Permit No. 79927

THE STATE OF NEVADA

PERMIT TO CHANGE THE PUBLIC WATERS OF THE
STATE OF NEVADA HERETOFORE APPROPRIATED!

Name of Permittee: KOBEH VALLEY RANCH, LLC
Source: UNDERGROUND
Basin: KOBEH VALLEY
Manner of Use: MINING AND MILLING
Period of Use: JANUARY 1ST TO DECEMBER 31ST
Priority Date: 05/30/1997

Khkddhhhhid

APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit to change the point of diversion and place of use of the waters of an underground
source as heretofore granted under Permit 76002 is issued subject to the terms and conditions imposed in
said Permit 76002 and with the understanding that no other rights on the source will be affected by the
change proposed herein. This well shall be equipped with a two (2) inch opening for measuring depth to
water and a totalizing meter must be installed and maintained in the discharge pipeline near the point of
diversion and accurate measurements must be kept of water placed to beneficial use. The totalizing meter
must be installed before any use of the water begins or before the proof of completion of work is filed. If
the well is flowing, a valve must be installed and maintained to prevent waste. This source is located within
an area designated by the State Engineer pursuant to NRS 534.030. The State retains the right to regulate
the use of the water herein granted at any and all times.

Monthly records shall be kept of the amount of water pumped from this well and the records
submitted to the State Engineer on a quarterly basis within 15 days after the end of each calendar quarter.

This permit does not extend the permittee the right of ingress and egress on public, private or
corporate lands.

The total combined consumptive duty of water under Permits 79913, 79915, 79917, 79920, 79921,
79923, 79926, 79927, 79932, 79934, 79935, 79941 and 79942 shall not exceed 5,007.64 acre-feet annually,

The total combined duty of water under Permits 73548, 73549, 73550, 79911, 79912, 79914,
79916, 79918, 79919, 79922, 79924, 79925, 79928, 79929, 79930, 79931, 79933, 79936, 79937, 79938,
79939 and 79940 shall not exceed 6,292.36 acre-feet annually.

The total combined duty of the above listed permits shall not exceed 11,300 acre-feet annually.

This permit is issued under the preferred use provisions of NRS Chapter 534. The manner of use of
water under this permit is by nature of its activity a temporary use and any application to change the
manner of use granted under this permit will be subject to additional determination and evaluation with
respect to the permanent effects on existing rights and the resource within the ground water basin.
(Continued on Page 2)



Permit No. 79927

The issuance of this permit does not waive the requirements that the permit holder obtain other
permits from State, Federal and local agencies.

This permit is approved for the entire 300.76 acre-feet annually as requested. However, pursuant to
NRS 533.3703, initially only the net consumptive use amount of the base right, 203.01 acre-feet, can be
diverted annually. Additional diversion up to the total 300.76 acre-feet may be granted if it can be shown
that the additional diversion will not cause the consumptive use of 203.01 acre-feet to be exceeded.

This permit is subject to the approval of a monitoring, management and mitigation plan by the State
Engineer before any water is developed for mining.

The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 0.82 cubic feet per second or 300.76 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: December {3 2013
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: December /5 2016
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREOF, I, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this /34{ day of December, A.D. 2011

T T e fe

I State Engineer
Ko s

Completion of work filed

Proof of beneficial use filed

Cultural map filed

Certificate No. Issued




Application No, 7 g g 2 7

APPLICATION FOR PERMISSION TO CHANGE POINT OF DIVERSION, MANNER
OF USE AND PLACE OF USE OF THE PUBLIC WATERS
OF THE STATE OF NEVADA HERETOFORE APPROPRIATED

THIS SPACE FOR OFFICE USE ONLY

Date of filing in State Engineer's Office JUN 15 2010

Returned to applicant for correction

Corrected application filed Map filed JUN 1.5 2000unger 79 9 1

The applicant Kobeh Valley Ranch LLC (c/o General Moly, Inc.)

1726 Cole Blvd., Suite 115 of Lakewood
Street Address or PO Box City or Town
Colorado 80401 hereby make(s) application for permission to change the
State and ZIP Code
Point of diversion Place of use ] Manner of use [] of a portion

of waler heretofore appropriated under (identify existing rights by Permit, Certificate, Proof or Claim Nos, 1f Decreed, give title of Decree and
identify right in Decree.)

Application No, 76002

I. The source of wateris  underground

Name of stream, lake, underground, spring or other sources.

2, The amount of water 1o be changed 0.82 cfs or 300,76 afa
Secand feet, nore-feet. One second foot equals 448.83 gallons per minute:

3. The water to be used for  Mining & milling
Irrigatian, pawer, mining, commercial, ste. IF for stock, state nember and kind of animals. Must limit to one major use

4. The water heretofore used for Mining & milling

If for stock, state number and kind of animals,

6. The existing point of diversion is located within ((f poim of diversian is not changed, da ot answer.)

Lot4 of | or gt 8 poi

16620,001 # 4331-4633-1398

(92~



79927
@

7. Proposed place of use (Describe by leaal subdivisions. If for irrigation, state number of acres to be irrigated.)
ee attach "A"and a companying this Application.

