Permit No. 80026

THE STATE OF NEVADA

PERMIT TO APPROPRIATE WATER

Name of applicant; BASALITE CONCRETE PRODUCTS, LLC, A SUBSIDIARY
OF PACIFIC COAST BUILDING PRODUCTS, INC
Source: UNDERGROUND
Basin: DAYTON VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date: 07/23/2010
bk ok e ol

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit is issued subject to existing rights. It is understood that the amount of water herein
granted is only a temporary allowance and that the final water right obtained under this permit will be
dependent upon the amount of water actually placed to beneficial use: It is also understood that this right
must allow for a reasonable lowering of the static water level. This well shall be equipped with a two (2)
inch opening for measuring depth to water. If the well is flowing, a valve must be installed and maintained
to prevent waste, A totalizing méter must be installed and maintained in the discharge pipeline near the
point of diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing
meter must be installed before any use of water begins, or before the Proof of Completion of Work is filed.
This source is located within an area designated by the State Engineer, pursuant to NRS 534.030. The State
retains the right to regulate the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined duty of water under Permits 68172, Certificate 16884, and Permit 80026 shall
not exceed 60.0 acre feet annually.

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

The approval of this permit expires Permit 68173,

{Continued on Page 2)



Permit No. 80026

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.47 cubic feet per second or 40.0 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: November _Zi 2011
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: November /& 2015
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOQF, 1, JASON KING, P.E,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this Z¥4£_day of November, A D. 2010

. / ' State éngiﬂeer
Completion of work filed

Proof of beneficial use filed
Cultural map filed

Certificate No. ' Issued
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Application No.

APPLICATION FOR PERMIT TO APPROPRIATE THE PUBLIC
WATERS OF THE STATE OF NEVADA

THIS SPACE FOR OFFICE USE ONLY
Date of Filing in State Engineer's Office _JUL 2 3 2010

Returned to applicant for comection

Corrected Application filed

v DEC 31 208000, 68 17 2

The applicant Basalite Concrele Products, LLC, a Subsidiary of Pacific Coast Building Products, Inc.

2500 Boeing Way of Carson City
Street Address or P.O. Box City or Town

Nevada 89706 hereby make(s) application for permission to appropriate the
Sate and ZIF Code

public waters of the State of Nevada, as hereinafier stated. (If applicant is a corporation, give date and place of

incorporation; if a copartnership or association, give names of members.)
1976 in Sacramento, California

1. The sowrce of water is Underground

Name of the stream, lake, underground, spring or other sources.

2. The amount of water applied foris 0.47 ¢.f.5. (40 acre-foet)
One second foot exuals 448 %3 gallons per mimite.

{(a) I stored in a reservoir give the number of acre-feet
3. The water is to be used for Mining, Milling and Dust Conirol

1 n, power, ial 3¢ or ather vse. Mnst be Hmitad to ane major use.

4. If use is for:
(a) Irrigation, state number of acres to be imigated
(b) Stockwater, state number and kind of amimats

{c) Other use (deseribe fully in No. 12} See Attached
(d) Power:
(1) Horsepower developed
{2) Point of return of water to stream

Revised 07/09
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5. The water is to be diverted from its source at the following point: (Describe as being within a 40-acre subdivision of public survey, and by
cowrse wd distance to a found section corner. 1f on wosurveyed fand, it shondd be 5o stated )

/4 SW1/4 Section 16, T17TN. . R.2ZE. MDB.& M., orat a

6. Place of use: (Descibe by legal subdivision. If on wmmveyed land, it should be so stated)

SE1/4 Section 8, 51/2 SW 1/4 Section 9, NW1/4 NE1/4, E1/2 E1/2 Section 17, NW1/4, W1/2 NE1/4, N1/2 §1/2
Section 16, all within T.17N.. R.22E. MD.B.& M.

7. Use will begin about January 1 and end about December 31 of each yvear.
Month aod Day Month and Day
8. Description of proposed works. (Under the provisions of NRS 535.010 you may be required to submit plans and
specifications of your diversion or storage Works, }(State sanoee in which water is to be diverted, ie. diversion strocturs, ditches and flomes,
drilled well with a pumgp and motor, stc.)
illed weil, 940 feet d 8-inch diameter casi ) with a 100 H.P. Franklin motor, Berkeley pump and
totalizing me! thru a distribution 1o the place of use.

9. Estimated cost of works: Complete

10. Estimated time required to construct works: 3 Years

(i the welf is copplete, describe works.}
11. Estimated time required to complete the application of water o beneficial use: 5 Years

12. Provide a detailed description of the proposed project and its water usage (use attschments if necessary): (Faiture to
provide a detailed description may cawme a delay in processing.)

Seg Attachment

==
R
13. Miscellaneous remarks: J il
Use map filed under Permit 68172 for int of diversion and place of use. =
R
EE R
R
James P B3 b

chukar@gmail com g
E-mail Address il
(775) 883-6595 I i &otcanox s
T T : Engincering, Inc.
Coorpany Name
A Post Office Box 2300
5» Street Address or PO Box
Dayton, Nevada 89403-2300
City. Stale, ZIP Cods

Revised 0709 0430 HLINGL P LD AREE SUIRBOR TN Wi AT RO AR P AN Y AR DA TR
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ATTACHMENT TO ITEM NO. 12 OF WATER RIGHTS APPLICATION
BY:

BASALITE CONCRETE PRODUCTS, LLC, A SUBSIDIARY OF PACIFIC COAST
BUILDING PRODUCTS, INC.

