Permit No. 81823

THE STATE OF NEVADA

PERMIT TO APPROPRIATE WATER

Name of Permittee; SOLAUROQO INDUSTRIES INC.

Source: UNDERGROUND

Basin: HOT CREEK VALLEY

Manner of Use: MINING AND MILLING

Period of Use: J ANU ARY 1ST THROUGH DECEMBER 31ST

Priority Date: 04/25/2012 A ey ;

APPROVAL OF. STATE ENGINEER

This is to cemfy that T have exammed the foregomg apphcatlon and do hereby grant the same,
subject to the followlng limitations and cond1t10ns T LT

This permit is issued subject to ex1st1ng rights. It'i is understood that the amount of water herein
granted is only:a temporary allowance and that the final water right obtained under l'.hlS permit will be
dependent uponi the -amount of water aetually placed to beneficial use. It is also understodd that this right
must allow for-a reasonable lowering of the static water level. Thls well shal] be equipped: with a two (2)
inch opening for measuring depth to water. If the well is flowing, a valve must be instaled: and maintained
to prevent waste. A totahzmg meter;nust be installed and mamtamed in the discharge plpehne near the
point of diversion andaccurate measuremnents must be kept of water placed to beneficial use. The totalizing
meter must be installed before. any use of water begins, or before the proof of completloxr of work is filed.
The State retains the right to regu[ate the use of the water hiérein granted at.any and all tlmes

This permft does. not extend the permittee the right of i mgress and egress on public, private or
corporate lands. &

The issuance’ of thls perrmt does not ¥ waive the requ1rements that the perrmt holder obtain other

the following year. :

A. The total volume of water pumped from each dwerslon n: acre- feet

B. The maximum flow rate from eachr diversion in cubic feet per second.

C. The pumping water level from each well in feet above mean sea level.

D. The volume of water consumptively used for mining and milling in acre-feet.

E. The amount of water diverted to the infiltration or injection sites, if any, in acre-feet.

F. The amount of water lost through evaporation or other system losses project wide.

The State Engineer may require additional monitoring should conditions warrant such modification.

The State Engineer retains the right to regulate the appropriation and use of the public waters herein
granted at any and all times.

The manner of use of water under this permit is by nature of its activity a temporary use and any
application to change the manner of use granted under this permit will be subject to additional
determination and evaluation with respect to the permanent effects on existing rights and the resource
within the ground water basin.

(Continued on Page 2)




Permit No. 81823

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 2.0 cubic feet per second or 600.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: January i 2015
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: Janvary_| 7 |4 2017
Map in support of proof of beneficial use shall be ﬁled on or before: January_|4 2017

INTESTIMONY WHEREOF I JASON KING PE.,

State Engineer of Nevada have hereunto set ‘my hand and the
‘ seal of my ofﬁce thls ‘:} i day of ,Ianuagx 2014

e

State




81823

APPLICATION FOR PERMIT TO APPROPRIATE THE PUBLIC
WATERS OF THE STATE OF NEVADA '

Application No.

THIS SPACE FOR OFFICE USE ONLY
Date of Filing in State Engincer's Office APR 2 g 2012

Returned to applicant for correction

APR 27 2012

Corrected Application filed Map filed

The applicant Solauro Industrics Inc.

£190 Double Diamond Pkwy., Suite 128
| Swrest Address or P.O. Box

of Reno

City or Town
Mevada, 89521

hereby make(s) application for permission to appropriate the
State and ZiP Code

public waters of the State of Nevada, as hereinafter stated. (If applicant is a corporation, give date and place of

incorporation; if a copartnership or association, give names of members.)
Incorporated August 14, 1990, State of Nevada

1. The source of water is an underground source in Basin 156

e
.
Naine of the stream, lake, underpground, spring or other sources. Rﬂ e%‘

2. The amount of water applied foris 600 AFA 2.0 C;F‘

(a) If stored in a reservoir give the number of acre-feet

3. The water is to be used for Mining and milling purposes

Irrigation, power, mining, conunercial, domestic or other use. Must be limited to one major use.

4 EJSC ii{l’or:

SHIE-Tat=be

.-

= s
(aﬁrrig’;iﬂion, state number of acres to be irrigated na
{E)Stockwater, state number and kind of animals na
e
(q%)mejf}lse {describe fully in No. 12) na
(dj_?ow:e:;:
H) Hég%epower developed na
{3 Pd‘({jt of return of water to stream na
Revised 07/09

ol

’7“ 1 ’,I’ L
Ome second foot equals 448.83 gallons per minute.



