the purchaser a< aforesaid shall
be sufticient discharge to such purchaser from all obligations to see 13 the proper application
of the purchase money.

(e) All remedies of Beneficiary provided for herein are cumulative and shall be ifl
addition to any and all other rights and remedies provided in the other Loan Documents or by
law, including any right of offset. The exercise of any right or remedy by Beneficiary
hereunder shall not in ary way constitute a cure or waiver of default hereunder or under the
Loan Documents, or in\..iidate any act done pursuant to any notice of default, or prejudice
Beneficiary in the exercise of any of its rights hereunder, under the Loan Documents, or at
law.

ARTICLE 7
SECURITY AGREEMENT AND FIXTURE FILING

7.1 Grant of Security Interest. As additional security for the Secured Obligations,
Trustor hereby grants to Beneliciary a sccurity interest in and to all Trustor's right, title and interest
now owned or hercafter acquired in and to the following property. hereinafter referred to collectively
as the "Personal Property Collateral:”

(a) any and all goods of the type and nature included within the definition of
Improvements and Fixtures in Paragraph 1.11 above to the extent. if any, such items are
characterized for any purpose as personal property (rather than as impros cments and/or
fixtures so related to the Land that an intercst therein arises under applicable real estate or
reai property law):

{9)] lcases and contracts related to or pertaining to the Real Property Collateral
and ar - and all guaranties thereof;

(c) all of Borrowers' personal property and equipment relating to the Real
Property Collateral or its operations. or used in connection with the Real Property Collateral,
and all governmental licenses. authorizations or permits pertaining to the Real Property
Collateral or the development. ownership. management or oreratipn thereof (excluding,
however. all of Trustor’s cattle and feed inventory and rolling stock):

(d) - all rademarks. service marks. designs, logos. names or similar identifications
pertaining to the Real Property Collateral or under which the Real Property Collateral may
be known or operated. whether registered or unregistered. and all rights to carry on business
under such names. and any related goodwill associated in any way with the Real Property
Collateral:
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{c) all Rents and Proceeds, insurance proceeds and condemnation awards or
compensation arising out of or incident to the ownership. development or operation of the
Real Property Collateral and/or the Personal Property Collateral,

)] all Water Rights (1o the extent such rights are not deemed to be interests in
rcal property) now or hereafter relating to or used in connection with the Land; and

(g)  all additions to. and substitutions. renewals. replacements. products and
procceds of the foregoing.

Household furnishings and furiture maintained in the residential structures on the Land are
expressly excluded from the Personal Property Collateral.

7.2 Representations and Warranties. Trustor hereby represents and warrants to
Beneficiary that the Personal Property Collateral is owned by Trustor free and clear of any liens,
encumbrances, mortgages, security interests, claims and rights of ethers, other than the Permitted
Exceptions and such other exceptions (if any) previously disclosed to and approved tv Beneficiary
in writing.

7.3 Remedies. This Deed of Trust constitutes a security agreement with respect to the
Personal Property Collateral in which Beneficiary is hereby granted a security interest. In addition
to the rights and remedies provided under this Deed of Trust. Beneficiary shall have all of the rights
and remedies of a secured party under the California Uniform Commercial Code as well as all other
rights and remedies available at law or in equity. Trustor hereby agrees to execute and deliver on
demand and irrevocably constitutes and appoints Beneficiary the attomey-in-fact of Trustor to, at
Trustor's expense, execute, deliver and. if appropriate. to file or record with the appropriate filing or
recording officer or office such instruments as Beneficiary may request or require in order to
impose, perfect or continuc the perfection of the lien or security interest created hereby. Upon the
occurrence of any Event of Default. Beneficiary shall have (i) the right to cause any of the Personal
Property Collateral to be sold at any one or more public or private sales as permitted by applicable
law and to apply the procceds thereof to the Indebtedness or the satisfaction of any Obligation. and
(ii) the right to apply to the Indebtedness or the satisfaction of any Obligation any Personal Property
Collateral which is cash, negotiable documents or chattel paper. Any such disposition may be
conducted by an employce or agent of Beneficiary or Trustee. Any Person. including both Trustor
and Beneficiary, shall be eligible to purchase any part or all of the Personal Propetty Collateral at
any disposition.

74 Expenses. Expenses ol retaking. holding. preparing for sale. sclling or the like
pertaining to the Personal Property Collateral shall be borne by Trustor and shall include
Bereficiary's and Trustee's reasonable attorneys' fees and legal expenses. Trustor, upon demand of
Beneficiary, shall assemble the Personal Pro;.erty Collateral and make it available to Beneficiary on
tie Land. a place which is iiereby deemed to be reasonably convenient to Beneficiary and Trustor.
Beneficiary shall give Trustor at least ten (10) days’ prior written nouce of the time and place of any
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public salc or other disposition of the Personal Property Collateral or of the time after which any
private sale or any other intended disposition is to be made. Any such notice sent to Trustor in the
manner provided for the mailing of notices herein is hereby decemed to be reasonable notice to
Trustor.

~ 1.5  Fixture Filing. This Deed of Trust covers certain goods which are or are to become
fixtures related to the Land and constitutes a tixture filing with respect to such goods executed by
Trustor as Jdebtor in favor of Beneficiary as secured party.

7.6  Waivers. Trustor waives (a) any right to require Beneficiary to (i) proceed againist
ary Person, (ii) proceed against or exhaust any of the Encumbered Property, or (iii) pursue any other
remedy in its power: and (b) any defense arising by reason of any disability or ather defense of
Trustor or any other Person, or by reason of the cessation fron1 any cause whatsoever of the liability
of Trustor or any other Person. Untii the Indebtedness shall have been paid in full, Trustor shall nut
have any right to subrogation. and Trustor waives any right to enforce any remedy which
Beneficiary now has or may hcreafter have against Trustor or against any other Person and waives
any benefit of and any right to participate in any collateral or security whatsoever now or hereafter
held by Beneficiary.

ARTICLE 8
ASSIGNMENT OF RENTS AND PROCEEDS, LEASES AND AGREEMENTS

8.1 Assignment of Rents and Procceds and Leases. in connection with the Loan, Trustor
absolutely and unconditionally assigns and transfers to Beneficiary (i) the Leascs and (ii) the Rents
and Proceeds whether now due. past due or to become duc. and gives to and confers upon
Beneficiary any and all rights and claims of any kind that Trustor may have against lessees under the
Leases, or against any subtenants or occupants of the Real Property Collateral or any part thereof,
and the right. power and authority to collect such Rents and Proceeds. and apply the same to the
Indebtedness or the satisfaction of any Oblization. This assignment is meant to constitute an
absolute assignment of rents, issues. and profits as described in California Civil Code Section 2938.
Trustor irrcvocably appoints Beneficiary its agent to. at any time. demand. receive and enforce
payment, to give receipts, re' .ases and satisfactions, and 0 suc. either in the name of Trustor or in
the name of Beneficiary, for all such Rents and Proceeds. Neither the forcgoing assigument of
Leases anid Rents and Proceeds to Beneficiary nor the excercise by Beneficiary of any of its rights or
remedies under this Deed of Trust shall be deemed to subject Beneficiary to the limitations of
California Code of Civil Procedure Scction 726 or any other relevant provision of California law, of
to make Beneficiary a "mortgagee-in-possession” or otherwise responsible or liable in any manner
with respect to the Encumbered Property or the use, occupancy. enjoyment or operation of all or any
part thereof, unless and until Beneficiary. in person or by its own agent. assumes actual possession
thereof, nor shall appointment of a Recuiver for the Real Property Collatcra] by any court at the
request of Bencficiary or by agrecment with Trustor or the entering into pessession of the Real
Property Collateral by such Receiver be deemed to make Beneficiary a "mortgagee-in-possession”
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or otherwisc responsible or liable in any manner with respeet to the Real Property Collulcral or the
use, occupancy, enjoyment or operation thereof,

8.2  Assignment of Agreements. Trustor hereby sclls, assigns, transfers, scts over and

delivers to Beneficiary all of Trustor's right, title and interest in and to any and all agrecements,
contracts, supply contracts, reports, surveys, maintenance agrecments, purchase contracts, and
governmental approvals whatsocver pertaining to the operation of the Real Property Collateral, as
the same inay be amended or otherwise modified from time to time (collectively, the "Agrecments”),
The forcgoing assignment encompasses the right of Trustor to (i) terminatc any of the Agreements,
(ii) perform or compel performance and otherwise exercise all remedics under the Agreements, and
(iii) collect and receive all sums which may become due Trustor or which Trustor may now or shall:
hereafter become entitled to demand or claim, under the Agreements.

8.3  Revocuble License. Natwithstanding anything to the contrary contained herein or in
the Note, 80 long as no Event of Default shall have occurred, ‘T'rustor shall have a license to collect
all Rents and Proceeds and all other sums which may become payable to Trustor under the Leases
and the Agreements, and to first apply the same to the payment or performance of the Secured
Obligations as and when due. Upon the occurrence of an Event of Default, Beneficiary shall have
the right, on written notice to Trustor, to tcrminate and revoke the license hercin granted to Trustor
and shall have the right and authority then or thereafier to exercise and enforce any and all of its
rights and remedies provided in this Article 8 or by law or at equity.

84 esponsibility. Th » aceeptance by Beneficiury of the assignments with all the
rights, powers, privileges und autharity so grunted shall not obligate Beneficiary to assume any
obligations in respect of the Rents and Proceeds or under the Leases or the Agreements or tuke any
action thercunder or to expend uny money or incur nny expensc or perform or discharge any
obligation, duty or liability in respcet of the Rents and Proceeds or under the Leascs or the
Agreements or to assume any obligation or responsibility for the nonperformance of the provisions
thereof by Trustor.

85  Aflirmative Covenants Regarding the eases and Agreements. Trustor shall
(i) observe, perform and discharge. all the obligations. terms, covenants, conditions and warrantics
of the Leases and Agreements, on the part of Trustor to be kept. and shall proniptly notify
Benceficiary of any default thercunder, (ii) upon written request of Beneficiary, dircet the obligors
under the Agrcements and the lessces under the Leases to deliver all Rents and Proceeds and other
payments due thereunder to Beneficiary, (iii) enforee or secure in the name of Beneficiary the
performance of cach and cvery obligation, term. covenant, condition and agreement of the Leasces
and Agrecments to be performed by the lessces and the obligors thereunder, (iv) appear in and
defend any action or proceeding arising under, uccurring out of, or in any manner connected with the
Leases or the Agreements or the obligations. duties, or liabilities of Truster. the Icssees or the
obligors thercunder and. upon request by Bencficiary, do so in thc name and on behalf of
Beneficiary but at the expense of Trustor. and pay all costs and expenscs of Beneficiary in
connection therewith, including attorneys' fecs and costs.
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8.6  Ncpative Covenunts Regarding the Leuses and Agreements. Except for the Approved
Lease, Trustor shall not. without the prior written consent of Bencficiary, lease any part of the
Encumbered Property, whether for residential or commercial purposes, or renew or extend any such
T . Leases, for a term in excess of one (1) year. In addition, if the following conduct impairs Trustor’s
yearly income from any Leases to which Beneficiary has given its consent, Trustor shall not, without
the further written consent of Beneficiary, (i) terminate, amend, modify or alter in any manner any
Leases, or waive, excuse, condone, discount, set-off, compromise, or in any manner release or o
discharge any lessees from any obligations, covenants, conditions and agreements by such lessees to
be kept, or accept or consent to any surrender of the Leases; (ii) receive or collect any Rents and
Proceeds in advance (whether in cash or by promissory note); (iii) further assign the Leases or
pledge, transfer, mortgage or otherwise encumber or assign future payments of Rents and Proceeds;
(iv) commence an action of cjectment or summary proceedings for dispossession of the lessees
under any Leases; or (v) consent to any modification of the express purposes for which the ;
Encumbered Property has been leased, or consent to any subletting of the Encumbered Property or '
any part thereof, or to assignment of the Leases tv the lessees thereunder or to any assignment or
further subletting by any sublessces.

5 ARTICLE 9
MISCELLANEOUS

9.1 Successor Trustee. Beneficiary may remove Trustee or any succersor trustee at any
time or times and appoint a successor trustce by recording a written substitution in the counties
where the Real Property Collateral is located, or in any other manner permitted by law.

: 9.2 No Waiver. No failure by Beneficiary to insist upon striet, full and complete
' (i) payment when due of any portion of the Indebtedness. or (ii) performance of any Obligation, nor
; failure 1o exercise any right or remedy hereunder, shall constitute a waiver of any such failure to pay
R or breach of any such Obligation, or of the later exercise of such right or remedy.

_ 9.3 Notices. All notices or other written communications hereunder shall be deemedto .
have been properly given (i) upon delivery, if delivered in person or by facsimile transmission with o
receipt acknowledged. (ii) one business day after having been deposited for overnight delivery with I
Federal Express or another comparable overnight couricr service, or (iii) three business days after
having been deposited in any post office or mail depository regularly maintained by the U.S. Postal
e Service and sent by registered or certified mail. postage prepaid. addressed to the addresses set forth
' on page | hereof or addressed as such party may from time to time hereafier designate by written
notice to the other partics.

9.4 Severability. If any provision hereof should be held unenforceable or void, that
provision shall be deemed sevcrable from the remaining provisions and in no way affect the validity
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of this Deed of Trust except that if such provision relates to the payment of any monetary sum, then
Beneficiary may, at its option, declare the Indebtedness immediately due and payable.

