Permit No. 77179
THE STATE OF NEVADA

PERMIT TO APPROPRIATE WATER

Name of applicant: CORTEZ JOINT VENTURE
Source: UNDERGROUND
Basin: CRESCENT VALLEY
Manner of Use: MINING, MILLING AND DEWATERING
Period of Use: January 1st to December 31st
Priority Date: 06/23/2008
etk dokookok

* APPROVAL OF STATE ENGINEER

This is to certify that I have examined the foregoing application, and do hereby grant the same,
subject to the following limitations and conditions:

This permit is issued pursuant to State Engineer's Order No. 1189 (1) and is issued subject to
existing rights. - This source is located within an area designated by the State Engineer, pursuant to NRS
534.030 and the State retains the right to regulate the use of the water herein granted at any and all times.

This permit does not extend the permittee the right of i ingress and egress on publlc private or
corporate lands,

The issuance of this permit does not waive the reqmrements that the permit holder obtain other
permits from State, Federal and local agencies, and is specifically issued contingent upon approval by the
Nevada Division of Environmental Protection for injection wells or infiltration galleries.

This permit will allow the permittee to dewater the Cortez Hills mine area. It is understood that any
water obtained as a result of this dewatering operation shall be used first by the permittee for mining,
milling, heap leaching, drilling, road watering, and other related mining and milling uses (hereinafter
referred to as mining and milling).

The total combined consumptive use of water under this perrmt and Permit 24663, Certificate 7292;
Permit 24664, Certificate 7293; Permit 46224, Certificate 12482; Permit 46225, Certificate 12483;
Environmenta! Permits S8187E, 58188E, 58189E; 58190E, 58191E, 58192E, 58985E, Permits 59339,
59340, 64545 and 75342 in the Cortez Hills Projéct Area is limited to 1,035.4 acre-feet annually.

Any water produced from this dewatering operation in excess of 1,035.4 acre-feet annually shall be
returned to the Crescent Valley Groundwater Basin by infiltration galleries or injection wells. The design of
the rapid infiltration basins or injection wells and the delivery system to these sites shall be submitted to the
State Engineer for approval.

In addition, the State Engineer acknowledges that a substitutive use of excess dewatering water for
existing irrigation rights is prudent and is allowed for under Order No. 1189(3). The amount of water
allowed for irrigation substitutive uses cannot exceed the duty of water allowed for irrigation on lands
under the control of the permittee.

The non-consumptive use of water for dewatering purposes from this permit and all other active
permits within the Cortez Hills Project Area is limited to 13,248 acre-feet annually.

(Continued on Page 2)



Permit No. 77179

The operator shal! keep monthly records of the following, but not limited to, and reported pursuant
to Order No. 1189.
A. The total volume of water pumped from each diversion in acre-feet.
B. The maximum flow rate from each diversion in cubic feet per second.
C. The pumping water level from each well in feet above mean sea level,
D. The volume of water consumptively used for mining and milling in acre-feet.
E. The amount of water diverted to the infiltration or injection sites in acre-feet.
F. The amount of water diverted to other consumptive uses, if any, in acre-feet.
G. The amount of water lost through evaporation or other system losses project wide.
H. A map and a description of all wells or other water diversions within the project area.
Failure to comp.l.y with any provision of Order 1189 or any other terms of this permit will result in
cancellation of the permit.
The point of diversion and place of use are as described on the submitted application to support this
permit.

The amount of wéter to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 18.3 cubic feet per second or 13,248 acre-feet annually.

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: : N/A
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: N/A
Map in support of proof of beneficial use shall be filed-on or before: ' S N/A

IN TESTIMONY WHEREOF, I, TRACY TAYLOR, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this é)‘_/z day of Febrary, A.D. 2009

[ e

o < A State Engmeer
Completion of work filed /
Proof of beneficial use filed
Cultural map filed
Certificate No. Issued

b




Application No. 7 7 1 7 9

APPLICATION FOR PERMIT TO APPROPRIATE THE PUBLIC
WATERS OF THE STATE OF NEVADA

THIS SPACE FOR OFFICE USE ONLY
008

Date of filing in State Engineer’s Office JUN 2 32

Returned to applicant for correction

Corrected application filed Map filed JUN 2 4 2008

The applicant Cortez Joint Venture
HC 66 Box 1250 of Crescent Valley
Street Address or P.O. Box City or Town

Nevada 89521-1250 hereby make(s) application for permission to appropriate

State and Zip Code

the public waters of the State of Nevada, as hereinafter stated. (I applicant is a corporation, give date and place of

incorporation; if a copartnership or association give names of members.)

