Permit No. 76425

THE STATE OF NEVADA

PERMIT TO APPROPRIATE WATER

Name of applicant: MARIGOLD MINING COMPANY
Source: TROUT CREEK

Basin: CLOVERS AREA

Manner of Use: STORAGE

Period of Use: JANUARY ISTTO DEKCEMBER"SIST_,_
Priority Date: ‘1.0/19_/2007 e -~
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APPROVAL OF STATE ENGINEER

This is to cert1fy that 1 have examined the foregoing appllcatlon and do hereby grant the same,
subject to the following limitations and conditions:

This primary permit is issued under the authority of NRS 533.440 (secondary appllcatlons are
required for the use of the appropriated water) and is only a temporary allowance. The final water right
obtained will be dependent on the amount of water actually placed to beneﬁ(:lal use under the secondary
permits. This primary. permit: is issued subject to all existing rights-on the source. Suitable measuring
devices must be installed at a point located upstream of the reservoir and at a point below the outlet of the
reservoir and accurate measurements of the water stored and discharged must be kept. This primary permit
is further issued subject to the provisions of NRS 533.395 and the State Engmeer retains the right to
regulate the use of water herein granted at any and all times. ~ .

This primary pemnt does not extend the perm1ttee the right of 1 mgress and egress on public, private
or corporate lands. o

The issuance of this primary permit does not waive the requlrements that the permit holder obtain
other permits from State, Federal and local agencies.

This primary permit is issued subject to the - terms and condmons in the Settlement Agreement and
Mutual Release between Marigold Mining Company and the State Engineer, signed by the State Engineer
on February 1, 2011.

The point of diversion and place of use are as described on the submitted application to support this
permit.

{Continued on Page 2)



Permit No. 76425

The amount of water to be appropriated shall be limited to the amount which can be applied to
beneficial use, and not to exceed 1.0 cubic feet per second or 724 acre-feet annually.,

Work must be prosecuted with reasonable diligence and proof of completion

of work shall be filed on or before: April_/Z- 2013
Water must be placed to beneficial use and proof of the application of water to

beneficial use shall be filed on or before: NA
Map in support of proof of beneficial use shall be filed on or before: N/A

IN TESTIMONY WHEREQOF, [, JASON KING, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my office, this /24£_ day of April, A.D. 2011

-

. ' /State Enfineet
Completion of wqu filed d | " . '

Proof of beneficial usé ﬁled
Cultural map filed _ .
Certificate No. - ’ Issued

—




Application No. 76425

THE STATE OF NEVADA

APPLICATION TO APPROPRIATE WATER

Name of applicant: MARIGOLD MINING COMPANY
Source: TROUT CREEK

Basin: CLOVERS AREA

Manner of Use: STORAGE

Period of Use: January 1st to December 31st
Priority Date: 10/19/2007

el aestesia el sioieke

DENIAL OF STATE ENGINEER

This application i, hereby denied on the grounds that there is no

unappropriated water at “he proposed source and its approval would
conflict with existing ights and thereby threaten to prove

detrimental to the public inberest.

IN TESTIMONY W OF, I, TRACY TAYLOR, PE,,

State Engineer of Neyvada, have hereunto set my hand and the
seal of my office, this R5th day of November , A.D. 2008

AQReal Laiad /17



SeriatNo. 4 G425

ORIGINAL
APPLICATION FOR PERMIT TO APPROPRIATE THE PUBLIC

WATERS OF THE STATE OF NEVADA

THIS SPACE FOR OFFICE USE ONLY
Date of filing in the State Engineer’s Office 0CT 1 9 2007
Returned to Applicant for correction OCT 31 m

Cotrected application filed _MapFiledNOV 0 2 2007

The applicant MARIGOLD MINING COMPANY
P.0.BOX 160 of VALMY, NEVADA 89438

—_, hereby make(s) application for permission to appropriate the public waters of the State of
Nevada, as hereinafier stated. (If applicant is a corporation, give date and place of incorporation;

if a copartnership or association give names of members.)
Incorporated 3/30/2007, Secretary of State, Nevada — Document #20070223866-46.