9.5  Joindcr of Foreclosure. Should Beneficiary hold any other or additional serurity for
the performance of the Secured Obligations, its sale or foreclosure, upon any default in such
performance, in the sole discretion of Beneficiary, may be prior to, subsequent to, or joined or
otherwise contemporaneous with any sale or foreclosure hercunder.

9.6  Governing Law. This Deed of Trust shall be governed by and construed in
accordance with the laws of the state in which the Land is located.

9.7  Subordination. At the option of Beneficiary, this Deed of Trust shall become subject
and subordinate in whole or in part (but not with respect to priority of entitlement to any insurance
proceeds. damages, awards. or compensation resulting from damage to the Encumbered Property or
condemnation or exercise of power of eminent domain), to any and all contracts of sale and/or any
and all Leases upon the execution by Bencficiary (i) of a unilateral declaration to that effect, and
(ii) the recording thereof in the Official Records of the county where the Land is located.

9.8  Waiver of Statute of Limitations and Rights to Frial by Jury. Trustor hereby waives,
to the full extent allowed by law. the right to plead any statute of limitations as a defense to any

obligation secured by this Deed of Trust and the right to a jury trial in any action under or relating to
the Loan Documents.

9.9  Entire Agrecment. The Loan Documents and the Hazardous Substances Agreement
set forth the entire understanding between Trustor and Beneficiary relative to the Loan and the same
shall not be amended except by a written instrument duly executed by Trustor and Beneficiary. The
foregoing notwithstanding, the terms and the conditions of the Application shall survive the funding
oi the Loan but in the event of any conflict between the provisions of the Application and any of the
other Loan Documents or the Hazardous Substances Agreement, except as otherwise specifically
provided herein, the terms of such other Loan Documents and Hazardous Substances Agreement
shall control.

9.10 Charges for Statcments. Trustor agrees to pay Beneficiary's charge, up to the
maximum amount permitted by law, for any statement regarding the Secured Obligations requested
by Trustor or in its beha!f.

9.11 Usury. In the event that Beneficiary determines that any charge, fee or interest paid
or agreed to be paid in connection with the Loan may. under the applicable usury laws. cause the
interest rate on the 1.0an to exceed the maximum permitted by law. then such charges. fees or
interest shall be reduced and any amounts actually paid in excess of the maximum interest permitted
by such laws shall be applied by Bencficiary to reduce the outstanding prineipal balance of the Loan.
The parties intend that Trustor shall not be required to pay. and Beneficiary shall not bc entitled to
collect. interest in excess of the maximum legal rate permitted under the applicable usury laws.
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9.12 Information Reporting Under IRS Section 6045(e). Any information returns or

certifications that must be filed with the Internal Revenue Service and/or provided to other parties
pursuant to Internal Revenue Code Section 6045(¢) shall be prepared, filed by and sent to the
appropriate parties by Trustor. To the extent permitted by law, Beneficiary shall have no
responsibility to perform such services; provided, however, that upon demand Trustor shall pay such
fce to Beneficiary as Beneficiary may reasonably and lawfully request. Beneficiary shall, where
requested by Trustor, promptly supply Trustor with all information pertaining to Beneficiary
reasonably required by Trustor to prepare and file any such retum or certification.

9.13 ERISA.

(a) Beneficiary represents and warrants to Trustor that, as of the date of this Deed
of Trust and throughout the term of the Loan, the source of funds from which Beneficiary
extends the Loan is its General Account, which is subject to the claims of its general
creditors under state law. :

(b)  Trustor represents and warrants to Beneficiary. as of the date of this Deed of
Trust. and covenants throughout the term of the Loan, that (i) Trustor is not and will not
become an "employee benefit plan” as defined in Section 3(3) of the Employee Retirement
Income Security Act ot 1974, as amendcd ("ERISA"), which is subject to Title I of ERISA,
and (ii) the assets of Trustor do not and will not constitute "plan assets" of one or more such
plans within the meaning of 29 C.F.R. Section 2510.3-101.

(c)  Trustor represcnts and warrants to Beneficiary that, as of the date of this Deed
of Trust (i) Trustor is not a "governmental plan” within the meaning of Section 3(32) of
ERISA and (ii) transactions by or with Trustor are not subject to state statutes regulating

“investment of and fiduciary obligations with respect to governmental plans.

(d)  Trustor covenants and agrees to deliver to Beneficiary such certifications or
other evidence from time to time throughout the term of the Loan. as requested by
Beneficiary in its sole discretion, that (i) Trustor is not an "employee benefit plan” ora
"governmental plan.” (ii) Trustor is not subject to state statutes regulating investments and
fiduciary obligations with respect to governmental plans, and (iii) one or more of the _
following circumstances is true: (A) equity interests in Trustor are publicly offered .
securities, within the meaning of 29 C.F.R. Section 2510.3-101(b)(2); (B) less than . S
twenty-five percent (25%) of all equity interests in Trustor are held by "benefit plan : ko
investors" within the meaning of 29 C.F.R. Scction 2510.3-101(f)(2); (C) Trustor qualifies as
an "operating company" or a “rcal estate operating company” within the meaning of 29
C.F.R. Section 2510.3-101(c) or (¢); or (D) no cquity interest in Trustor is held directly or
indirectly by an employec benefit plan subject to ERISA.
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() any of the following shall constitute an Event of Default entitling Beneficiary
to exercise any and all remedies to which it may be entitled under the Loan Documents:
(i) the failure of any representation or warranty made by Trustor under this Paragraph 9.13 to
be true and correct in all respects; (ii) the failure of Trustor to provide Beneficiary with the
written certifications and evidence referred to abzv, or (iii) the consummation by Trustor of
a transaction which would causc the Deed of Trust or any exercise of Beneficiary's rights
under the Loan Documents to constitute a nonexempt prohibited transaction under ERISA or
a violation of a state statute regulating governmental plans, subjecting Beneficiary to liability
for violation of ERISA or such state statute.

6] Trustor shall indemnify, protect and defend and hold Beneficiary harmless
from and against all loss, fee, cost. damage and expense (including attorneys' fees and costs
incurred in the investigation, defense and settlement of claims and losses incurred in
correcting any prohibited transaction or in the sale of a prohibited loan, and in obtaining any
individual prohibited transaction exemption under ERISA that may be required, in
Beneficiary's solc discretion) that Beneficiary may incur, directly or indir><tly, as a result of
a default under Paragraph 9.13(e). This indemnity shall survive any termination, satisfaction
or foreclosure of the Deed of Trust.

(g)  Notwithstanding anything to the contrary contained in this Deed of Trust, no
Transfer otherwise permitted hereunder shall be permitted if such Transfer would negate the
representations contained in this Paragraph 9.13 or cause this Deed of Trust (or the exercise
by Beneficiary of any of its vights and/or remedies under any Loan Document) to constitute a
violation of any provision of ERISA or of any applicable state statute regulating a
governmental plan. as determined by Beneficiary in its sole and absolute discretion.

(h)  Notwithstanding anything to the contrary contained in this Deed of Trust, not
less than fifteen (15) days prior to any Transfer permitted hereunder pursuant to the terms
and provisions hereof, Trustor shall obtain frora the proposed transferee or lienholder, (i) a
representation, in form and substance satisfactory to Beneficiary, that all provisions of this
Paragraph 9.13 shall be true and correct after giving effect to any si:ch Transfer, and (ii) such
transferee’s agreement in writing, which agreement must be in form and substance
satisfactory to Beneficiary in its sole and absolute discretion, that any transfer of such
transferee's intercst shall be governed by the terms and provisions of this Paragraph 9.13.

- 9.14 Indemnification and Defense. : F

(a) Trustor will indemnify, defend. and hold Beneficiary and its agents harmless e
from and against all liability. loss, claims, damage. fee. cost or expense (including reasonable o
attorneys' fees) that Beneficiary might incur in connection with the making or administering
of the Loan. or the enforcement of any of Bencficiary's rights or remedies under the Loan
Documents. by reason of any failure of any reprcsentation or warranty made by Trustor or
the failure ol Trustor to perform any Obligation or by reason or in defense of any and all
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claims and dcmands whatsocver that may be asserted against Beneficiary arising cut of or in
conncction with the Encumbered Property or the Loan.

(b) Trustor shall appear in and defend (with counsel acceptable to Beneficiary)
any action or proceeding purporting to affect the security of the Deed of Trust, or of any
additional or other security for the Secured Obligations, the interest of Beneficiary or the
rights, powers and duties of Trustee hereunder.

(c) Whenever, under any Loan Document, Trustor is obligated to indemnify
and/or defend Beneficiary, or Trustor is obligated to defend or prosecute any action or
proceeding, then Beneficiary shall have the right to participate in such prosecution or defense
using counsel of Beneficiary's choice, and all costs and expenses incurred by Beneficiary in
connection with such participation (including reasonable attorneys' fees) shall be reimbursed
by Trustor to Beneficiary. In addition, Beneficiary shall have the right to approve any
counsel retained by Trustor in connection with the prosecution or defense of any such action
or proceeding by Trustor. Trustor shall give notice to Beneficiary of the initiation of all
procerdings prosecuted or required to be defended by Trustor, or which are subject to
Trustor's indemnity obligations. under this Deed of Trust, promptly after the receipt by
Trustor of notice of the existence of any such proceeding. but in no event later than five (5)
days thereafter.

(d)  Should Beneficiary incur any liability, loss, claim, damage, cost or expense
required to be reimbursed by Trustor to Beneficiary hereunder, the amount thereof with
interest thereon at the Secondary Interest Rate shall coastitute part of the Indebtedness, shall
be payable by Trustor upon demand, and shall be sccured by this Deed of Trust.

9.15 Destruction of Note. Trustor shall. if the Note is mutilated or destroyed by any cause
whatsoever, or otherwisec lost or stolen and regardless of whether due to the act or neglect of
Beneficiary or Trustee. executc and deliver to Beneficiary in substitution therefor a duplicate
promissory note containing the same terms and conditions as the Note, within ten (10) days after
Beneficiary notifies Trustor of any such mutilation. destruction. loss or thef: of the Note.

9.16 Heirs and Assigns. This Dced of Trust applics to. inures to the benefit of, and binds
all parties hereto, their heirs. legatees. devisces. administrators, exccutors, successors and assigns.

9.17 Interpretation. When the identity of the parties or other circumstances make it
appropriate, the masculine gender shall include the feminine and/or ncuter, and the singular number
shall include the plural. Specific enumeration of rights, powers and remedies of Trustee and
Beneficiary and of acts which thcy may do and of acts Trustor must do or not do shall not exclude or
limit the general. The headings of cach Article and Paragraph are for convenience and do not limit.
expand, or otherwise affect the contents of any provision hereof. The provisions of the Loan
Documents and the Hazardous Substances Agreement shall be construed as a whole according to
their common meaning. not strictly for or against any party and consistent with the provisions herein
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contained, in order to achieve the objcctives and purposes of such documents. Each party and its
counsel has reviewed and revised the Looan Documents and the Hazardous Substances Agreement
and agree that the noimal rule of construction to the effect that any ambiguities are to be resolved
against the drafting party shall not be employed in the interpretation of such document. The use in
the Loan Documents and the Hazardous Substances Agreement of the words "including”, "such as”,
or words of similar import when following any general term, statement or matter shall not be
construed to limit such statement, tenn or matter to the specific items or matters, whether or not
language of nonlimitation such as "without limitation" or "but not limited to," or words of similar
import are used with reference thereto, but rather shall be deemed to refer to all other items or . -
matters that could reasonably fall within the broadest possibie scope of such statement, term or.
matter. The term "Trustor” shall be deemed to refer to the original Trustor, and its successors and
assigns (whether or not such assign assumed the Obligations hereunder); the term "Beneficiary”
includes Beneficiary named herein or any future owner or holder. including pledgees of and
participants in the Note, or any other instrument secured hereby, or any participation therein; and the
term "Trustee" includes the original Trustce and its successors and assigns. The references to the
"Encumbered Property" shall be deemed to refer to all or any portion of the Encumbered Property

and any interest therein. References to "foreclosure” and related phrases shall be deemed references -

to the appropriate procedure in connection with Trustee's private power of sale as well as any
judicial foreclosure proceedmg ora conveyance in heu of foreclosure

9.18 = Information to Third Persons If, at any time, Beneficiary desires to sell or transfer,

. or grant a participation interest in, all or any portion of, or any interest in, the Note or any other Loan

Document to any Person, Trustor shall furhish in a timely manner any and all financial information
concerning the Encumbered Property and Leases, and concerning Trustor's financial condition,
requested by Beneficiary or such Person in connection with any such sale or transfer.

9.19 Commingling of Funds. Any and all sums collected or retaincd by Beneficiary
hereunder (including insurance and condemnation proceeds), shall not be deemed to be held in trust,
and Beneficiary may commingle such funds or proceeds with its general assets and shall not be
liable for the paymcnt of any interest or other return theeon, except to the extent otherwrse requued
by law. .