Prepared for Review by:

THE NEVADA STATE ENGINEER’S OFFICE

Prepared by:
Haddan Engineering, Inc.

P.O. Bax 2300
Dayton, Nevada 89403-2300

July 2010
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ATTACHMENT TO ITEM NO. 12 OF WATER RIGHTS APPLICATION
BY:

BASALITE CONCRETE PRODUCTS, LLC, A SUBSIDIARY OF PACIFIC COAST
BUILDING PRODUCTS, INC.

This application is being made by Basalite Concrete Products, LLC, a Subsidiary of
Pacific Coast Building Products, Inc. for 0.47 c.fs. (not to exceed 40 acre-feet per
annum) for Mining, Milling and Fugitive Dust Control purposes.

This application proposes using an existing well, which produces 300 gallons per minute
(0.67 c.fs) in the Carson Plains sub-basin of the Dayton Valley Hydrographic Basin.
There is one existing Certificate on this well (Permit No. 68172/Certificate No. 16884)
for 0.2 c.fs; not to exceed 20.0 acre-feet annually. There is also a temporary Permit No.
68173 set to expire November 11, 2011 for 0.6 c.£s. and 100 acre-feet per year, which we
request be withdrawn upon the approval of this application.

The diversion rate of 0.47 c.fs. is being applied for so the full pumping rate of the well
(300 GPM) can be used under a combination of this application and Certificate No.
16884 during high wind/dust storm conditions. At these times it is important that the
water trucks be filled as quickly as possible to control dust. It is anticipated that the total
annual usage from this application and Certificate 16884 would be limited to 60 acre-feet.

The purpose of this application is to seek a water right that can be utilized for the life of
the mine (estimated to be 75 years). The water is essential to conform to NDEP Order
and requirements for fugitive dust control and to comply with the “Fugitive Dust Control
Plan Update” (see Appendix Nos. 4 and 5 - NDEP Order and “Fugitive Dust Control
Plan Update” in Appendix).

The State Engineer, in a 2008 Ruling, found that the perennial yield in Dayton Valley is
equal to annual recharge, which was estimated to be between 8,000 and 20,000 acre feet.
The total amount of groundwater pumpage for the water year 2008 was 9,625 acre-feet
(Per 2008 Dayton Valley (Hydrographic Area 8-103) Groundwater Pumpage Inventory
by the Division of Water Resources).
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Conclusion:

We request that the State Engineer consider this application for approval in part for the
following reasons:

1) Ttis felt that it is in the best interest of the residents of Lyon County and the State
of Nevada that the application be approved not only for the control of fugitive
dust but for the economic benefits associated with the continued operation of the
Dayton Mine.

2) Estimated Dayton Valley water pumpage in 2008 (9,445 acre-feet) was at the low
end of the range of perennial vield estimated by the State Engineer (8,000 to
20,000 acre-feet). This permit, if granted, would be limited to the life of the mine
with the waters reverting back to the State upon the completion of mining
activities.

3) The current situation (with a temporary permit) is an impediment to future
planning for the mine in that upgrades, purchases, hiring of employees, securing
investors and/or loans are all done with a “cloud” due to the fact that if permanent
(for the life of the mine) water is not obtained there is a possibility of closure due
to insufficient resources to maintain compliance with the NDEP’s regulations
concerning fugitive dust control.

4) Temporary Permit No. 68173 for 0.6¢fs and 100 acre-feet per year will be
withdrawn upon the approval of this application for 0.47 cfs. and 40 acre-feet
per year.

5) Basalite has made a concerted effort to comply with all NDEP and DWR
requirements and has minimized water use through conservation efforts, including
“reclaiming mined-out areas using a variety of native plants and grasses to reduce
fugitive dust emissions at its mine and ore facility” (see Appendix no. 4).

6) Basalite has developed spring sources and used them when available to help
reduce reliance on underground sources.

7) Due to downturn in the economy and less construction activity since 2008, dust
making at the mine has decreased, resulting in less water usage by the Dayton
Mine. When the economy rebounds, water usage will increase proportionately.
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Appendix/Attachments:

1) Copies of Permit 68172/Certificate16884 and Temporary Permit 68173 and
associated well logs.

2) Letter dated April 2, 2002 from Diana Lefler to Kyle Holt of Basalite requesting
additional information.

3) Letter dated May 2, 2002 from Kyle Holt of Basalite responding to request for
additional information.

4} Notice of action/Order of compliance dated July 9, 2002 sent to Kyle Holt of
Basalite by NDEP.

5) Fugitive Dust Control Plan for Basalite Dayton Mine dated June 3, 2010

6) Surface Area Disturbance Permit Fugitive Dust Control Plan

7) Dayton Pit Water Usage for years 2002 thru 2009, prepared by Basalite.
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