A joint venture between Barrick Cortez. Inc. (Delaware: January 19, 2006} and Barrick Gold Finance., Inc.
Delaware: March 20, 1997). which is operated by Barrick Cortez, Inc. (Delaware; January 19, 2006).

1. The source of water is _Underground

Name of stream, lake, underground, spring or other sources.

2. The amount of water applied for is_18.3 c.f.s. second feet.
Ome second foot equals 448,83 gallons per minute.

(a) If stored in reservoir give number of acre-feet

3. The water to be used for _Mining, Milling and Dewatering

Imigation, power, mining, comemercial, domestic or other use, Must limil to one major use.

4. If use is for:

{a) Imrigation, state number of acres to be irrigated

(b) Stockwater, state number and kind of animals

() Other use (describe fully in MNo. 12)

{d) Power:

(1) Horsepower developed

(2) Point of return of water to stream




3. The water is to be diverted from its source at the following point: (Describe as being within a 40-acre subdivision of public survey,
and by cowrse and distance to a found section corner. 1f on unsurveyed land, it should be so stated.}

NW NWY: Section 31, T, 27 N., R. 48 E.. M.D.M., or at a point from which the NW corner of said
Section 31 bears North 45° West a distance of 250 feet.

6. Place of use: (Describe by legal subdivision. If on unsurveyed land, it should be so stated.)

EY% Section 24, and all of Sections 25 and 36, T. 27 N.,. R. 47 E.. M.D.M., and the W% Section 19, and all

of Sections 30 and 31, T. 27 N.. R. 48 E.. M.D.M., and the E% Section 1 and portions of Section 12,
T. 26 N..R. 47 E., M.D.M., and portions of Sections 8and 7, T. 26 N.. R. 48 E.. M.D.M., all known as the

ills Project Area within L County and all within the Cresce ley Hydrographic Basin a
shown on the supporting map.
. 1\ £ f:f} N
7. Use will begin about January 1 and end about December 31 of each year.
Month and Day Month and Day

3. Description of proposed works. (Under the provisions of NRS 535.010 you may be required to submit plans

and specifications of your diversion or storage works.) (State manner in which water is to be diverted, i.c. diversion structuse, ditches
and flumes, drifled well with purop and motor, etc.)

Wells, pumps, motors, meters, conveyance works, and facilities.

9. Estimated cost of works: _$10 million

10. Estimated time required to construct works: 5 years

{If well completed, describe works.)

11. Estimated time required to complete the application of water to beneficial use: 7 years

12. Provide a detailed description of the Proposed project and its water usage (use attachments if necessary):
(Failure to provide a detailed description may canse a delay in processing.)

This application is being filed in support of the proposed Cortez Hills mining project.

13. Miscellaneous remarks:
See attached.

E-mail Address Brﬂﬁqoﬂ Ty - e chea
o [ N 7%3577 |

Sagnature, apphcant or agent

(775) 883-1600 Resource Concepts, Inc.
Phone Mo, ‘Caompany Name
340 North Minnesota Street
dgijJO 9}1 —ig?.é 9“3 3 'V_[S Street Address or P.O. Box
APPLICATION MUST BE SIGNED Carson Gity, Nevada 89703
BY THE APPLICANT OR AGENAY W4 £2 Npp 008 Ciy. Sate, Zip Coe

$250 FILING FEE ANDWM&&E&P MUST ACCOMPANY APPLICATION

Revised 11-07
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NEW APPLICATION FOR PERMIT TO APPROPRIATE NEVADA WATERS
Jor Cortez Joint Venture

ITEM #13 — Miscellaneous Remarks
This application is filed in accordance with State Engineer Order 1189 dated June 4, 2008.

The intent of this Application is to reduce the time and effort of both the Statc Engincer and the
Permittee (Applicant) to accommodate the necessities and unigue characteristics of mine
dewatering.

Approval of this Application will not increase the total annual volume (duty) of underground
water appropriated by the Cortez Joint Venture in Crescent Valley. Water produced from
dewatering and not used consumptively will be returned to the Crescent Valley Groundwater
Basin via infiltration galleries or injection wells.