3. Existing place of use (Deseribe by legal subdivisions. I changing place of use and/oc manner of use of irrigation permit, describe acreage to be
remaved from irrigation,)

Sce attached EXHIBIT "B" gnd as shown on the map supporting Application No. 72695,
9. Proposed use will be from January 1 to December 31 of each year.
Month and Day Monith and Day
10. Existing usc permitted from  January | to December 31 of each year,
Month and Day Month and Day

11. Description of proposed works. (Under the provision of NRS 535.010 you may be required to submit plans and

specifications of your diversion or storage works.) (State manner in which water is to be diverted. i e., diversion structte. ditches, pipes and
flumes or drilled well, pump and motor, etc )

Drilled well, punp and pipelings or truck 1o mine and mill site,

12. Estimated cost of works  $3,000,000

13. Estimated time required to construct works 3 Y€ars

1Fwell campleted, deseribe well. .
14. Estimated time required to complete the application of water to beneficial use 5 years

15. Provide a detailed description of the proposed project and its water usage (use altachments if necessary): (Failure 1o provide
& detmled description may cause a delay in pracessing.)

Soe attached remarks,

16, Miscellaneous remarks:

RDSS{M L'tpkau o £ M / Py
RdeLipkau@parsonsbehle.com / 97 o or pfigh geme cleaih 'y
E-mait Address 7 . v IJA (LY
(775) 323-1601 Signature, applicant or Ent
Phone No. , ExlL Parsons Behle & Latimer

Compeny Name
APPLICATION MUST BE SIGNED 30 West Liberty Street, Sulte 730

BY THI APPLICANT OR AGENT Street Address ar PO Box
Reno, NV 89501

City, State, ZIP Code
Revised 0749 $200 FILING FEE AND SUPPORTING MAP MUST ACCOMPANY APPLICATION

Protested: August 12, 2010, by Eureka County, August 20, 2010, by Tim Halpin, August 20, 2010Q, by D. Lloyd
Morrison PRO OVERRULED 7-15-11 RULING 6127 W/ Af3e /e




: , 79927

EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCH LLC

Division Section Township Range Meridian

W 172 2 20N 50E M.D.M.
Al 35 20N 50E M.D.M.
Al 1-3 21N 50E M.D.M.
Al 10-15 21N 50E M.D.M.
Al 2227 21N 50E M.D.M.
Al 34-36 21N 50E M.D.M.

SUZ 32883 2N SO M.D.M.
Al 136 21N 51E M.D.M.
Al 5-8 21N 52E M.D.M.
Al 188 19 21N 52E M.D.M.
All 30 & 31 21N 52E M.D.M.
Al 36 2112N  S1142E  MDM.
Al 31-36 211N 52E M.D.M.
Al 34-36 2N 50E M.D.M.
Al 1-3 22N 51E M.D.M.
All 10-15 22N 51E M.DM.
Al 203636 22N 51E moM RE-
Al 1 2N 5112E  MODM
Al 12813 22N 5112E  MDM,
Al 24825 2N 5112E  MDM
Al 36 2PN §112E  MDM.
Al 1-36 22N 526 MDM,
Al 687 22N 538 M.DM.
Al 18 819 22N 53E M.D.M.
Al 30 & 31 22N 53E M.D.M.
Al 34-36 23N 51E M.D.M.
Al 31 212N 53E M.D.M.

Page 1 of 1
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EXHIBIT "B, EXISTING PLACE OF USE, KOBEH VALLEY RANCH LLC

Division Section Township Range Meridian

Al 1-3 21N 50E M.DM.
All 10-15 21N 50E M.D.M.
All 22.27 21N S50E M.D.M.
All 34-36 21N 50E M.B.M.
All 1-36 21N 51E M.D.M.
All 6&7 21N 52E M.D.M.
All 18 & 19 21N 52E M.D.M.
All 30 & 31 21N 52E M.D.M.
All 36 21 1/2N 5112 E M.D.M.
All 31-36 21 12N 52E M.D.M.
All 34-36 22N 50E M.D.M.
All 1-3 22N 51E M.D.M.
All 10-15 22N 51E M.D.M.
All 20-29 22N 51E M.DM.
Al 31-36 22N 51E M.D.M.
All 1 22N 511/2E M.D.M.
All 12 &13 22N 5112E M.DM.
All 24 & 25 22N 51 12E M.D.M.
All 36 22N 5112 M.D.M.
All 1-36 22N 52E M.D.M.
All 6&7 22N 53E M.D.M.
Al 18& 19 22N S3E M.D.M.
Al 30& 31 22N 53E M.D.M.
Al 34-38 23N S51E M.DM.
All 3 21 12N 53E M.D.M.
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Remarks

This application is being filed, together with a series of additional applications, to set
forth the new or amended points of diversion, as more fully set forth in the Hydrogeology and
Numerical Flow Modeling Report dated April, 2010, prepared by Eureka Moly, and submitted to
the Bureau of Land Management.

Groundwater will be developed from the Kobeh Valley Groundwater Basin, through a
series of production wells, Water will be conveyed to a storage reservoir via a booster pumping
station. Water from the storage reservoir will be conveyed to the reduction plant or mill, located
within the Diamond Valley drainage basin. After the water is placed 1o a beneficial use within
the reduction plant, a portion of the water will be diverted to a recycling pond, with such water
returned to the storage reservoir. The vast majority of water will be carried via the tailings
leaving the reduction plant, and will be placed in a tailings pond, located within Kobeh Valley.
Thus, the majority of water consumption will take place in Kobeh Valley, and not Diamond

| Valley.

The total volume of water to be consumed, being the total combined duty of all
applications filed herewith shall not exceed 1 1,300 acre-feet annually, The contemplated mine
life, as currently best determined, is 44 years, commencing upon start up or commencement of
the mine and works of reduction.

4823-3635-7894.3
132010 ¢ 1115 AM
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