Application No. 76364

THE STATE OF NEVADA

APPLICATION TO APPROPRIATE WATER

Name of applicant: KOBEH VALLEY RANCH LLC
Source: UNDE_RGROUND: | B
Basin: PINE VALLEY
Manner of Use: MINING AND MILLING
Period of Use: January 1st to December 31st
Priority Date: 10/09/2007 |

e e e

—BENIAE OFSTATE ENGINEER v’acerAgpé;- Covetd Ordes: Afra /10
This application is hereby denied on the grounds that the Applicant dld not justify the need to

import water from Pine Valley; therefore, it would threaten to prove detrimental to the public interest to
issue this permit. '

IN TESTIMONY WHEREOF, I, TRACY TAYLOR, P.E.,

State Engineer of Nevada, have hereunto set my hand and the
seal of my oftice, this 26th day of March, A.D. 2009

- ; State Engineer
Fob :

,MTHDRAWN v

AGENT _ SEP 10 20165
Pé stamm ENGNE%%



AMENDED Application No. 76364

APPLICATION FOR PERMIT TO APPROPRIATE THE PUBLIC
WATERS OF THE STATE OF NEVADA

THIS SPACE FOR OFFICE USE ONLY
Date of filing in State Engineer's Office __ LT 0 © 2007
Returned to applicant for correction —m! 1 5 2007 _
Corrocted application led_-DEC 1 22007 Map s1e0 DEC 1 2 2007

The applicant Kobeh Valley Ranch LLC

1726 Cole Bivd., Suite 115 of Lakewood
"Bt Address or .0, Bax City or Town

Colorado 80401 hereby make(s) application for permizsion ko sppropriate
Ttae 2 2ip Cols

the public waters of the Stats of Nevada, as hereinafter stated. (If applicant is a corporation, give date and place of

incorporation, if a copartnership or association give nemes of members.)

incorporated in the Staie of Nevada on February 23, 2007.

1. The source of water is nderground

2. The amount of water applied foris_ 1-9€f8 ' second feet.

(a) If stored in reservoir give nionber of acre-feet

Mining and mill
3, The water to be used for 9 ng__ e : e T

4, Ifuseisfor:
(a) Lmigation, state mumber of acres to be irrigated
{b) Stockwater, state mumber and kind of animels
(¢) Other use (deseribe fully in No, 12)
(d) Power:

{1) Horsepower developed
(2) Point of return of water to stream




5. The water is to be diverted from its source st the following point: (Descxibe as being within & 40-acre subdiviaion of peblic survey,
and bry oourss snd distance to.a found seation oorner. 1 on mnarveyed land, it sould be 5o stated.)
within the SE1/4 of tha SW1/4 of Section 35, T.23N., R.51E., M.D.M., or at a point from which the
southeast comer of said Section 35 bears South 67°42'23" East a distance of 3136.54 feet.

6. Place of use: (Desaribe by legal nabdivinion. If an wosurvaysd land, i should be so Mated.)
See attached Exhibit "A” and as shown on the map that accompanied Application No. 72695.

. . January 1st December 31st of each year.
7. Use will begin about "zlm“’w and end about hathhaad y

8. Description of proposed warks. (Under the provisions of NRS 535.010 you may be required to submit p_kms
and specifications of your diversion or storage works.) (Stats mennar in which water i (5 be divested, i.e. divervion structure, ditches
arxd flumes, drilled well with punigy and sotor, etc.)

Drilted well, pump and pipelines or truck to mine and mill site.

9. Estimated cost of works: _ $3,000,000
10, Estimated time required to construct works: 3 years

(Tf well complatad, describe works. }

11. Estimated time required to complete the application of water to beneficial use: 5 YSars

led d ect and its weter use aftachments if necessary):
12, Maadq:m em:&hgimgoposedpmj and i usage (!

See aftached addendum.

13. Misceflaneous remarks:

€1 21 3301002

£

GLindesmith@TriStatel td.com
E.mtil Address
By Lot
775-355-9491 Tri State rveying d.
~Fhmme Na. Campany Nmoe
1825 E. Prater Way
of Pl
. rks, NV 89434

APPLICATION MLST BE SIGNED Spa TSR

BY THE APPLICANT OR AGENT

5250 FILING FEE AND SUPPORTING MAP MUST ACCOMPANY APPLICATION

Revised 11,07

Protested: February 8, 2008, by Eureka County; February 15, 2008, by Diamond Cattle Co., LLC:
February 15, 2008, by Etcheverry Family Partnership




EXHIBIT "A", PROPOSED PLACE OF USE, KOBEH VALLEY RANCHLLC

Division
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All

All

Section
1-3
10-15
22-27
34-38
1-36
6&7
18419
30 & 31
36

31-36

1-3
10-15
20-29
31-36

12&13
24825
1-36
B&7
18419
30 & 31
34-36

31

Township
21N
21N
21N
2N
21N
21N
21N
2iIN

21 1/2N
21 1/2N
220
22N
22N
22N
22N
22N
22N
22N
22N
22N
22N
22N
22N
23N

21 12N

Page10f1

Range Meridian

S0E
SOE
50E
50E

S1E
52
52E
52E
5112 E
52E
SOE
S1E
S51E
51E
51E
5112E
§112E
5112E
51 12E
52E
53E
S3E
83E
S1E

53E

M.D.M.
M.D.M.
M.D.M.
M.D.M.

M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.DM.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
M.D.M.
MOM.
M.D.M.
M.D.M.
M.D.M.
M.D.M.

M.D.M.

76364



Application No. _703 &4

ADDENDUM TO ITEM 12 - “REMARKS"

This application, when granted, is intended to be utilized in conjunction with one
other Application to Appropriate filed simultaneously herewith. These
applications are similarly intended to be utilized in conjunction with Applications
to Appropriate numbered 72695 through 72698, 73545 through 73552 and
74587, previously filed with the State Engineer.

Water in the maximum annual volume of 16,000 acre fest annually will be utilized
for mining, milling and domestic purposes within the place of use. The mining
and mitling operations will operate 24 hours per day, 365 days per year. The life
of the mine is anticipated to be 53 years. When the piant is fully operational,
water consumed in the initial stages will be substantially les that 16,000 acre feet
annually, increasing to approximately 16,000 acre feet annually for a period
commencing in the year 2020 and ending in 2052. Thereafter, the volume of
water will gradually decline untit the ore body is exhausted and the mining
property is reclaimed.

The. liquid cyclé is fully contained, under NDEP zerc discharge permits. Water
saving and conservation devices will be fully implemented.