Authorization to appropriate water under this Application and any applications to change this
application will expire upon permanent cessation of mining activity by the Cortez Joint Venture
in Crescent Valley.



IN THE OFFICE OF THE STATE ENGINEER

OF THE STATE OF NEVADA

1189

ORDER

ADOPTING RULES FOR MULTIPLE POINTS OF DIVERSION
OF WATER FOR DEWATERING AND MINING OPERATIONS IN
THE SOUTHERN AREA OF THE DESIGNATED CRESCENT
VALLEY HYDROGRAPHIC BASIN (4-54), LANDER COUNTY,
NEVADA

WHEREAS, this order is issued pursuant to the provisions of Chapter 534 of Nevada
Revised Statutes (NRS) that authorize the State Enginetr to preseribe and adopt rules and
regulations for the administration of groundwater. In accordance with statutory provisions, the
State Engineer gave due notice of a public hearing. As provided in NRS 534.030 (2) a public
hearing was held in Crescent Valley on April 22, 2008 where evidence and testimony was
received to determine whether such administration is justified. Upon full consideration of the
gvidence presented at the hearing and other relevant facts, the State Engineer finds that as a
result of the necessities and unique characteristics of mine dewatering and its associated
consumptive, non-consumptive and substitutive uscs, the adoption of rules for multiple points of
diversion to supporl mining operations in the Cortez Hills Mine Area is warranted in the
following area within Lander County:

EY Section 24, and all of Sections 25 and 36, T. 27N, R. 47E.,, MDM, and the
W% Section 19, and all of Sections 30 and 31, T. 27N, R. 48E., MDM, and the
EY: Section 1 and portions of Section 12, T. 26N., R. 47E., MDM, and portions of
Sections 6 and 7, T. 26N., R. 48E., MDM, all known &s the Cortez Hills Project
Area

'WHEREAS, the above-described area is depicted and defined on Nevada Division of
Water Resource'’s maps on file in the Office of the State Engineer.

WHEREAS, the State Engineer finds that the procedures set forth in this order effect
compliance with NRS 534.050 under autherity provided in NRS 534.120.

NOW THEREFORE, it is hercby ordered that within the above-described area the

following rules shall apply:

1. The operator shall file one application to appropriate underground water for mining,
milling and dewatering purposes describing a point of diversion as the center of the
above-described Cortez Hills Mine Area. No additional annual volume of water (duty)
will be approved over and above the existing total duty of water associated with the
existing rights owned by Cortez Joint Venture in Crescent Valley at the time of filing.

2. Upon approval of any such application, this base permit will allow wells or other points
of diversion to be located anywhere within the above-described area as required for
mining, milling and dewatering purposes.

3. Beginning in 2009 and by February 15™ annvally thereafter, the operator shall file
temporary applications to change the base permit setting forth more exact locations of
each then producing point of diversion within the above-described area. Separate
temporary change applications shall be filed annually for each major manner of use. A
substantially accurate description of the points of diversion by GPS coordinates and a
supporting map must be submitted with the change applications.

4. The temporary applications may list all the points of diversion associated with that
manner of use, on one single application.

5. The State Engincer will review and may approve the above-described applications in
accordance with the provisions in NRS Chapter 533 and 334.

6. Together with the applications filed as set forth in (3) above, the operator shall file an
annual report setting forth in detail alt use of ground water and surface water as dirccled
and required by the State Engineer.

Page'1
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7. The statutory fees set forth in NRS 533,435 for the temporary permit approval shall be
based upon the total amount of water under the base permit.

8. Due to the supplemental nature of these temporary permits, the existing certificated water
rights held by the operator shall remain active and will not be subject to the stamtory
provisions of forfeiture or abandonment (NRS 534.090) during the time this order is in
effect and for a period of five years following the date of any repeal or amendment of this
order.

9. The existing unperfected water rights held by the operator shall remmain active provided
the associated statutory and pertnit requirements are continually met.

10. This order will expire and become of no effect when mining or mine dewatering
operations cease in the project area and may be modified at any time, l

A = o0&
Tracy Taylo* PE" /
State Engineer

Dated at Carson City, Nevada this

04th day of June . 2008
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