5. The water is to be diverted from its source at the following point: (Describe as being within a 40-acre subdivision of public survey, and by

follows:

(1.)The 51/2 of the N1/2: (2.} The N1/2 of the §1/2; and {3.) The E1/2 of the §1/2 of the S1/2.

7. Use will begin about Jan. 1 and end about Dec.31 of each year.

Month and Day Month and Day ;
8. Description of proposed works. (Under the provisions of NRS 535.010 you may be required to submit plans and .
specifications of your diversion or storage works. ) (State manner in which water is to be diverted, i.e. diversion structure, ditches and flumes,
drilled well with a pump and motor, ek )

9. Estimated cost of works: $50,000

10. Estimated time required to construct works: 2 years, (the well is existing)
(If the well is complete, describe works.)

11. Estimated time required to complete the application of water to beneficial use: 3 years

12. Provide a detailed description of the proposed project and its water usage (use attachments if necessary): (Failure to
provide a detuiled description may cause a delay in processing. )

g gg Angghm :L‘t IIA"

13. Miscellaneous remarks:

w
-ﬂ
Stephen F. Tumer ?_: g
'yp& O pring ! m ; m
sturner67%@aol.com m
m
E-mail Address 7 . MM%;_ O
702-871-3176 or 702-870-8771 Sienerue, pplicant or sgent =z 3R m
Phone No, Ext. Bﬂhm an & Turner inc. m ——
Company Name - ; <
APPLICA S 1210 Hinson Street pd m
APPLICATION MUST BE SIGNED L~ -
BY TIL APPLICANT OR AGENT Strest Address or PO Box - oo 0
Las Vegas, Nevada 89117 - ‘g
m

City, State, ZIP Code

Revised 07/09 F300 FILING FEE AND SUPPORTING MAP MUST ACCOMPANY APPLICATHON
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The Tybo Mine contains approximately 1 million tons of toxic tailings. The historic tailings

impound which was built at the turn of the century to contain the tailings, has breached and the
tailings are currently draining into the Tybo Creek and Hot Creek areas. Solauro Industries Inc.
is in the process of developing a plan to remediate and treat the tailings against all hazards and to
remediate the site in order to protect the area against further and future contamination.

Onsite production for the treatment of the tailings will include processing of approximately 800
tons per day (per milling facility) until the project has been completed. The reclamation
operation will run year round for approximately 10 hours per day.

As part of the treatment process, Solauro will deploy milling and treatment facilities onsite. As
we are in the early stages of the development of the plan of operations, we are unable to provide
specific data at this time on the actual equipment and components to be used for the project. We
anticipate water usage to be approximately 400 gallons per minute during operational hours for
each milling facility.

The approximate average daily usage will be 240,000 gallons, with an annual usage being
approximately 87,600,000 gallons (based on 7 days a week for 12 months) per milling facility.
Solauro may elect to utilize up to 2 milling facilities onsite, in which case the annual water usage
shall be approximately 175,200,000 galions.

_Solauro’s first phase will be to begin a bulk sampling testing stage in which material will be
removed and transported to our testing facility located in Tonopah Nevada. Upon completion of
the bulk sampling stage, we would finalize a plan of operations with more detailed information
on the process and more definitive start dates for onsite operations.

At present, the estimated reclamation start date for onsite processing would commence upon
approval of a water rights permit from the Nevada Division of Water Resources. At a capacity of
800 tons per day, the project would require approximately 3-4 years to complete.

At this time, Solauro does not anticipate the need to pump for dewatering purposes.

Solauro is in the early planning stages of the project and has not yet finalized permit applications
with the Burean of Land Management of the Nevada Division of Environmental Protection. Prior
to finalizing a plan of operations to remediate the site, it is necessary to determine whether the
Nevada Division of Water Resources will approve permits for water usage. Identifying a water
source for the project is integral to the success of the project. The Tybo Mine has been identified
by the EPA as a site requiring action for clean-up of the toxic tailings. In order to do so, it will be

necessary to make a determination whether water permits will be approved in order to facilitate
the clean-up.
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