9.20 Certain Obllgatlons Unsecured. Notwnthstandmg anything to the contrary set forth
herein or any of the Loan Documents, this Deed of Trust shall not secure the following obligations
(the "Unsecurcd Obligations"): (i) any obligations evidenced by or arisiug under the Hazardous
Substanc.s Agreement; and (ii) any other obligations in this Deed of 11 ust or in any of the other
Loan Documents to the extent that such other obligations relate specifically to the presence on the
Encumbered Property of Hazardous Materials (as defined in the Hazardous Substa: :s Agreement)
and are the same or have the same effect as any of the obligations evidenced by or arising under the
Hazardous Substances Agreement. Nothing in this Paragraph 9.20 shall, in itself, impair or limit
Beneficiary's right to obtain a judg.nent in accordance with applicable law after foreclosure for any
deficiency in recovery of all Secured Obllgallons that are sccured by this Deed of Trust following
foreclosure.
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9.21 Costs and Fees of Trustor. All costs, fees and expenses (including those of
Bencficiary's legal counsel and consultants) (collectively, “Costs") incurred by Beneficiary in
making, administering or collecting the Loan including, without limitation, Costs incurred by
Beneficiary in connection with any inspections, reports, tests, inquirics and reviews, condemnation
proceedings, endorsements to the title policy issued to Beneficiary upon the funding of the Loan,
actions or proceedings in which Beneficiary and/or Trustee may appear or be made a party
(including foreclosure or other proceedings commenced by those claiming a right to any part of the
Encumbered Property or any action to partition all or part of the Encumbered Property, whether or
not pursuant to final judgment and exercise of the power of sale contained herein, and whether or not
the sale is actually consummated) and all sums expended by Trustee or Beneficiary in the exercise of
any of their rights or remedies under this Deed of Trust shall be immediately due and payable by
Trustor to Beneficiary upon demand, shall accrue interest at the Secondary Interest Rate from the
date of expenditure until paid. and shall be added to the Indebtedness secured by the Loan
Documents prior to any right, title or interest in or claim upon the Encumbered Property attaching or
accruing subsequent to the lien of this Deed of Trust.

9.22 Partial Release.

(a) Upon Beneficiary's receipt of the first two (2) regularly scheduled annual
principal payments due under the Note. the second one being due on January 1. 1999, Trustor
may. from time to time during the remaining term of the Loan, by written request to
Beneficiary, request the release of no more than an aggregate of 6,000 acres of Land from the
lien of this Deed of Trust without a principal paydown. Beneficiary shall grant such request
only upon satisfaction of such terms and conditions as may be imposed by Beneficiary at the
time of such request, which terms and conditions will include. without limitation, those set
forth in subparagraph (c) below and the following:

(i) Such release requests are limited to the acreage located on the exterior
boundary of the California Land. containing no Improventents and Fixtures.

(i)  Any such releases requested must not. in the sole and absolute
discretion of Beneficiary, adversely affect, modify. diminish or release
(A) Beneficiary's lien priority or interest in the remaining Encumbered Property.

(B) access to the Land. (C) water serving the Land, or (D) Beneficiary's quality rating
of the Loan.

(iii)  Each request for a partial release must (A) be made in writing at least
30 days prior to the anticipated relcase. (B) relate to a full legal parcel or parcels, and
(C) be accompanied by a legal description of the release parcel(s), a map identifying
the release parcel(s) and a release evaluation fee of $1.500. Upon receipt of such
items, and provided Trustor is not in default. Beneficiary will evaluate such request
based on its then current undenwriting standards and notify Trustor in writing whether
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or not Beneficiu-y will approve such request for a partial release and, if Beneficiary is
willing to aliow such partial release. the conditions precedent to such partial release.
Trustor understands, acknowledges and agrees that Beneficiary has not agreed to any
such partial release and that any request for such partial release may be granted or
withheld by Beneﬁcxary based upon its evaluation of its then current underwriting oy
criteria. |

(b)  Upon Beneficiar,’s receipt of the regularly scheduled annual principal
payment due under the Note on January 1, 1998, Trustor may request a partial release of the .
Humboldt Feeding. Inc. portion of the Encumbered Property fror the lien of this Deed of L
Trust. Such release is subject to satisfaction of the terms and conditions set forth in "
subparagraph (c) below and Beneficia :*'s receipt of a principal paydown in the amount of
Two Million Seven Hundred Thousand Dollars ($2,700,000), together with the amount of

interest accrued on such amount, and the Prepayment Premivm as defined in the Note..

(c)  Beneficiary's obligation to complete the releases described in | L :r
subparagraphs (a) and (b) above shall be subject to the satxsfactxon in Beneﬁcxary s sole
discretion, of the following condmons

1) There shall be no uncured default under the Loan Documents or the
Hazardous Substances Agreement at the time of such request or at the time of such
release. nor shall any condition. event or occurrence exist which, with the passage of
time or giving of notice or both, would constitute such a default.

8- : (i)  If Beneficiary retains outside counse! to review and/or prepare any
St documents, instruments or.agreemen'ts relating to the request for release, Trustor shall

" pay to Beneficiary the reasonable fees and cxpenses of such outside counsel. Tenant
shall also pay all other reasonable fees and expenses incurred in connection with the
release, including. without limitatian, recording fees, trustée's fees, title insurance
premiums o fees, escrow fees and costs and odher expenses incurred in connection
with the preparation and rccordation of any required modifications to the Loan

: , ' Documents. _ '

(iif)  Beneficiary's receipt. at Trustor's sole cost, of such title insurance
coverage as it may deem reasonably necessary tc ensure that this Deed of Trust is a
valid {irst encumbrance against the remaining portion of the Encumbered Property,
subject only to such title exceptions as were shown in the original policy insuring this
Deed of Trust, current taxes and assessments and other exceptions to title as may
have been approved in writing by Beneficiary.

(iv)  Beneficiary's receipt. at ‘east thirty (30) days prior to the release, of

evidence satisfactory in all respects to Beneficiary that no more than the ideatity and
number of acres of .and permitted to be released hereunder will be released.
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(v)  The remaining Encumbered Property and the portion released, both
separately and together, shall satisfy all requirements under perti:ent land use and
zoning laws, ordinances, rules and regulations.

(vi)  The remaining Encumbered Property shall be in all respects
independent from the portion released, including, without limitation, the requireinent
that no loss of access to or through the remaining Encumbered Property shall occur as
a result of the partia: release.

(vii) The relcase shall be effected through such do‘cumentgtion as
Beneficiary deems reasonably nccessary, including without limitation, modifications
to the Loan Documents.

9.23  Substitution of Collateral. Beneficiary understands that Trustor may desire to
substitute unimproved land for a portion of the unimproved security for the Loan. If Trustor submits
a written request to Beneficiary to substitute land of at least equal value as security for the Loan and
Trustor is not then in default under the Loan Documents or the Hazardous Substances Agreement,
Beneficiary, without the obligation to grant such request. shall evaluate such request and determine
whether and on what conditions it will grant or deny such request after conducting its customary due
diligence and underwriting. and based upon its own detcrminations as to the value of the parcels
involved in such requests and the benefit to Beneficiary achieved by granting such request. All of
the foregoing determinations shall be in Beneficiary's soic and absolute discretion and Beneficiary
may deny such request without giving any rcason therefor. In the event such request is granted by
Beneficiary. Trustor shall pay /i) Beneliciary a reasonable evaluation fee for such servicing, (ii) all
legal fees of both Trustor and Beneficiary. and (iii) all title insurance premiums, recordmg costs,
escrow fees and ail other closing costs related to the substitution of collateral. :
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IN WITNESS WHEREOF Trustor has caused thxs Deed of Trust to be executed as of the
day and year first written above. Lizgk e

§
v

St e e --: “Trustor - T '-'-:'

" LAS AGUILAS CORPORATION, aDelaware L
= corporatxon : _ e S

'HUMBOLDT FEEDING. INC., aNevada '
carporation

, ) ] . J
'By Z &Ia;;z, . vd ,,'4/()?44
DouglasM. White, President

¢
Z '
i
i

.‘}
o
© s

Y £y v‘/

*,
» i I" ;
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STATE OF \Jevad a_ |
o R i 2 )SS.

COUNTY OF

B i ; q ; 3 ;

“n \.}(.L,k.( X / C)f] L, before me, \jﬁ‘lff.n ALL /)¢ & 4. notary public,
personal;, appeared _|>Ctealas (1) [¢th(de , personally known to me (or proved (o
me on the basis of satisfactory)evidencc)-to be the person(s) whose name(s) is/are subscribed to the
_ within instrument and acknowledged to me that hg/she/they executed the same in his/her/their -
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the
+ entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.
JOAN DUNCAN L Rp Yo
S\ Motary Public - State of Nevada | *7-—-*—“?7
55/ Appainiment Recorddd In Pecsing Cowly | : %
2/ No. §2-189645« Expired Janay 17,2000

'SIATEOEOGQ‘gobed‘) MR i

o O\ +)SS.
 county or SanBenim,
b-26e- G N . C
On e Q1o before meJstns weaglient notary public.
. personally appeared __ M {ten T - Fren ch . personally-known to. me-(or proved to

- _me on.the basis of satisfactory evidence) to be the person(s) whosc name(s) is/are subscribed to the

within instriment and acknowledged to me that he/she/they-executed the same in his/heeftheir
" authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the
entity upon behalf of which the person(s) acted. executed the instrument.

WITNESS my hand and official seal.

[ (,,/-'Lw :_g-Lf,A.f]Aom{M ™

00§/11043.104/DOT2
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All that certain real property in the unincorporated area of the County of San
Benito, State of California, described as follows:

i PARCEL ONE:

. That part of the Real de Los Aguilas Rancho, according to the Map thereof filed ’
‘ Navember 24, 1879, in Volume 1 of Maps, at Page 12, San Benito County Records, i
bounaew - * marticularly described as follows: ! <

Beginning at Station do. One of the Real de Los Aguilas Rancho, being Statfon : L
No. Twenty-Three of the final survey of the Rancho Santa Ana Y Quien Sabe; and BTN -
thence proceeding with the following courses and distances; East 367.10 chains o
to Station No. 2 of said Real de los Aguilas Rancho; thence South 12 8’ West g
169,30 chains to Station No. 3 of said Rancho; thence East 82.1° chains to
Station No. 1 of Lot 4, being the cormer to Township 13 and projection of 14
South, Ranges 8 and 9 East, Mount Diablo Base and Meridian, South 200.00 chains;
thence South 8-1/4° West 237.40 chains to Station N>. 12 of the Rancho line;
: " thence North 89° 1’ West 238.70 chains to Station No. 13 of the Rancho line;
- RS thence .North 157.70 chains to Station No. 14 of the Ranche line; thence West
140.00 chains to Station No. 15 of the Rancho line; thence North 1-1/4° East
§9.80 chains to Station lo. 16 of the Rancho line; thence West 59.60 chains to ?
Station No. 17 of the Rancho line; thence North 31¢ East 11.00 chains meandering e .
up the bed of the Arroyo Joaquin Soto North 30-1/2+ West 7.00 chains, North 65° d
. East 9.00 chains, North 18-3/4° East 10.00 chains, North 17° West 10.00 chains, J
i Noith 48° West 19.00 chains, North 9-1/4° Eas. 17.00 chains, North 14° West §.00 R
iy chains, North 4-1/4¢ West 4.00 chains, North 7-1/4° East 4.07 chains, North 47° e
et _West 10.90 chains to Station No. 22; thence North 6-1/4° East 9.00 chains to
A Station No. 23, Nerth 26-3/4° East 5.00 chains to Station No. 24, North 6-1/2°¢
West 20 00 chains to Station No. 25, North 7° East 7.00 chains to Station No. 26,
R North 50-3/4° West 8.00 chains to Station No., 27, North 12-3/2° West S 00 chains o
B to Station No. 28, North 59-1/2° West 12 chains to Station No. 29, North 1-3/4° g
T ; East 8.50 chains to Statioen No. 30, North 38° West 13.00 chairs to Station No. 5
3 31, North 21-3/4° West 17.00 chains to Statxo@ No. 32, North 49-3/4'|Hest 20.00
chains to Station No. 33, North 5-3/4° East 10.00 chains to Station No. 34, Nort.
15° East 11.50 chains to Station No. 35, being Nn. 31 of the Ranche Santa Ana Y
Quien Sabe; thence continuing up the Arroyo Joaquin Soto with the line of the
said Rancho Santa Ana Y Quien Sabe, North 13° East 3.00 chains to Station No. 36,
North 20.00 chains to Station No. 37, North 10° West 17.00 chains to Station No. e
38, North 27° East 13.00 chains to Station No. 39, North 42-1/2° East 72.60 chains | it St
to Station No. 40, North 25° East 31.00 chains to Station No. 41, North 38° East e
10.00 chains to Station No. 42, North 23° East 8.00 chains to Station No. 43,
North 5° West 13.60 chains to the point of beginning and being Lots 1, 2 and 3 as
set out in the Report of E. C. Cahill, Esquire, Referee appointed by the
District Court of the Third Judicial District of the State of California, in and
for the City and County of San Francicco, to make partition of said Tract of
Land. )

EXCEPTING THEREFROM the in%terest conveyed to the County of San Benito by Deed
recorded February 25, 1983 in Book 490 at Pagc 847, San Benito County Records.