1. The source of the proposed appropriation is  TROUT CREEK

2. The amount of water applied for is_ 1.0 CFS

(a) If stored in reservoir give number of acre-feet ..SEE ATTACHMENT
3. The water to be used for ; STORAGE

{a) Irrigation, state number of acres to be irrigated N/A

(b) Stockwater, state number and kind of animals NA
(c) Other use (describe fully under “No. 12. Remarks”)
(d) rower:

(1) Horsepower developed N/A

(2) Point of return of water to stream N/A




5. The water is to be diverted from its source at the following point WITHIN THE SW1/4 OF

THE NW1/4 OF SECTION 6, T32N, R43E, M.D.M., OR AT A POINT FROM WHICH THE NW

CORNER OF SAID SECTION 6, T32N, R43E, M.D.M. BEARS N 37° 15’ 33" W, A DISTANCE
OF 2,150.00 FEET,

6. Place of use SEE EXHIBIT “A”
7. Use will begin about January 1st_and end about December 315t of each year.
8. Description of proposed works (Under the provisions of NRS 535.01 0 you may be required to

submit plans and specifications of your diversion or storage works.) Water is to be impounded

in reservoir earthen dam for stornge, The dam will be equipped with an outlet control gate.
9. Estimated cost of works $100,000.00 +/-

10. Estimated time required to construct works Five (5).years

11. Estimated time required to complete the application of water to beneficial use
Fifteen (13).years

12. Remarks: For use other than irrigation or stock watering, state number and type of units to be

served or annual consumptive use. SEE ATTACHMENT.

Z Juagéar

TELEPHONE NUMBER B}?f{Suza ¢ Ferguson, Agent
(775)747-8550 Mse Anng Avenue

APPLICATION MUST BE SIGNED Reno, Nevada 89523
BY THE APPLICANT OR AGENT

$250,00 FILING FEE MUST ACCOMPANY APPLICATION
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EXHIBIT “A”

MARIGOLD MINING COMPANY
APPLICATION TO APPROPRIATE

ITEM NO. 6 -PLACE OF USE

All of Section 1

All of Section 5 and the W1/2 W1/2, NE1/4
NWI1/4, NE1/4, N1/2 SE1/4 & the SE1/4
SE1/4 of Section 6

All of Sections 1, 12, 13, 24, 25 & 36

All of Sections 4, 5,6, 7, 8,9, 10, 16, 17, 18§,
19, 20, 29, 30, 31 & 32

All of Sectionsll, 13, 14, 24, 25, 36 and the
SE1/4 of Section 12

All of Sections 17, 19, 28, 29, 30, 31, 32, 33,
the W1/2, W1/2 SE1/4, SE1/4 SE1/4 of
Section 18 , and the W1/2, W1/2 SE1/4,
SE1/4 SE1/4 of Section 20

T32N, R42E, M.D.M.

T32N, R43E, M.D.M.

T33N, R42E, M.D.M.

T33N, R43E, M.D.M.

T34N, R42E, M.D.M.

T34N, R43E, M.D.M.
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76425

ATTACHMENT

reservoir, The number of acre-feet to be stored in the reservoir is estimated at 200-600
acre-feet annually from Trout Creek. Refer to USGS Circular 1260 — Chapter 8: “Trout
Creek — estimating flow duration and seepage losses along an intermittent stream
tributary to the Humboldt River, Lander and Humboldt Counties, Nevada®, by David E.
Prudie, Richard G. Niswonger, James L. Wood and Katherine K. Henkelman: and refer to
Chapter 4 of the 2007 Dissertation provided by Dr. Prudic titled “Evaluating Cumulative
Effects of Ground-Water Withdrawals on Streamflow”, copy attached.

Marigold Mining Company is applying for 1 cubic feet per second for this storage .

The enclosed Application to Appropriate is the primary application. Subsequent
secondary applications will determine the consumptive use. The secondary applications
will be filed for mining & milling and wildlife purposes. Marigold Mining Company is
filing for the excess un-appropriated seasonal flow on Trout Creek. The estimated

evaporative loss is estimated to be 339.48 acre-feet anmually (84.87 acres @ a duty of
4.0),
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