The partition herein referred to being that made of the Rancho Rel de Los
Aguilas in the suit in said Courc, eatitled Pablo _aca, et al, vs. A. J.
Donnelly, et al and said Lots 1, 2, and 3, containing said [:,650.00 acres being
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those assigned by Final Decree therein to Pablo Baca, Joseph Estren, Policronio

E. An:zar, a certified copy of which Decree was recorded May 26, 1894, '{n Volume
1 of Decrees, at Page 1, San Benito County Recornds,. :

PARCEL TWO:

That portion of the Rancho Real de lLos Aguilas, according to the Map thereof
filed November 24, 1879, in Volume 1 cf Maps, at Page 12, San Benito County
Records, bounded and particularly described as follcws:

Beginning at the corner of Township 13 and the projection of 14 South, Range 8
and 9 East, Mount Diablo Base and Meridian, being a point on the Northern
boundary of said Rancho and thence proceeding with the following true meridian
courses and distances, East 106.60 chains to Station R.A. 4 of said Rancho,
North 20.00 chains to Statica R.A. 5 cf said Rancho, East 20.00 chains to
Station R.A. 6 of said Rancho, South 156.20 chains to Station R.A. 7 of said
Rancho, East 19.80 chains to Statica R.A. 8 of said Rancho, South 79.06 chains
to Station R.A. 9 of said Rancho, South 60-1/2° East 145.36 chains to Station
R.A. 20 of said Rancho, South 37-3/4° West 70.23 chains to Station R.A., 11 of
said Rancho, South 70° 36’ West 279.00 chains to Station R.A. 12 of said Rancho,
North 8-1/4° East 237.40 chains; thence North 200.00 chains to the point of

beginning.
EXCEPTING THEREFROM, that pecrtion therecf described as follows:

Beginning at the common corner cf Tcwaships 13 and 14 South, Ranges 8 and 9
East, Mount Diablo Base and Meridian, said Section corner beirg in the Northerly
boundary of the said Rancho Real de Los Aguilas; thence along the said Northerly
boundary, East 105.60 chains to Statica R.A. 4 cof said Rancho and the true point
of beginning; thence Ncrth 10.C0 chains to Station R.A. S5 of said Rancho; thence
East 20.00 chains to Statica R.A. 6 cf said Rancho, said Station being at a
Northeasterly ccrner of said Rancho (in Section 32 cf Township 13 South, Range 9
East); thence along the Easterly l:ne cf said Rancho, South 20.230 chains to the
intersection thereof with tl:» dividing line beiween said Township 13 and 34
South; thence along the said dividing l:ine between Townships, West 20.00 chains
to the true point of beginning.

FARCEL THREE: DELETED

PARCEL FOUR:

In Townsaip 13 South, Rance 8 East, Mount Diaklo Base and Meridian: Of Section
21: Lots 1 and 2, the Necrth half of the Southeast guarter and the Northeast
quarter.

Of Section 22: Lots 1, 2, 3 and 4, the Ncrth Lalf of the South half and the
Northwest quarter.

Of Section 23: Lots 1, 2, 3 and 4 and txe Nerth half of the South half.

Of Section 24: The Scut-~wes: guarter.

Of Section : The Whole cf said Sec:icn.

2f Section : The whole cf said Sectica.
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In Township 13 South, Range 9 East, Mount Diablo Base and Meridian:
Of Section 30: Lots 1, 2 and 3 and the Northeast quarter of Northwest quarter.

Of Section 31: Lots 1, 2, 3, 4 and the East half of the Northwest quarter and s
the East haif of the Southwest gquarter. :

In Township 14, South, Range 9 East, Mount Diablo Base and Meridian:
Of Section B8: Lots 1, 2, 3, 4, S and the East half of the Northeast quarter.

Of Section 22 and of Section 27: Beginning at a 1/2 inch pipe in the division
1ine between said Section 22 and the Real de Los Aguilas Rancho, that is South
37-3/4° West 10.68 chains from a 5 foot oak tree marked RA1O, said oak tree being
at the most Easterly corner cf said Rancho; thence along said Rancho line South
37-3/4° West 30.66 chains to a point that is Nerth 37-3/4° East 29.10 chains from
a 30 inch oak tree in corner of said Rancho, marked RAll; thence North 75°¢ 58°
East 4.17 chains to a point in the Section line between said Sections 22 and 27;
thence along said Section line South 89° 55' East 21.50 chains; thence leaving
said Sec:ion line North 2¢ 52’ East 3.50 chains, North 13° 28’ vwest €.60 chains;
thence North 42° 59’ West 3.37 chairns; thence North 42° 08’ West 2.17 chains;
thence North 11° vest 5.50 chains; thence North 7° 23’ ¥West 3.60 chains to the
point of beginning.

EXCEPTING from the East half of the Northeast quarter, the Southwest quarter of
the Northeast g.oarter a:.d the Northeast gquarter of the Southeast quarter of
Section 25 in Township 13 Scuth, Rance 8 East and Lots 1, 2 and 3 and the
Northeast qua~ter cf the Northwest cuarter of Section 39 in Towaship 13 South,
Range 9 East, Mount Diakle Ease and Meridian, all the coal and other mineral in
the land so entered and patented, together with the right to prospect for, mine
and remove the same pursuant o the prcvisions and limitaticn cf the Act of
Dacember 29, 1916 (30 Stat., 862}, as reserved in Patent from the United States
to Clinton C . -tlejohn, dated June B, 1922 and recorded August 15, 1922, in
Book ¢ of P-- n::, at Page 272, San Benito County Records.

PRRCEL FIVE:

That portion of the Rancho Quien Sabe located in San Benito County, California,
described as follows:

Commencing at an oak tree cn the South bank of the Arroyo Dcs Picachos ca the
North boundary of said Rancho, which cak tree is marked $.A.Q.S. 7 on the Fourth
course of the Official Survey of the United States Surveycr-General of said
Rancho and from thence running up said creek or Arroyo East 12 chains; thence
North 50¢ East 12 chains; thence Ncrth 70° East 5.50 chains; thence South 83° East
12 chains; thence South 6C° East 17.30 chains; thence Nerth 60° East 13 chains;
thence East 33 chains; thence South £8-1/4° East 76 chains; thence North 60° East
25 chains; thence South 75° East 9 chains; thence South 40° East 12 chains; thence
South 86° East 12.50 chains; thence Scuth 51° East 40 chains; thence North 61° East
13.50 chains; tnence North 22¢ East 19 chains; thence North 10° West 20 chains;
thence North 1° West 9 chains; thence leaving said creek or Arroyo and running
East 130 chains to a stone mound, being the Northeast corner of said Rancho, in
the ridge of mountain called Sierra de Quien Sabe and a boundary of the ranch
called Real de Las Aguilas; thence leaving said mountain and boundary cf said
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Rancho Real de Las Aguilas and the Northeastern boundary line of the said Rancho
“Santa Ana Y Quien Sabe", South 24-1/2* East 652 chains to the Arroyo Joaquin
Sotc; thence down said creek or Arroyo South §°® East 13 chains; {in various
documents of record this course is written "S. 50" E. 13 chains") thence South “ N
23° West 8 chains; thence South 38°* West 18 chains; thence South 25° West 31
chains; thence South 42-1/2° West 72 chains; thence South 27° West 13 chains;
thence South 10° East 17 chains; thence South 20 chains; thence South 13° West 3
chains, Leing the Southeast ccrmer of said Rancho "Santa Ana Y Quien Sabe" and
thence leaving said creek or Arroyo and running due West 237.50 chains to a post
on the Southern boundary line of said Rancho marked S.A.Q.S.; thence North 44°
East 39 chains; thence North 20° East 27 chains to a pest marked "S.A.Q.S. 2%;
thence North 64° East 20 chains to a pcst marked "S.A.Q.S. 3"; thence North 7°
Kest 120 chains to a post marked "SA.Q.S. 4"; thence North 40-1/2° West 240
chains to a post marked "S.A.Q.S. 5"; thence North 37-1/4° West 397.50 chains to
a post marked *S.A.G S. 6"; and theace Ncrth 47 chains to the North boundary
line of said Rancho, :he point of beginning.:

The land hereinatove described is the same mentioned and described as Lot No. 2
in a final degree in partiticn dated September Bth, A.D. 1870 of the District
Court of the Third Judicial District cf the State of California, in and for the
County of Monterey, in the Action ¢f Joaguin Belade, et al, vs. Fred A.
McDougall, et al, acccrding to a re-survey made by Vitus Wackenreunder in August
1878.

The foregoing real prcperty is also kncwn as and called the "Quien Sabe Rancho-.

EXCEPTING THEREFROM the pcriion therscf conveyed by Estanislao Kernandez to
Joaquin Bolado by Deed dated Decemdexr 15, 1873 and recorded December 26, 1873,
in Volume E of Deeds, at Fage 127, Reccrus of £un Benito County transcribed from
Monterey County, which pertion is described as follows:

Beginning at a stake on the Scuth boundary cf the Santa Ana Y Quien Sabe being

Station One of Division of Survey cf said Rancho and thence running North 45°

East 39.55 chains, South §¢ wWest 27.30 chains, west 23.00 chains to the psint cf

beginning.

i

FURTHER EXCEPTING THEREFROM a strip of land €0 feet in width tor County Highway

purposes, as described in the final crder of Condemnation Superipr Court Case

No. 7219, a certified copy thereof recorded March 28, 19€¢6, in Volume 317, Page
- 316, Official Records of said County, the centerline of which is described as

follows:

"Beginning at a 1 inch ircn pipe set in the centerline of the existing road from
which a 1-1/2 inch iron pipe at the corner designated "SAQ-S4" in the
Southwesterly line of said Lot 2 as described in said decree bears S. 7 deg 23’
E. 16,351.82 feet and running thence alcng the centerline of the proposed

f boundary S. 7 deg 46°' 10" W. 591.00 feet, S. 9 deg 16' 10" W. 2953.85 feet to a 1
inch iron pipe, S. 15 deg 07' W. 1106.82 feet to a 1 inch iron pipe, S. 21 deg
02‘ W. 319.64 feet to a 1 inch iron pipe S. 136 deg 31’ 40" W. 299.94 feet, §. 50
deg 19’ 55" W. 245,35 feet to a 1 inch iren pipe and S. 62 deg 16’ 3:" W. 569.37
feet to a inch iron pipe in the centerline cf the Tres Pinos-Quien ..o2e Road as
described in Road Bock i in the Office cf the County Recorder of S2— Ren:i' o
County, from which said ccrner “SAQ-S4" bears S. 14 deg 44’ 43" E. .° €4 57
feet.,"
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PARCEL SIX:

That portion of the Rancho Quien Scbe located in San Benito County California,
described as follows:

Beginning at a stake in the Santa hna Valley marked 6, 7 and 8 and running
thence along the line of Lot "7" North £2° 30' East 125 chains to a post marked
w7n ar.d "8%; thence Scuth 37° 30 East 45 chains to a post marked "8" and "9";
thence along the line of "9° South §2° 30’ wrest 125 chains to a post in the
valley marked "8", "9" and "6"; thence North 37° 30’ West 45 chains :zo the place

of beginning.

Courses all true magnetic variations 13-1/2° East, the same being a portion of
the Rancho Santa Ana in said County, also known as the Santa hna Valley Lot.

PARCEL SEVEN:

That portion of the Rancho Quien Sabe located in San Benito County, California
described as follows:

Also beginning at a post marked "7" and "8" in the Northern ccrner of the Santa
Ana Valley Lot, above described and running thence North 52° 30' East 22 chains
36 links to a post on the Western line cf the Quien Sabe Rancho; thence along
said line South 37 East 1€4 chains B0 l:inks: thence South 52° 30’ West 20 chains
30 links; thence in a straicht line to the point of beginning.

Said last mentioned tract is also described as thote certain four pieces cf
lands parts to the Rancho Santa Ana as shown upon a Map of the Subdivision of
said Rancho made on May 1E€0 by cne S. w. Smith, Couv 'ty Surveyor cf Monterey
County and conveyed by Joagiin Dolado and Clements Arqust to Estanislus
Hernandez by Deed dated September 1, 1873 and recorded in San Beaito County in
Liber 20 of Deeds, Page 74, viz:

{A) Let 18 back of Let 8, teginning at the cerner of Lots 7 and 8; thence North
§2-1/2° East 22 chains 36 links to a pcst on the division line of the Ranche
Santa Ana and Quien Sabe; thence alcng said line South 37°¢ East 44.80 chains;
thence South 52-1/2° West 21.80 chains; thence along the Northeast boundary line
of Lot 8 to the place of beginning.

(B} Lot 43 back of Lot 9, beginning at the corner of Lots 8 and §; ther.ce North
r2-1/2° East 21.30 chains to the divisicn line aforesaid; thence along said line
South 37% East 40 chains; thence South §2-1/2° West 21.30 chains; thence along the
Northeast boundary line of Lot 9 tc the place cf beginning

(C} Lot 44 back of Lct 12, beginning ar the corner of Lots 9 and 12; thence
North 52-1/2° East 21.30 chains to the division line aforesaid; thence along said
: line South 37° East 40 chains; thence Scuth 52-1/2° West 20.83 chains; thence
s along the Northeast boundary line ¢f Lot 12 to the place of beginning.

{D) Lot 45 back of Lot 13, beginning at the corner of Lots 12 and 13; thence
North §2-1/2° East 20.83 chains to the division line a‘cresaid; thence alopg said
line South 37° East 40 chains; thence Scuth 52-1/2° West 20.30 chains; thence
along the Northeast bouncary line of Lot 13 to the place cf beginning.

PARRCEL EIGHT:
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That portion of the Rancho Quien Sabe located in San Benito County, California,
described as follcws:

Beginning at post marked Rl on summit cf small ridge, 30 chains South of the
Northwest corner of Santa Ana Ranch; thence due South along its Western boundary
line 65 chains to : stake in the feace; 23 links South of a large oak tree;
thence due East 96 chains to a post No. 3, Nortlr:zast corner of Lot 3; thence
South 37-1/2° East 10 chains to a stake; corner of Lots 7 and 3; thence North
§2-1/2° East 30 chains to the division line of the Ranchos Santa Ana and Quien
Sabe; thence Northerly following the course of said division line to the
Southeast corner of the 220 acre tract known as Michael Tynan's 1and; thence due
West along the South line of the .ast mentioned Tract, 90 chains to the place of
beginning.

PARCEL NINE:

That portion of the Rancho Quien Sabe located in San Benito County, California,
described as follows:

All oil, oil rights, minerals, mineral rights, natural gas, natural gas rights
and other hydrocarbons by -hatever name known that may be within or under the
land together with the perpetual right cf drilling, mining, exploring and
operating therefore and removing the same f£rom said land or any ether lnaid,
including the right to whipstock or directionally drill and mine from l.ands
cther than those herein described, o0il cr gas wells, tunnels and shafts, into,
through or across the subsurface of said land and to bettom such whipstock or Kl
directionally drilled wells, tunnels and shafts under and beneath or beyond the

exterior limits therecf and %o re-drill, re-tunnel, equip, maintain, repair,

deepen and operate any such wells or mines, without however, the right to drill,

mine, explore and operate through the su-face or upper one hundred feet of the

subsurface of said land cr otherwise in such manner as to endanger the safety of

any roadway constructed on said land, as excepted in the final order of

condemnation, Superior Court Case No. 7219, a certified copy therecf recorded

March 28, 1966, in Volume 317, Page 316, Official Retords of said County.

The land hereinreferred to being descrited as follows:

Being a portion of the Rancho Santa Ana Y Quien Sabe and being also a portion of

Lot 2 as described i. the "Decree in Partition in the Third Judicial Court of

the State of California in and for the County of Monterey in the Section of

Joaquin Bolado, et al, Plaintiffs, vs. Frederick A. MacDougall, et al,

Defendant’s®, copy of said decree being recorded October 4, 1870 in Book "P" at -
Page 477, Official Records cf Monterey County and also transcribed records of

San Benito County and being more particularly a strip of land 60 feer in width

fer road way purposes, the centerline cf which is described as follows:

“geginning at a 1 inch ircn pipe set in the centerline of the existing road from
which a 1-1/2 inch irca pipe at the corner designated "SAQ-S4~ 3in the
Southwesterly line cf said Lct . as described in said decree bears S. 7 degrees
23' E. 16,351.82 feet and running thence along the centerline of the proposed
rcadway S. 7 degrees 46’ 10" W. 591.00 feet, 3. 3 degrees 16° 10" W. 293.85 feet
to a 1 inck iron pipe S. 15 degrees 07' W. 1106.82 feet to a 1 inch iron pipe,
S. 21 degrees 0z’ W. 319.64 feet to a 1 inch iren pipe, S. 36 degrees 31’ 4G W.
299.94 feet, S. 50 degrees 19’ 55" W. 245.35 feet to a 1 inch iron pipe and S.
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62 degrees. 16' 35% W. 569.37 feet to a 1 inch iron pipe in the centerline of the
Tres Pxnos-Quien Sabe Road as described in Road Book 1 in the Office of the
County Recdrde: of San Be..to County, from which said corner'"SAQ S4" bears S..
' E. 13,764.57 feet." ? Mgt s G

hﬁ In Township‘12'50uth. Range 7 East Mounn Diablo Base and Meridzan- 0£ Sectxon '
'22: Lot 4, the Northwest quarter,of the SOutheast quarter, and the Soucheasc~..ﬂ

quarter of :he Southeast quarte:. &
.

A o a
EE te t’.

@ 'Lots 1 2 s'and Northeas: -an Noriheaa: quar:er of Northeasc:_ﬁu
'-quarterg S e ! e -
‘of Seccion,s
PARCEL THI-:L 5 i AN
4},“- : y S
.0f Section_1%¥ The Nor:heaa: quartez ot :he Southeast quar:ex.

' West half cf the Sout Huesc quarter.

Base and Meridian.

of Sectzon i&g The West half and the North half of the Northeast quarter.
PARCEL EIGHTEEN

Of Section 28: Lots B, 9, 14, 15 and 16.
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Of Section 2J$?The Southeast quarter of the Northwest quarter, the South half of
the No. cheaa:‘quarter and the Northeast quarter of the Southwest quarter. sl

;ﬁ.. O0f section 3 .§The North half of the Ncrtheast quarter, the Southeast quarter of _ sy
L o s the Noxtheasf' arter and the Northeast quartcr of the Southeast gquarter. : *

_PARCEL Nmm%i , : . il

In Tounship 1;&South Range 9 East, Mount Diablo Base and Meridian:

#4

P

=

Of Section 2&' Locs s, 6, 7, 10, 11, 12 and 13.

s
s X

0f Section 2$§?The Southeast quarter of the Southeast quarter. ‘ Z %

EXCEPTING f:é?ﬁpaid Parcel 19, all the coal and other minerals in the land so Y
patented, tog her with the right to orespect for, mine and remove the same :
pursuant to. § .provisions and limitaticas of the Act of December 29, 1916 (39

St.t., 862) Afireserved and excepted in Patent from the United Stases of America

IR to Louis A, 5?hndsen dated June 8, 1922 and recorded August 15, 1922, in Volume : o
R 9 of Patents; t Page 273, San Benito County Records.

In Townshxp fmgSOuth Range 9 East, Mount Dxablo Base and Mericdian: ¢ L

"Of Section 2'}&f he Southwest quartcr cf tha hor:hwest quarter, the West half of

the Southwesu Alarter, the Southeast quarter of the Southwest quarter, the vest " " \

half of the sbg;heaat quarter and the Ncrtheast quarter of the Southeast g

quarcer. gﬁ.. N i ;
i1, ., Of Section 303 The Southwest quarter cf the Northeast quarter, the Northwest : ) ; ;
e, Quarter of'thc‘Southeas: qua::er, the South half of the ScutHeast quarter. Ce

Of Section 32: The Northwest quarter of the Northwest gquarter.

4 EXCEPTING from said Parcel 16, all the coal and other minerals in the land so

S patented, together with the right to prospect for, mine and remove the same,
pursuan:t to the provisions and limitaticns of the Act of December 29, 1916 (39
Stat., 862) as reserved in Patent from the United States of Auerica to Edward H.
Ftandsen, dated November 12, 1923 and recorded October 14, 1927, in Volume 31 of . (.
Official Recoxr s, at Page 336, San Benito County Records. - -

PARCEYL, TWENTY-ONE:
In Township 15:80uth, Range 9 East, Mou:t Diablo Base and Meridian:

Of Section 27: The South half of the Northeast Juarter and the Southeast
quarter.

EXCEPTING from said Parcel 17 and other property, all the cocal and other
minerals in the land so patented, together with the right to prospect for, mine
and remove the same pursuant to the provisions and limitations of the Act of
December 29, 1916 (39 Stat., 662) as reserved in Patent from the United States
of Auerica to Fermin C. Sopulveda, dated June 8, 1922 and record:d November 1,
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1927,

and recorde g

County Recox

minerals ir

and remove £
December .29

. of America

Volume 74

- recorded Se

County Re

PARCEL TWEI
In Township+

of Section/J]

&
is or may b

right of th
any time to

in Patent f
8, 1951 aad
Record;

"EXCEPTING &
«ll mineral
conveyed, ex]
minerals miny
twenty-five
mineral intel
twenty-five
being produc

in Vohn e 31 of Official Records,

at Page 401, San Benito County Records

ugust 11, 1922 in Book 22 of Ofticial Records, at Page 60, Mercad-

ie- land so patented, together with the right to prospect for, mine
game pursuant to the prcvisions and limitations of the Act of

1916 (39 Stat.; 862) as resexrved in Patent from the United Stztes
fManuel Arano, dated July 26, 1933 and recorded May 16, 1935, in

£icial Records, at: Page 20, San Benito County Reco:ds and
mber 12, 1933 in Book 400 'cf official Records, at Page 374, Merced

SOu:h. Range 9. Eas:. Moun: D;Ablo Base and Mexidian

The Nor:heast quar:er cf the horthwes: qua::er.l

Iy ;
said Parcel 19, all uranium, thorium or any other material, which
termined te¢ be peculiarly essential to the production of

fRterials, whether or not of ‘commercial value, together with the

ﬁited States through its -authorized agents or representatives at
;er upon the land and prespect for, mine and remcve the same,
Act of August 1, 1546 (€0 Stat., 755) as excep:ed and reserved
the United States of America Lo Louis A. Frandsen, cated January
_prded March 9, 1951, Recorder's File No. 51325, San Benito County

o

hHdivided twenty-five percent (25%) Of their present interest in
S'%. avery kind within or that cai be produced from the land hereby
Hiding herefrom all right of surface entry and all right to any
le by strip mining or similar surface use, for a term of
years from the date hereof. The twenty-five percent (25%)
ét of Grantors shall automatically terminate at the end of said
) year term except as to any oil or gas or otner minerals then
from said land, the rights of Gra tors therein to fontinue so
continue to he prcduced; no rights to other kinds of minerals
nerals in any reservoir or stratum not then being produced
reason of such production. A temporary cess.tion of
. would not result in the termination of an oil, gas and mineral
.customary "so loug thereafter” portion of a babendum lause

not res iit in the termination of Granters’ rights that may extend beyond a

term of twent!
any time to )

Grantee's un
land, as res
1979, in VoL

151855, San'E

t-‘u‘.ive (25) years as above provided. Grantee shall have no duty at
ﬁder:ake or to lease cr otherwise agree to any exploitation of
&vtded seventy-five percenz {(75%) interest in any minerals in said
yed in Deed from Donald 1. Tuley, et al, recorded October 17,
446 of Official Records, at Page 612, Recorder’'s File No.
hito County Records and Recorder's File No. 27944, Merced County
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Records and in Executors Deed from Lois KHowell Poppic, et al, recorded October
17, 1979, in Volume 446 of Official Records, at Page 606, San Benito County
Records and Recoxrder’'s File No. 27§43, Merced County Records.

PARCEL TWENTY-FOUR: DELETED
PARCEL TWENTY-FI/E: DELETED

PARCEL TWENTY-SIX:

In Township 13 South, Range 9 East, Mcunt Diablo Base and Meridian of Section 29
the North half-of the Northeast quarter and.the North half of the Nerthwest

quarter. Of Section 31 the Sruthwest quarter of.the Soulheast quarter. Of
Section 31 the Northeast quarter, the Ncrth half of the Southeast quarter and
the Southeast qQuarter of the Southeast quarter. ~Of Section 2 the Vest half of
the West half of the Southwest quarter; the West half of the Southwest zuarter
of the Northwest quarter and the Nor:h half .f the Northeast quarter. of
‘Section 33, Lot 4 and the West half ¢f Lot 3, in Township 13 South, Range 8
Bast, Mount Diablo Base and Meridian.. ?

PARCEL TWENIY-SEVEN:

of Section 9: The whole thereof, Of Section 10 South half. Of Section 11 South
half of Southwest guarter. Of Section 14 Yest half of East half and West half.
Of Section 1E North half and Southeast quarter of Section 22 Northeist quarter.
Cf Section 23 North half in Township 13 South, Range 3 East, Mount biablo Base
and Meridian. -

PARCEL TWENTY-EIGHT:

Of Scuction 13: All of said Section, except North half of Ncrtheast quarter and
Southeast guartexr of Northeast guarter. Cf Secticn 14 East hLdalf cf Nertheast
quarter and East half of Scutheast quarter. C£ Section 24: ast half and
Northeast quarter of Northwe:“ quarter.

EXCEFTING THEREFROM, any portions therscf within the bouncdaries of Merced
. County. fig!

PARCEL TWENTY-NINE:

The West half of the Northwest quarter of Section 24, in Township 13 South,
Range 8 East, Mount Diablo Base and Meridian.

+ EXCEPTING froa the 5/8tns interest formerly cf Ed Christensen, a one-balf
interest in all metaly. oil, or mineral, produced from same which is to remain
the property of the first parties, as reserved in Deed from Rose Bermeister and
her hushand, John Bermeister, to Ed Christensen, cdated January 7, 1947 and
recorded January 22, 1947, in Volume 138 of Official Records, at Page 353, San
Benitoc County Records.

AL50 EXCEPTING from 10/50ths interest, all the minerals, mineral substances and
oils of every sort and description as reserved in Deed from Leland Thornton
being joined by Ethel Thcrnton, his wife and Marle Thoraten, peing the heir at
i1aw and surviving spouse cf Orvis Thcrnton, deceased to Evelyn J. Woed and Leroy
E. Wood, dated February 4, :i954 and reccrded April 7, 1954, in Volume 203 of
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Official Records, at Fage 552, San Benito County Records.

S S

ALSO EXCEPTING from 20/80ths interest, all the minerals, mineral substances and
oils of every.jor: and description, as reserved in Deed from Gail Benson Briggs,
being joined by Mary Briggs, his wife,” Marton Briggs,. being joined by Frances :
Briggs, his wite, Lydia G. Zzannadari, formerly Lydxa G. Briggs, Frank Briggs,‘l_
being joined: by Evelyn Briggs, his wife and ‘Anne’ Briggs, being the heir-at.law .
and su.viving spouse of Armand Briggs, deceased to. Eve;yn J. Woed and Leroy E.
Wwood, dated February 4, 1954 and recorded hpril, 7‘ 1954, in Volun-e 203 of :
offzcial Reco:ds. Aat Page 553 - San- Beni:o County Records.=j

.,‘.. % s

|.' i
?:FURTHER EXCEPTING to the Grantors, all mineral righ:s that they may have in said

:f:propertynls ‘Teserved . in Deed from Lexcy Ei ‘Hoodyand Evelyn J. Wood, husband and .
wife, to . J.. Ramon SOmavia,'da:nd Apt$1 23 : 954" and. recorded: Jdne 29,7195S, in"
Volume 21§, oi,foicial Records, ‘at Pag'-14 -TSan ﬁenita Counny Records. e

" PARCEL THIRTY: ix o i

The Southeast quarter of :he Northwest quarter of ‘Section 24, in Township 13
South, Range 8 Eas:, Mount Diablo Base Aﬁd Meridian.

3EXC£PTING from Parcels One through Thir:y desc:ibed abcve Any por:;on thereof ;'
lyxng‘thhiﬁ the: bounda ies ot Hgtced Ccan:y,'" . ! / Wiz

Exhibit A to Deed of Trust
Page 11 of 21



described as follows:

e

of California,

PA.RCEL 1:

9 EAST, M.D.B. & M., Dzscaxszn A ronnous-r %,';_

'.:
»

s BEGINNING A'l‘ ‘THE NORTHWEST PORNER Q!‘JSAID
; SOUTHERLY" 'ALONG THE WESTERLY: LINE, OF SAID’
CORNER THEREOF; THENCE EASTERLY ALONG 'ﬂ:’E
* QUARTER TO THE SOUTHEAST CORNER, "'HEREOF,(.
' BECINNING. . ALSO THE SOUTHEAST QUARTER: OF,
TOWNSHIP 13 SOUTH RANGE 9 -IsST, M. D' : "--.',’..'

{EXCEPTING. THEREFROM THE SOU"hn’EST QUARTER "OF. »SBCTION 8, TOWNSHIP 13 sotrm, Rr (’JS;A
:9.EAST, 'ALLZCOAL AND OTHER MINERALS IN A.-IE LANDS SO ENTERED AND PATSNTED. f. ;.:' d
TOGE'I'RER WITH THE RIGHT TO FROSPECT FOR,. MINE.. AND REMOVE THE, SAME’ PURSu..* 1 TO
. THE PROVISIONS AND LIMITATIONS OF, TEE ACT.OF DECEMBER 29, 1916 (39 STAT, ,»aaz»
|iKS RESERVED.IN THE PATENT FROM THE UNITED STATES: or‘mmuca RECORDED ocrc.:;zgg

5 1529, as ms'x;nunm NO. mo. orrm: - : V!

PARCEL 2 L

LOTS 2 AND 3 AND THE SOUTKEAST QU"\.A"ER Cf SOU"'}\’EAST OUARTER OI" BEC"'ION 11,
~ TOWNSHIP 13 SOUT’ RANG:. 9 EAST, M D B &M : : _- | St 2

L e axcsptmc mm:mon THAT. czarm pk}'awr ymmc ;cmm mown\gxs ;;xa mpmo
'$ILVER: AND ‘COPPER LODE,MINING CLAIM INTHE'COUNTY:OF;MERCED, STATE JF:5 PRI A
cm.zpomzm.._ D' SHOWN ON THE MAP. APFROVED BY.THE SURVEYOR GENERAL: Novmgm 23

; “OF SECTION11, r:o-n'smr 13 “SOUTH, . mcf. $.EAST, n.n. Tarien

RS

- _ 'NORTHEAST ouanrsn. "SOUTH HALF. or SOG‘KR;ST ouanxzn, hORTPEAST 'QUARTER.OF- X
" . SOUTHWEST .QUARTER, AND SOULEAST QUARTER OF NORTHWEST QUARTER OF SECTION 18, ﬂi“
: . TOWNSHIP @13 SOUTH RANGE 9 EAST, M. D.B. & M.y LYING IN MERCED COUNTY. Arso ALL

"IN MERCED commr g Lo i 3

PARCKL 4 1

! SECTION '17 TCWNSHIP 13 SOUT'-!, RANC.. 9 L-.ST. M D B. &_‘H.

" PARCEL 5i.

10TS 1 'I'R?OUG" 1, INCLUSIVE IN SECTION 1€, TO"Q\SHIP 13 SOUTH, ' RANGE 9 mT.
M.D.B. & M.

EXCEPTING FROM LOTS 1,2, 3, 4, 7 AND 8, ALL OIL, GAS AND OTHER HYDROCARBONS ‘AND: -
3 MINERRLS NOW OR AT ANY TIME KEREAFTER SITURTE KEREIN ~XD THEREUKDER AS RESERVER.
« - NS IN A DEED FROM ERICK J. SEGERSTPOM Er ;1L, RECORDED SULY 12, 1946, IN BOOK 541,
" B PAGE 11, OFFICIAL RTCORDS.
N < i

EXCEPTING FROM LOTS 5 AND 6, ALL MINERALS AND METALS OF EVERY KIND T {EREIN oﬁ*i';~ e v

THEREUNDER AS'RESERVED IN A 'DEED FROM GAIL BENSON BRIGGS, GUARDIAN OF THE ° Byt i

ESTATES AND [PERSONS OF BARTON BRIGGS, ET AL, nECORDED DCCEMBER 15, 1926, IN aoox
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« MINERALS IN SAIL LAND, TOGETHER WiTH T&T

166, PAGE 62, OFFICIAL RECORDS.

ALSO EXCEPTING FROM LOTS 5 AND 6, ALL MIKERALS AND METALS OF EVERY KIND THEREIN
OR THEREUNDER.AS RESERVED IN A DEED FROM ARMAND BRIGGS, ET AL, RECORDED DECEMBERI
1926 IN BOOK 166, PAGE 63 OFFIC‘AL E CORDS.

15N : S oo 7 : ; ‘ : i Zipe
1:_"‘_ ¥ 5 . . . LA 5 ' X

' nnczx.‘ 6
ALL THAT PORTION OF SECTION 20, TOWNSKIP 13 SOUTH,- RANGE 9 EAST, M.D.B. & M., =
THAT 'LIES IN Msncsn COUNTY. - 4o Gl . o

.PARCEL-7: S s g . . o s

"LOTS 1 THROUGH 16 INCLUSIVE IN SECTION 21. TONBSRIP 13 SOUTH, RANGE 9 EAST,
M.D.B. & M.

EXCEPTING FROM LOT 5, AN UNDIVIDED 1/1€ OF ALL.COAL, OIL, GAS AND OTHER MINERAL
DEPOSITS ' IN SAID LAND, RS RESERVED IN '?E FATENT FROM THE STATE OF CALIFORNIA,
RETORDED 1IN BOQK 372. PAGE 425 CFFICIAL RECORDS OF SAID COUNTY.

- EXCEPTING FROM LOT 15, ALL THE. CO&L AND OTHER' MINERALS IN SAID LAND, TOGETELR
. WITH THE'RIGHI TO, PROSPECT. FOR,  MINE ARD REMOVE THE SAME PURSUANT TQ THE

PROVISIONS AND LIMITATIONS CF ThE XCT. GF DECEMBER 29, 1916 (39 STAT., €62), AS
RESERVED IN THE 'PATENT FROM THE UNITED ST&TES OF ‘AMERICA, RECURDED SEPTEMEER 12,
1933 IN BOOK i00, CF CFFICIAL R'CORDS, FAGE 374.

EXCEPTING FROM LOTS 1, 2, 3, AND 4 ALL MINERALS AND METALS COF EVERY KIKND THEREIN-
OR. TREREUNDER AS HERETOFCRE RESERVED OF RECORD.

‘

A1SO EkC;PTING T?ERFFROM FLL THEART PCRTZ:N CF LOT 13 LYING IN SAN EEXITO COUNTY.

..sscnon 15.--" iéims;ixp 13 SCUTH, RINGE 5 EAST, M.D.B. & M.

e EXCEPTING THEREFROM THE NORTHEARST QUAR"R CcF THE NOR’HEAST QUARTER.

/2 OF THE SOUTHEAST 1/4, AND THE

D SECTION ALL THE COAL AND OTHER

RIGHT TO.PROSPECT FCR, MINE AND REMOVE
TEE SAME PURSUANT TO THEE FRCVISIONS AND LIMITATIONS OF THE ACT CF DECEMSER 29,
‘1916 (39 STATS., 862), AS RESERVED IN THEE PATENT FROM THEE UNITED STATES OF
AMERICP, RECORDED SEPTEMBER 12, 1533, IN 500K 400 OF CFFICIAL RECCRDS, FAGE 374.

EXCEPTING FPOM THE WEST 1/'s CF THE WEST 1
NORTEWEST 1/4 OF TEE NORTHEEAST 1/4 CF SA

PARCEL 9:
SECTICN 14, TOWNSHIP 13 SOUTH, RA&GZ S IAST, M.D.B. & M.
EXCE?TING TEEREFROM THE NORTEWEST ZARTE? Or TFE NORTEWEST QUAF*ER T“‘ SOUTH

EALF OF THE SOUTHEAST
QUARTER.

PARCEL 10:

Exhibit A to Deed of Trust
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SOUTHWEST QUARTER OF THE NCRTHWEST QUARTER AND NORTHWEST ‘UARTER OF SOUTHWEST
QUARTER CF SECTION 13, TOWNSHIP 13 SOUTH, RANGE 9 EAST, . D.B. & M.

PARCEL 11
SECTION 22, TOWNSHIP 1) SOUTH, RANGE 9 EAST, M.D.B. & M.

EXCEPTING FROM THE SOUTH 1/2 OF THE NORTHEAST 1/4, THE NORTH 1/2 OF THE
SOUTHEAST 1/4 AND THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SAID SECTION ALL THE COAL
AND OTHER MINERALS IN SAID LAND, TOSETKER WITH THE RIGHT TO PROSPECT FOR, MINE,
AND REMOVE THE SAME JURSUANT TO THE PROVISIONS AND LIMITATIONS OF THE ACT OF
DECEMBER 29, 1936 (39 STAT., B€2) AS RESTRVED IN THE PATENT FROM THE UNITED
STATES OF AMERICA, RECCRDES AUGUST 11, 1822 IN BOOK 22 OF OFFICIAL RECORDS, PAGE

60.
PARCEL 12:
G LOT 1 AND ALL THAT PCRTION CF LOTS 2, 3, 4, 7 AND 8 OF SECTION 28, AS LIES L2

WITHIN THE COUNTY OF MERCED, ALL IN TOWNSHIP 13 SOUTH., RANGE 9 ERST, M.D.B. & M,

EXCEPTING FROM LOT 1' AND TEAT PORTION CF LOTS 2, 3, Al™ 4 THAT LIE IN MERCED
COUNTY, ALL THE COAL AND OTHER MINERALS IN SAID LAND, TOGETHER WITH TKE RIGHT TO
PROSPECT FOR, MINE AND REMOVE THE SAME PURSUANT TO THE PROVISIONS AND
LIMITATIONS OF THE ACT CF DECEIMBER 29, 1916 (39 STAT., 863), AS RESERVED IN THE .
PATENT FROM THE UNITED $TATES CF AMERICA, RECORDED SEFTEMBER 12, 1933, IN BOOK
400 OF OFFICIAL RECORDS, FAGE 374.

ED COUNTY, ALL THKE COAL

EXCEPTING FROM THAT PCATICN ERC
AND OTHER MINERALS ©N SA3ID : ~IGHT 70 FRCSF;’.‘.CT FCR, MINE
AND REMOVE THE SAME PLRSUANT i ; : IMITATICNS CF THE ACT CF
DECEMBER 29, 1916 (35 STAT.. E€2), VED IN TEE PATENT FROM THE UNITED
STATES OF AMERICA, RECCRSED AUGUST . IN BOOX 4€5 OF OFFICIAL RECORDS,
PAGE 455. : e '
PARCEL 13,

ALL THAT PORTION OF SECTION 27, TCOWNSHIP 13 SOUTH, FANGE 9 EAST, M.D.B. & M.,
LYING WITHIN MERCED COUNTY.

EXCEPTING FROM THE SOUTH :.2 CF THEE NORTHEAST 1/4 AND THAT PORTION GF TKE
SOUTHEAST 1/4 OF SAID SECTIZN 27 THAT LIES :N MERCED COUNTY. ALL THE CCAL AND
OTHER MINERALS IN SAID LAND, TOGETHKER WITH THE RIGHT TO PRCSPECT FOR, MINE AND
REMOVE THE SAME PURSY. 70 THE PROVISICNS AND LIMITATICNS CF THE ACT OF
DECEMBER 29, 1516 (39 STAT., B8€2), AS AESERVED IN THE FATENT FRCM THE UNITED
STATES OF MMERICA, RECORDED AUGUST 11, 1922 IN BOOK 22 CF CFFICIAL RECORDS, PAGE
60.

TXCEPTING FROM PAXCELS 1 THROUGH 13 AN UNTIVIDED TWENTY-FIVE PER CENT (25%) OF
THEIR PRESENT INTEREST IN ALL MINEFALS CF EVERY KIND WITHIN CR ThAT CAN EE
PRONMUCED FROM THE LAND KERIZY CONVEYED, ZXCLUDING KEREFROM ALL RIGHT CF SURFACE
ENTRY AND ALL RIGHT TC ANY MINERALS MINEAELL BY STRIP MINING OR SIMILAR SURFACE
USE, FOR A TERM C% TWENTY-FIVE (2§} TEARS FROM THE CATE KEREGF. THE TARENTY-FIVE
FER CENT (25%) MINEFAL INTIREST CF GRANTORS SEALL RUTOMATICALLY TERMINATE AT THEE
END CF $AID TWENTY-FIVE {I%! YEAR TEAM ENCEPT AS TO ANY CIL CR GAS OR OTHER
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MINERALS THEN BEING PRODUCED FROM SAID LAND, THE RIGHTS OF THY GRANTORS THEREIN
TO CONTINUE 80 LONG AS ThE SAME CONTINVE TO BE PRODUCED;, NO RIGHTS TO OTHER
KINDS OF MINERALS OR TO ANY LIXE MINERALS IN ANY RESERVOIR OR STRATUM NOT THEN
BEING PRODUCED SHALL CONTINUE BY REASON OF SUCKH PRODUCTION, A TEMPORARY
CESAATION OF PRODUCTION THAT WOULD NOT RESULT IN THE TERMINATION OF ANY OiL AND
QS UR MINERAL LEASE UNDER THE CUDTOMARY *SO LONG THEREAFTER" PORTION OF A
HABENDUM CLAUSE SHALL NOT RESULT IN THE TERMINATION OF QRANTORS' RIGHTS THAT MAY
EXTEND BEYOND A TZRM OF TWENTY-FIVE (25) YEARRS AS ABOVE PROVIDED., GRANTEE SHALL
HAVE NO DUTY AT ANY TIME TO UNDERTAKE OR TO LEASE OR OTHERWISE AGREE TO ANY
EXPLOITATION OF GRAI'TEE'S UNDIVIDED SEVENTY-FIVE PER CENT (75%) INTEREST IN ANY.
MINERALS IN SAIL LAND, AS RESERVED BY 1OIS HOWELL POPFIC AND GEORGE TAYLOR
POPPIC, JR., EXECUTORS OF THE WILL CF GECRGE T, POPPIC, DECEASED IN DEED
RECORDED OCTOBER 17, 192%y IN BOOK 2202, PAGE 769, OFFICIAL RECORDS.

ALSO EXCEPTING FROM PARCELS 1 THROUGH 13, AN UNDIVIDED TWENTY-FIVE FER CENT
(25%) OF THEIR PRESENT INTEREST IN ALL 'M.NERALS OF EVERY KIND ¥YITHIN OR THAT CAN
BE PRODUCED FROM THE LAND KHEREBY CONVEYED, EXCLUDING HEREFROM ALL RIGHT OF
CURFACE ENTRY AND ALL RIGHT TO ANY MINEFALS MINEABLE BY STRIP MINING OR SIMILAR
SURFACE USE, FOR A TERM OF TWENTY-FIVE (25) YEARS FROM THE DATE HERECF. THE
TWENTY-FIVE PER CENT (25%) MINERAL INTEFEST OF GRANTORS SHALL AUTOMATICALLY
TERMINATE AT THE END OF SAID TWENTY-FIVE (25) YEAR TERM EXCEPT AS TO ANY OIL OR
GAS OR OTHER MINERALS THEN BEING PRODVUCED FROM SAID LAND, THE RIGHTS OF GRANTORS
THEREIN TO CONTINUE SO LONG AS THE SAME CONTINUE TO BE PRCDUCED; NO RIGHTS TO
OTHER XINDS CF MINERALS OR TO ANY LIKE MINERALS IN ANY RESERVICR OR STRATUM NOT
THEN REING PRODUCED SHALL CONTINUE BY FEASON OF SUCH PRCDUCTION. A TEMPORARY
CESSATION OF PRODUCTION THAT WOULD NCT FRESULT IN THE TERMINKATION OF AN OIL AND
GAS OR MINERAL LEASE UNDER THE CUSTOMARY "SO LONG THERZAFTER" PNRTION OF A
HABENDUM CLAUSE SHALL NOT AESULT IN THE TERMINATION OF GRANTORS' RIGHTS THAT MAY
EXTEND BEYOND A TERM OF TWENT/-FIVE (25} YEARS AS AEOVE PROVIDED. SRANTEE SHALL
HAVE NO DUTY AT ANY TIME TO UWIERTAVE CR TO LEASE OR OTHERWISE AGKEE TO ANY
EXPLOITATION OF GRANTEE’S UNDIVICED EEVENTY-FIVE PERCENT (75%) INTEREST IN ANY
MINERALS IN SAID LAND, AS RESERVED EY OCNALD L. TULEY, ET AL, EY DEED RECORDED
OCTOBER 17, 1978 IN BOOK 2202 AT PAGE 774, OFFICIAL RECCFIS.

PARCTEL 141

THE NORTH HALF OF THE NORTEEAST QUARTER AWD THE SOUTHEAST QUARTER OF THE
NORTHEAST QUARTER OF SECTION 13 1IN TOWNSEIP 13 SOUTH CF FANGE 8 EAST AND THE
LOTS 2 AND 4, THE SOUTHEAST QUARTER OF THE NORTHWEST CUARTER, THE EAS. HALF OF
THE SOUTHWEST QUARTER, THE SOUTHWEST QUARTER OF 1HE NOATHFEAST CUARTER, AND THE
WEST HALF CF THE SOUTHEAST (UARTer CF SECTICON 7 AND THE LOTS 1, 2, AND 3, THE
HORTHEAST QUARTER OF THE NORTHWEST QUARTER, AND THE NCRTHWEST QUARTER OF THE
NORHTEAST QUARTER UF SECTION 18 IN TOWNSKIP 13 SOUTH OF RANGE 9 EAST OF THE
MOUNT DIABLO MERIDIAN, CALIFCRNIA,

EXCEPING FROM PARCEL 14 DESCRIEBED ABOVE, ALL COAL AND CTHER MINEFALS IN THEZ
LANDS SO ENTERED AND FATENTED, TOGETEER WITH THE RIGHT TO PRCSPECT FCR, MINE AND
REMCVE THE SAME PURSUANT TO THEE PRCVISICNS AND LIMITATICONS CF THE ACT GF
DECEMBER 29, 1516 (35 STAT.. E€2) AS RESERVED IN THE PATENT FROM THE UNITFD
STATES OF AMERICA RECCRIED SEPTEMEER 15, 1917 IN BOCY S51, PAGE 51, CFFICIAL
RECORDS.

PARCEL 15:

LOT 3 OF SECTION 7, TOWNSHIP? 13 SOUTH, FANGE 9 EAST, MOUNT DIAELO MERIDIAN.
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" EXCEPTING THEREFROM LOT 3 OF SECTION 7, ALL COAL AND OTHER MINERALS IN THE LANDS
$0 CNTERED AND ‘PATENTED, TOOLTHER WITH THE RIGHT 'O PROSPECT POR, MINE, AND
' : REMIVE THE SAME PURSUANT TO THE PROVISIONS AND. LIMITATIONS OF THE ACT.OF
. DECEMBER 38, 3036. (39 STAT., $62) AS RESERVED N THE PATENT FROM THE UNITID .
I STATER OF AMERICA RECORDED amuuv 0 :m w: 500K zm, ar m, orr:cnp
MBOORDE. LT np g

PMC!L 1‘!
IN TOWNSHIP 12 SOUTH RANGE 8 RAST, M.D.M, - BECTZON 125 SOUTH HALF

BEL e !XCEPT!NQ ?ﬂOM ‘THE BOUTHWEST OUARTA.R Of ﬂ:CTION‘H. TOWHSHIP 12 SOUTH, RANGE 8 ' _‘:
Ui ERST, M.,D.B.l& M., ALL COAL AND OTHER' MINERALS' 'INTHE. LANDS 80" ENTERED: 'AND s
" 7. PATENTED, TOGETKER WITH THE RIOHT TO PROSPECT FOR,. MINE, -AND REMOVE TKE' ‘BHME S .
 PURSUANT TO.-THE. ‘PROVISIONS AND. LIMITATIONS OF THE ACT OF DECEMBER 28,1916 (39
oo CBTAT., “862) A8 "RESERVED IN. THE. PATE\T FROM- THE..UN{TED. BTATES oF. AMERICA RECOR.DED
' _""DECMER 27, 1921, N, BOOK ﬂ; PAOE 412,50??“‘1&& R!CORDS. ; _. ;

'ucnon Vhn s

-5 - BOUTHEAST QUARTER OF THE BOUTHWEST O"M“Hu THI’NORTKIMT ‘QUARTER OF TKE
e SOUTHlAlT QUMTIR AND “THE IOM HN.J‘ O? "Hl IOWKEAIT QUMTIR. ' :

BECTION 231

: THE EAST WF} Tﬂl IAIT HALF OF Tﬂl NORm‘» OUMT!R, MND TRE SOUTHWEST
e Wmﬂ:g, Vo o Sy - YR .
EY.CEPT FROM THE Gom HALF CF Tﬂ! HCRmST OUI\ETER, THE BOUTHWEST QUJ\RTER OF
bif  THE NORTHEAST QUARTER, AND THE NORTHWXEST QUARTER OF THE SOUTHWEST QUARTER, ALL
; Liee. L THR: COAL AND. OTHER MINERALS IN THE LAND T§. 50 ENTERED AND PATENTED, . TOGETHER WITH
7 _ THE RIGHT TO PROSPECT FOR, MIKE, AND REMOVE THE SAME' PURSUANT TO THE PROVIEIONS
Tl * AND LIMITA™TONS OF -THE ACT CF CECEMEER 29, 1916:-(19 STAT, 662) A8 REEERVED IN
d ' THE PATENT FROM THE UNITED STATES OF AMERICA, RECORDED SEPTEMBER 27, 19822 IN
‘BOOK 24, PAGE 249, OFFICIAL FECORDS, S
ALSO EXCEPT FROM _THE NORTHEAST QUARTER OF THE SOUTHWEST QUARTER, THE NORTH HALF
OF THE SOUTHEAST QUARTER AND THE SOUTHEAST QUARTER OF THE SOUTHEAST QUARTER ALL
mct . COALS AND OTHER: 'MINERALS IN THE UANDS £0 ENTERED AND PATENTED, TOJGETHER WITH THE
S TEy IﬂiOHT 70 PROSPECT FOR, MINE AND REMOVE THE BAME PURSUANT TO THE PROVISIONS AND
_‘ ‘ " LIMITATIONS OF THE ACT OF DECEMBER 2§, 1516, (3% BTAT. 862), AS RESERVED IN THE
5 PATENT FROM THE ‘UNITED STATES OF AMERICA RECORDED APRIL 14, 1924, IN BOOK 75§,
PAGE 374, OFFICIAL RECORDS. ;

BECTION 24

THE SOUTH MALF; AND THE NCATH HALF CF THE NORTHWLJST QUARTER; AND THE SOUTHWEST
QUARTER OF THE NORTHWEST QUARTER.

EY.CEPT FROM THE SOUTHEAST QUARTER OF THE SOUTHEAST QUARTER ALL THE CCAL AND
OTHER MINERALS IN THE LANDS SO ENTERED AND PATENTED, TOGETHER WITH THE PI1GHT TO
PROSPECT FOR, MINE, AND RFEMOVE THE SAME PURSUANT TO THE PROVISIONS AND
LIMITATIONS OF THE ACT COF CECEMBER 29, 1916 (39 STAT. 862) AS FESERVED IN THE
PATENT FROM THE UNITED STATES CF AMERICA, KRECORDED JANUARY 5, 5922, IN BOCK 2 OF
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AFFI1CIAL RECORDE, PAGE 64.

ALSO EXCEPT FROM THE EARST HALF OF THE SOUTHWEST QUARTER, THE WEST HALF OF THE
SOUTHEAST QUARTER AND THE NORTHEAST QUARTER OF THE SOUTHEAST QUARTER ALL THE
COAL AKND OTHER MINERALS IN THE LANDS 50 ENTERED AND PATENTED, TOSETHER WITH THE
RIGHT TO PROSPECT FOR, MINE, AND REMOVE THE S8AME PURSUANT TO TKE PROVISIONS AND
LIMITATIONS OF THE ACT OF DECEMBER 29, 1516 (39 -BTAT. 862) A8 RESERVED IN THE
PATENT FROM THE UNITEC STATES OF AMERICA, RECORDED MAY 29, 1924, IN ROOK 68,
PAGE 443, OFFICIAL RECORDS. :

SECTICN 25: ALL

EXCEPT FROM THE NORTHEAST OUARTER OF THE NORTHEAST CUZRTER ALL THE COAL AND
OTHER MINEPALS IN THE LANDS 80 ENTERED AND PATENTED, TOGETHER WITH THE RIGHT TO
PROSPECT FOR, MINE, AND REMOVE THE SAME PURSUANT TO THE PROVISIONS AND
‘LIMITATIONS OF THE ACT OF DECEMBER 29, 1916 (39 STAT, 862) AS RESERVED IN THE
PATENT FROM THE UNITED STATES. CF AMERICA, RECORDED JANUARY 5, 1922, IN BOOK 2,
PAGE 64, OFFICIAL RECORDS.

SECTION 26: ALL

EXCEPT FROM THE NORTH HALF CF THE NCRTEWEST QUARTER ALL THE COAL AND OTHER
MINERALS IN THE LANDS SO ENTERED AND FATENTED, TOGETHER WITH THE RIGHT TO
PROSPECT FOR, MINE AND REMIVE THE SAME PURSUANT TC VAE PROVISIONS AND
LIMITATIONS OF THE ACT OF CECEMBER 39, 1816 (39 STAT. B62) AS RESERVED IN THE
PNTENT FROM THE UNITED STATES CF AMERICA RECORDED SEPTEMBER 27, 1922 IN BOCK 24,
PAGE 249, OFFICIAL RECORDS.

SECTION 34: 'THE SOUTH HALF,.

EXCEPT FROM THE SOUTHWEST GUARTER CF THE NORTHWEST QUARTER, THE WEST HALF OF THE
SOUTHWEST QUARTER AND THE SOUTHEAST QUARTER CF THE SOUTHWEST QUARTER ALL THE
COAL AND OTHER MINERALS IN THE LANDS SO ENTERED AND FATENTED, TOGETHER WITH TEE
RIGHT TO PROSPECT FOR, MINE, AND FEMOVE THE SAME PUFCUANT TO THE FROVISIONS AND
LIMITATIONS OF THE ACT GF CECEMBER 2§, 19:6 (39 STAT. E€2) AS' RESERVED IN THE
PATENT FROM THE UNITED STATES CF AMERICA RECCRDED SEPTEMEER 3, 1§27 IN BOOK 189,
PAGER 310, OFFICIAL RECGRDS. -

SECTION 351 THE SOUTH HALF AND THE NORTHEAST QUAKTER

EYCEPT FROM THE WEST HALF CF THE NCRTHEAST QUARTER ALL THE COAL AND CTh R
MINERALS IN THE LANDS $O ENTERED ARND FATENTED, TOGETHER WITK THE RIGHT TO
PROSPECT FOR, MINE AND REMCVE THE SAME PURSUANT 70 THE PROVISIONS AND
LIMITATIONS OF THE ACT OF CZCEMEER 29, 1916 (39 STAT. 662) AS RESERVED IN THE
PATENT FROM THE UNITED STA\TES CF AMERICA, RECORDED SEPTEMBER 27, 1922, IN BOOK
24, PAGE 249, OFFICIAL RECCFOS.

SECTIOW 36: ALL

PARCEL 1T

IN TOWNSHIP 12 SOUTH. FANCGE 9 EAST, M.D.M

SECTION 31:

LOTS 3 AND 4 AND THE EAST FALF OF TEE SOUTHWEST QUARTER AND THAT PCRTION OF THE

Exhibit A to Deced of Trust
Page 17 of 21

Py




‘86 EN’I’ERED !AND PATENTED ., 'TOUETHER, KITH THE RIGHT TO PROSPECT FOR, MINE.AND'.

© RECORDS.

* PATENT FROM THE UNITED STATES OF X\ML?.ICA RECOR.DBD NOVEMBER Yle1932 IN BOOK 378,
" PAGE 2135, OFFICIAD RECORDS. e

: . ! kT
e d

GOUTHEAST QUARTER LESCRIBED AS FOLLOWG: BEGINNING AT THE SOUTH QUARTER CORNER fira
OF BA.D SECTION 31; THENCE NORTH 2,648.60 FEET,; THUNCE NORTH 89°32' EAST, A : W e na
1,99%.40 FEET, THENCK SOUTH 3°)2' WEST 2,577.50 F¥ET; THENCE WEST 1,034.50 FEET :

TO THE POINT or BFOINNINO.
EXCEPT FROM THE SOUTXEABT QUARTER, ALL TAE COAL AND OTHER MINERALS IN THE LANDS.'I i

REMOVE THE SAME PURSUANT.TO' THE: PROVIBIONS AND LIMITATIONS- ‘OF THE ACT OF. -
DECEMBER -29, 1916 (39 STAT, 862) AS RESERVED'IN THE PATENT FROM THE UNITED

STATES OF AMERICA RECORDED MARCH 10, 192€ I_N','BOOK 139, PAGE 370, OFF.CIAL

‘ALSO EXCEPTTFROM LGTS a'AND_4,-ANber£ EAST  RALF OF THE SOUTHWEST QUARTCP ALL
THE COAL AND OTHER .MINERALS IN-THE LAND SO ENTERED AND PATENTED, TOGETHER WITH
THE RIGHT TO PROS?PECT FOR, MINE AND REMOVE THE SAME PURSURNT TO THE PROVISICNS
AND LIMITATIONS GF THE ACT OF DECEMBER 29, 1916 (39 STAT. £62) AS RESEVED IN THE

v g

v - i ty ; £ ) \
- It e 1 v n . M ) %

PARC!L-.iO_x IN TOKNSHIP 13 SOUTH, R}.NGE 9 D\ST, M.D./M.:

SECTION 6:. LOTS 1 THROUGH 16 INCLUSIVE 3 = > BRE

SECTION 7: LOT 1, THE NOR"HEAST Q'AATER OF T}{E NORTHWEST CUI«RTER THE NORTH prid | o
KALF OF THE NORTHEAST QUARTER; THE SOUTHEAST QUARTER OF THE NORTHEAST QUARTER, 2o o e
AND THE NORTHEAST QUARTER ‘OF THE SOUTHEAST QUARTER. 00y

PARCEL 183
IN TOWNSHIP 13 SOUTH, RANGE b EAST, M.D.M. 1
SECTION 1: ALL |

SECTION 2: ALL

SECTION 3: '.A_m,_

EXCEPT FROM LOTS 3 AND 4 AND THE SOUTKEAST QUARTER OF THE NORTHWEST QUARTER, ALL
THE COAL AND OTHER MINERALS IN THEE LANDS $O ENTERED AND PATENTED, TOGETHER WITH
THE RIGHT TO PROSPECT FOR, MINE AND REMOVE THE SAME PURSUANT TO THE PROVISIONS
AND LIMITATIONS OF THE ACT OF DECEMBER 29, 1916, (39 STAT. 862) AS RESERVED IN
THE PATENT FROM THE UNITED STATES CF AMZPICA RECORDED SEPTEMBER 3, 1927, IN BOOK
189, PAGE 310, OFFICIAL KECORDS.

ALSO EXCE™T FROM THE SOUTHWEST QUARTER CF THE NORTHWEST QUARTER; AND THE
SOUTHWES'  ""RTER, ALL THE COAL AND OTEER MINEPAKLS IN THE LANDS 80O ENTERED AND
PATENTEL .wETHER WITH TEE RIGHT TO FACSFECT FOR, MINE AND REMOVE THE SAME
PURSUAN. THE PROVISIONS AND LIMITATIONS OF THE ACT OF CECEMBER 29, 1916 (39
STAT. 86%) XS RESERVED IN THE PATENT FROM THE UNITED STATES CF AMERICA RECORDED
OCTOBER 4, 1523, IN BOCK £9, PAGE 159, CFFICIAL RECORDS.

SECTION 4: THE EAST HALF OF THE NORTREAST QUARTER CF THE SOUTHWEST (JARTER, THE
SOUTH HALF OF THE SOUTHWEST QUARTEP.; AND THE SOUTHEAST QUARTER.

EXCEPT FROM THE SOUTHEAST QUARTER, AND THE SOUTH HALF OF THE SOUTHWEST QUARTER,
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ALL THE COAL AND OTHER MINERALS IN THE LANDS §0 ENTERED AND PATENTED, TOGETHER
WITH THE RIGHT TO PROSPECT FOR, MINE AND REMOVE THE SAME PURSUANT 10 THE
PROVISIONS AND LIMITATIONS OF THE ACT OF DECEMBER 29, 1916 (39 STAT. 862) A8 N
RESERVED IN THE PATENT FROM THE UNITED STATES OF AMERICA RECORDED OCT BER 4, ,
1923, IN BOOK 59 PAGE 199, OFFICIAL RECORDS, i

SECTION 9: ALL THAT PORTION LYING WITHIN YERCBD COUNTY
EXCEPT FROM THE NORTHEAST OJARTER OF THE NORTHWEST QUARTER; AND THE NORTH HALF
o OF THE NORTHEAST QUARTER ALL THE ‘COAL AND OTHER MINERALS IN THE LANDS §0 ENTERED
g . AND. PATENTED, TOGETHER WITH THE RIGHT TO PROSPECT :FOR, MINE, AND REMOVE THE BAME L )
; " PURSUANT TO THE.PROVISIONS OF THE ACT OF DECEMBER 29, 1916 (39 ETAT, 862), A8 . £

RESERVED IN THE PATENT FROM THE UNITED.STATES OF_AMERICA RECORDED OCTOBER 4,
1523, IN BOOK 59, PAGE 199, OFFICIAL RECORDS.

SECTION 10: THE NORTH KALF: AND ALL TEE PORTION OF THE SOUTH HALF LYING WITHIN
MERCED COUNTY.

SECTION 11: ALL
. SECTION 12: ALL - o B

SECTION .13: THE.NORTHWEST QUARTER; THE SOUTPWEST QUARTER OF THE NORTHEAST
QUARTER; kND ALL OF THAT PORTION OF THE SOUTH HALF LYING IN MERCED COUNTY. i

SECTION 14: ALL THAT PORTICN LYING WITHIN MERCED. COUNTY ¥ +
PARCEL 20:

THE NORTHEAST QUARTER OF THE SOUTHWEST CUARTER CF SECTION 13, TOWNSHIP 13 SOUTH,
RANGE 9 EAST, M.,D.B., & M. -
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. “All that ocertain property i a.te, 1yh’~éarﬂbein;inthe0wnbjot Pershing,
State of Nevada and more particuuarly described as follows: : :

'PARCEL 11

4 Parcal "A" of that cartain Parcel Map for M- JUGAL LIVESTOCK COMPANY lying within the.
+ < N 1/4 of section 22, T.27N., R.31E., M.D.B.&M.,. filed in the Office of the Pershing - '
-+ county- Racorder on July 2, 1984 under File -Nog_.,_;.37735,-?ggﬂ\im County, Nevada, A

parcel "A" of that certain Parcel Map for McDOUGAL LIVESTOCK COMPANY being a portion =
' of Section 15, T.27N., R.31E., M.D.B.&M., filed in the Office of the Pershing County
Recorder -on May 9, 1989 under File No. 173839, Pershing County, Nevada.
parcel "C" of that certain Parcel Map for McDOUGAL LIVESTOCK COMPANY lying within
 ‘Section 15, T.27N., R,31E,, M.D.B.&M., recordad in the Office of the Parehing County

.. /Recordar an Fabruary 15, 1990, under File No_.-"l79,'>85,'-wm Caunty, Nevada, . <

" TOGETHER WITH an access eisement 35 feet in width along the northerly porticn of the
above described Parcel "C' and a strip of land 40 feet in width depicted as the

"access road" on that certsin Parcel Map for McDOUGAL LIVESTOCK CCMPANY recorded May
9, 1989 urder File No. 173833, Pershing County, Nevada.. _

" PARCEL §

* ‘TOWNSHIP 27 NORTH, RANGE 51 EAST, M.D.B.&H.
Section 3: All e '

EXCEPTING THEREFROM the East 30 feet of the SE 1/4 and the East 30 feet of NE 1/4
described in Deeds to Humboldt County recorded in Book 41, Page 1353, 382 and 38¢.
Deed Records of Humboldt County, Nevada.

Bection 4: E 1,2

Section 9t All

Section 10: SW 1/4 EXCEPTING THEREFROM a strip of land S0 feet wide 25 feet un each
side of the center line of a drain ditch owned by Jchn G. Taylor.

Section 10: All that portion of the N 1/2 lying North of the Old Channel D.t«h,
excepting tha East 30 feet of KE 1/4 described in Deed to Humboldt County recorded in
Book 41, Page 353, Deed Records of Humboldt County, Nevada.

Parcel "A" of that certain Parcel Map for McDougal Livestock Company being a portion
of Section 15, Township 27 North, Range 31 East, M.D.B.&M. filed in the Office of the

Pershing County Recorder on February 15, 1990 under File No. 179585, -
(Contimied) e
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M. of - Mapformnmgal mva,-tock ‘portion |-
‘of Section 15, Towhship 27 North, Range 31 East, 'M.D.B.&M.' filed: in 1‘.he Office ‘of the
'Pershi.ng owm:y Recorder én l-‘ebruary 15, 1990 under Fila No. 179585, Pershing_ o;unty

Parcal "A" of that cert'ain Divisicn into lazge Pdrcels for Mchugal Livstock Ompany

-1-: 'being a portion of ‘Secti-n 16,z'1bwrshi.p 27 North, Range 31 East, M.D.B.&M. filed in

" the Offioo of the Pershin; Caunty“Recorder: o N_ovatber 8, 1990 under, me No. 183781,
',am"c'ofmtmmmmtorMMVstockmny ingaportion

.. of Section 15, Township 27 North, Range.31 East, M.D.B.&M. filed in the Office of the
" Pershing mety Recorder on May-9 :.;1989 unde.r Fi.le No. 173839, Pushi.n; Cx:mty

o
. =
s -__.: P

_'IWSHII’28NORI’H, RAMEZ&lm, MD.B&M. :

s .-Sect:ion 33 E 1/2 NE: 1/4: SE 1/4

._D(CEPI‘ING a:mmm:u a tract of lalﬂ 60 feet in width by 45
at right angle of North 45° East through the SE 1/4

land 30 feet in width by 4723 feet in length camprising a -
Section 34 described in Deeds to Humboldt County and recorded in Book 41, Page 383,
384 and386, Deed Records of HmnboldtQ:Lmty & ; # v
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DEED OF TRUST

- One liRt pump (Serial No. 74151147) and motor (Serial No. GLI723118) - . i
located on the Nevada Land. ' o
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